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Buy Income Now 


At Bargain Levels 


Time Tested Securities 


in denominations of from 
$50 to $1,000, at present 
prices, afford a high income 
for 2 to 20 years, combined 
with strong security and 
consistent earnings. 


As for “1921 Investment” 
Booklet F-1 


H M.Byllesby & Co. 


Incorporated 
NewYork Chicago 
111 Broadway 208 S.LaSalle St. 
Providence Boston 
Weybosset St. 30 State Street. 




















Combines 


Safety 


and 


High Return 


Cities Service Company 
Preferred Stock 


Backed by large and growing equities. 
Dividend earned 414 times over. 24,000 
Holders of record indicates wide dis- 
tribution, broad market and confidence 
of investors. 


Returns, at present price, more than 
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Price at market 
Circular P-14 on request. 





Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 


























To Holders of 


Short Term Notes 


who desire to make prevailing high interest rates 
more permanent, we shall be pleased to submit a list 
of carefully selected 


Long Term Bonds 


Yielding 


6% to 8% 


These are seasoned, well secured bonds which were 
further strengthened by the provisions of the recent 
Transportation Act and are secured by mortgage on 
parts of such systems as New York Central, Pennsyl- 
vania, Baltimore & Ohio, Southern Railway, Canadian 
Pacific, Canadian Government R. R., St. Louis & 
San Francisco, etc. 


Ask for List 22 


We execute orders on commission on 
the New York Stock Exchange for 


cash, but carry no margin accounts. 


F.J. LISMAN & CO. 


Spectalists in Steam Ratlroad Securities since 1890 
lembers New York Stock Exchan 
61 Broadway 


ge since 1895 


New York 
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FACTS WORTH 
CONSIDERING 


Our columns are reserved for only those 
firms whose methods can stand the most 
thorough investigation. 


If it were possible to exhibit the hundreds 
of letters received from subscribers assur- 
ing us of their confidence, many investment 
bankers and brokers would quickly realize 
the advantage of advertising in our columns. 


A short time ago one of the prominent advertis- 
ing agencies in New York was asked by a client for 
an opinion as to the value of THE FINANCIAL 
WORLD as an advertising medium. The reply, 
which tells its own convincing story, was as fol- 
lows: 


“The Financial World is a medium 
which we regard highly because of 
the confidence it is known to have 
with its readers.” 


—and it resulted in a contract being placed. 
You are after results—ours is the medium to put 


you in touch with them. Why not investigate our 
ability to serve you profitably? 


THE FINANCIAL WORLD 
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New 
Foreign Exchange 
Letter 


in which the speculative 
possibilities are  dis- 
cussed at length—is 
ready for distribution. | 





The basic reasons why 
speculative purchases in | 
either small or large | 
amounts may be profit- | 
ably made at present 
low rates are fully an- 
alyzed. 
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An Important New Series of Articles 


The New World Finance Center 


How It Came to America—What It Means—Opportunities and Responsibilities 


By J. GEORGE FREDERICK 
To begin in the January 17 issue—The Financial World 


Mr. Frederick has in the past written several important series for The Financial 
World, but this series is particularly vital and hugely interesting one. The shift of 
a world financial center occurs but once in many centuries; it is a major event of 
economic history. It means unparalleled things for New York and for America— 
both advantages and responsibilities. 


Mr. Frederick discusses this subject with both concrete fact—knowledge and 
with breadth and perspective. Anyone who prides himself on keeping alive to the 
important business and financial situation should read these articles, for they 
represent the coming-of-age period in American financial history. 








There will be ten articles in the series, 
last treating an Important Phase of the 
Subject. The Titles of the first are 


The New World Finance Center. 
How England Won and Lost the World Financial Center. 
World Finance in Earlier Days. 


A Working Example of International Financing of a Business 
Transaction. 


The War-Time Interruption of Finance Centers. 

Developing an International Perspective in Investment. 
Consolidating Our Financial Leadership in the Americans. 

Our Balance of Trade and Its Problems. 

America and Her Financial Relation to the Far East. 

10. Responsibilities and Future Possibilities of Our Leadership Position. 


rrr 


a | 
. 


aS 


It will readily be seen that this series is our education in the financial aspect of 
our new relationship with the world. 


Plan to read the series from the very start. The articles will be illustrated with 
charts and will be up to Mr. Frederick’s usual standard of keen analysis. 


will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
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A Scientific Investment Talk 


By H. M. Jacoby 


In Which He Brings Out Some Homely Truths 


stocks, real estate or commodi- 

ies depends primarily on ome fac- 
tor—the correct anticipation of a fu- 
ture condition. 


GS stocks, reat investment in bonds, 


For instance, the time to have bought 
real estate was before the real estate 
boom was on; the time to have bought 
industrial stocks was before the period 
of inflation set in and if we should 
have a boom in bonds next year, the 
time to buy these would not be then 
but right now. Likewise, a merchant 
trading in silks should have disposed 
of his holdings before and not after 
the slump. From all this it is obvious 
that the present matters little—the fu- 
ture everything. But the present gives 
us the key to the future. 


Now it will be said that a future 
condition cannot be foreseen under 
any circumstances. Such, however, is 
not at all the case—in fact to say this 
would be a direct negation of the law 
of cause and effect. 


In the early spring of this year the 
writer had occasion to crass a certain 
section of the desert of New Mexico. 
One day my companion stopped sud- 
denly and pointed to a high mesa on 
top of which was situated an Indian 
pueblo village. No matter how much I 
strained my eyes, I could not discover 
the village and it took nearly another 
half an hour of further traveling till 
I got my first glimpse of it. 


It was the difference between the 
trained and the untrained eye. And 
there are trained and untrained eyes 
when it comes to looking into the 
economic future. Our successful busi- 
ness men who buy raw materials at 
the right time and at the right price; 
who sell the finished product at the 
right time and at the right price; who 
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and Some Timely Hints 


buy railroad and public utility bonds 
when the public neglects them and 
who sell them when everybody wants 
them—these are the men who are just 
always a little bit ahead in guessing, 
and in guessing right. 


This guessing was and still is mostly 
done by instinct, perhaps by experi- 
ence. However, the science of econom- 
ics in general and that of statistics in 
particular has reduced the guesswork 
to an absolute minimum. The efficient 
ccerporations in the country and cer- 
tainly all the leading banks, maintain 
today elaborate statistical departments. 
These agencies can of course only col- 
lect facts. The main point and the 
one to be considered in this article is 
the construction of certain fundamental 
principles out of these facts, and their 
practical application in the purchase 
and sale of securities. 


Now let us reason together: In 1914 
Europe entered into a stupendous con- 





No. 2 
had to concentrate on “war” prodic- 
tion and therefore had to neglect 


“peace” production; that America had 
to furnish this normal peace produc- 
tion and war production in addition; 
that this additional demand would 
drive domestic prices up; that with 
mounting prices our industrial corpor- 
ations would increase their profits; 
that corporations such as railroads and 
public utilities which had to pay these 
higher prices would have to suffer; 
that bonds had to decline because their 
interest bought less at the advanced 
commodity prices. 


From all this it was plain that an in- 
vestor who thoroughly understood the 
economic basis of the world war should 
have disposed of his bonds, rails and 
public utilities at the then prevailing 
high prices and exchanged them for in- 
dustrials at the then prevailing low 
prices. These tendencies became more 


and more evident as the war progressed 
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THE TREND OF PRICE MOVEMENTS 
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the conflict. I quote the following from 
an article of mine written in the Finan- 
cial Statistician of December 10th, 1917, 
or about three years ago. 


“ * * * we shall experience a de- 


preciation in the purchasing power of 
gold an increase in the valuation of 
commodities; a consequent but slow 
increase in the security prices of cor- 
porations that control commodities—a 
consequent decrease in the security 
prices of corporations that are forced 
to purchase their raw material outside 
their own organization—railroads and 
public utilities belong in this class.” 


Now here is what happened. The 
chart is that of the New York Tribune. It 
accompanies this article. 


Now let us look into the future. The 
peak of commodity prices was reached 
in the early summer of this year, start- 
ing as usual in Europe and then com- 
ing to America. The fundamental rea- 
son is that the war is over, or to be 
exact, that as the European armies be- 
came gradually demobilized Europe 
went slowly back to peace production. 
To the degree that Europe will recover, 
to that degree our deflation will be- 
come more and more pronounced as 
imports will drive our prices down. 
This “coming back” of Europe is the 
fundamental cause of the drop in world 
prices. The incidental cause was the 
driving up of prices to such an extent 
that vast groups of the population were 
forced to discontinue purchases, and 
merchants caught with big inventories 
had to sacrifice prices for the sake of 
carrying on their business. 


The writer pointed out this tendency 
in the New York American of April 21st, 
1920, which was headed, “As the bears 
see it.” 


“Now that profits are being distri- 
buted in form of stock dividends, the 
last support for high prices for stocks 
vanishes. Under the law of action and 
reaction we are headed for lower earn- 
ings, lower stock prices—lower com- 
modity prices and in turn higher prices 
for fixed income securities. 
What we need is less pessimism in 
times of a panic and less optimism in 
times of a boom.” 


bearing 


Three weeks later, on May 23rd, the 
great price cutting wave, with Wana- 


maker’s 20 per cent. reduction sale, 








A MESSAGE 
By BERNARD M. BARUCH 

W HEN the prediction was 

made last April in an article 
covering the situation for the Sat- 
urday Evening Post, that market 
prices had reached their zenith and 
that the zenith of scarcity was pass- 
ing away, few people believed it. 
Yet, it was perfectly evident that 
such were the facts. Then capital 
was confident and bankers were 
promoting and advising people to 
go into things. Then things were 
on an inflated and unsafe basis. It 
was dangerous for capital. But 
now the very opposite is true. Yet 
capital is very timid. 

I have not been in touch with 
things in Wall Street for nearly 
four years. But I feel we must 
be approaching, if we have not al- 
ready approached, the end. How- 
ever, we can not, and will not, see 
the dawn of a better day until we 
have taken our place in the world’s 
rehabilitation. That rehabilitation 
will not start until Germany’s rep- 
aration has been fixed. It is un- 
fortunate that we should have 
mixed into the world of politics the 
subject of our obligations to our 
former associates in the war. I 
believe that the non-ratification of 
the Treaty has cost this country 
billions of dollars. It was through 
the non-ratification of the Treaty 
that the markets of the world have 
been closed to us or restricted. 
Thus we have been unable to dis- 
pose of our surplus. We find our- 
selves with an embarrassment of 
riches. 

Exclusive to “The Financial World.” 








began. Neither stocks nor commodi- 


ties have stopped in their fall since. 
Bond prices for the first time in years 
show a slight gain. Railroad stocks are 
advancing. In other words, the entire 
process produced by the causes of the 
war is slowly reversing itself as these 
causes are now gradually being re- 
moved. 


If the reader wants to know how 
quickly this slow, but sure process of 


deflation will take place, he will do 





Showing Representative Inflations 


Gross Revenue Gross Revenue Per Cent. 

Industrials: 1919 1914 of Inflation 

RS SOS ToS ee ees ee ere $1,448,557,835 $558,414,934 151% 

155 25 SRT 6 5a asa ws eee ees 225,589,465 83,678,812 169% 

Agmonr: Ge 160 .ooco0%0s500000 1,038,000,000 375,000,000 176% 
Railroads: 

renors (ential. os ..ssec%ss sas $107,886,835 $65,873,700 64% 

New York Goentral.......c.c. 283 659 331 152,351,590 86% 

Chesapeake & Ohio.......... 71,475,016 37,459,864 91% 
Public Utilities:: 

Consolidated Gas ............ $14,846,909 $13,183,112 13% 

United Light & Railways.... 9,951,165 6,166,959 61% 

Western States Gas & Elec.. 27,158,137 14,354,689 89% 
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well to watch the coming back of Eu- 
rope, for it was the dropping out of 
Europe as a producer which caused 
inflation. The two sets of figures to 
watch are the foreign exchange rates 
and the excess of exports over imports. 


Technically, the result of a gradual 
drop in prices would be that public 
utilities and railroads will have to pay 
less for their materials as prices de- 
cline; that industrials as a whole will 
make smaller profits on a declining 
commodity market, that the income on 
a bond can again buy more as com- 
modity prices go down. 


It all revolves around two laws: The 
law of action and reaction, and the 
law of cause and effect. 


In conclusion, let us consider the 
practical application of these some- 
what fundamental economic considera- 
tions. If it be agreed that there is as 
a whole more chance for a rise in pub- 
lic utility and railroad securities than 
in industrials, let us examine the for- 
mer group of corporations to decide 
whether they really escaped inflation. 
A glance at the table below will demon- 
strate that the gross revenues of the 
public utilities and railroads are also 
inflated, but not as much as the indus- 
trials. While no iron-clad rule can pos- 
sibly be laid down, the investor will 
do well to measure the degree of in- 
flation to which the industry or railroad 
in which he wishes to invest has be- 
come inflated. To invest in an indus- 
try which has its gross revenue inflated 
some 300% will be more dangerous 
than in one with a 50% inflation. Like- 
wise, an investment in the Illinois Cen- 
tral is safer than in the Chesapeake & 
Ohio, looking at it merely from the 
point of possible deflation of revenue. 


— () 


EQUIPMENT EXPORTS 

The demand for new material for 
construction or equipment of world 
railways is especially interesting as an 
evidence of the world’s growing con- 
fidence in the quality of American 
manufactures. Of the $53,000,000 worth 
oi freight cars for steam railways ex- 
ported in 1920 no less than $31,000,000 
worth went to France, $11,000,000 to 
Italy, and $5,000,000 to Cuba. Of the 
$32,000,000 worth of steel rails exported 
in 1920, the distribution was much 
wider, $12,000,000 worth to Japan, $5,- 
000,000 to Cuba, $1,000,000 to China, in- 
cluding the leased territory of Kwang- 
tung, $1,500,000 worth to Brazil, $1,300,- 
060 to France, $2,000,000 to British South 
Africa, $1,300,000 worth to the Philip- 
pines, $1,500,000 worth to the Dutch 
East Indies, and three-quarters of a 
million dollars to Peru. Of the $43,000,- 
000 worth of locomotives exported in 
1920 over $6,000,000 worth went to Italy, 
$2,000,000 worth to France, $4,000,000 to 
Cuba, $2,500,000 to Brazil, $4,000,000 to 
China including Kwang-tung, nearly a 
million and a half dollars’ 
Russia. 


worth to 
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Among The 
“Bulls” and “Bears” 
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Industrials 

Allis-Chalmers—Nothing but good re- 
ports are heard in the Street regarding 
the excellent business the company is 
doing despite the difficulties other cor- 
porations are experiencing in keeping 
their plants going at full capacity. This 
prospect makes the stock stand forth 
and were there a better market it 
should sell higher with such optimism 
working in its favor. As much as 8% 
is estimated the business in 1921 will 
show for the common stock. One of 
the mainstays in the company’s prod- 
ucts is the manufacture of cheap mo- 
tors, and with mining showing some 
resumption the demand for large en- 
gines, hoists, and other mining machin- 
ery is showing some increase. 

American International—From the 
extreme low it touched several weeks 
ago, when it was a shining target for 
attack by the ruthless bears, the stock 
has recovered somewhat, but not to 
an extent that affords reassurance that 
the liquidation has been completed. 
Part of the advance resulted from short 
covering. Any real recovery must start 
from convincing signs that the ship- 
ping and export business is definitely 
on the mend. In appraising the value 
of the stock it is not safe to figure on 
the asset value, since that value is 
more or less non-liquidatable. The 
company has also tied up, as it is gen- 
erally understood, considerable credit 
in South American countries which 
has acted as a drain upon its cash 
resources. When the foreign situation 
begins to take on an encouraging phase 
the stock may again spring into favor. 
It certainly has proved one of the 
keenest disappointments in Wall 
Street, for, with its strong directorate 
and substantial banking support, it 
attracted a considerable public follow- 
ing. 

American Linseed.—The increase in 
the eapital stock of the American cor- 
poration of Lever Bros., the great Eng- 
lish soap-making concern, from $12,000,- 
000 to $150,000,000 marks another step, 
so the Street effects to believe, in the 
absorption of the American Linseed 
Co. The new capitalization is divided 
into three classes of stock—preferred 
stock, preferred “A” and common. The 
preferred is expected to pay for Lin- 
seed present preferred stock and the 
“A” for its common stock, both of 
which must pay dividends before the 
Lever Bros. common can share in any 
disbursements. By linking itself with 
this prosperous soap concern, Ameri- 
can Linseed fuses itself with a proposi- 


January, 10, 1921 


tion counted upon to financially benefit 
its shares. Lever Co. own orders for 
the company’s products should mean 
a large volume of business. The out- 
look for the company as a result of 
this combination is encouraging. 








PRICE GAINS 
modified 


AST week there was a 
version of a January rise. A 


glance at the table below will 
afford an idea of just how moderate 
were the gains from the preceding 
week’s extremely low levels. They by 
no means indicated any “scramble” on 
the part of shorts to cover their com- 
mitments. This fact led many to 
wonder if the real New Year’s rally is 
to be delayed, and, if so, if it will 
resolve itself into a severe lesson to 
the bears. 

The most noteworthy gains were in 
the coppers and rubbers. The rails did 
not afford a performance especially 
noteworthy. 

The table below shows prices of a 
selected group as of the low on Decem- 
ber 16 and the close of January 6 and 
the comparison: 


Close Close 


Dec. 16 Jan6 Dif. 
American Can....... 234% 27% 143% 
Am International... 37% 41 +334 
American Smelters.. 40% 38% —2 
American Woolen.. 62% 633% +1% 
ARBOR ND o6icisiccces 36% 3814 +2% 
Baldwin Loco’tive.. 8614 89 +214 
Bethlehem Steel.... 52 57 +5 
Central Leather..... 35% 40% +5 
Crucible Steel....... 80% 8434 44 
General Electric....119% 121% 41% 
General Motors..... 13% #15 +14 
re 34% 42 +74 
re 4834 533% 5 
Mexican Petroleum.164% 154 —10% 
New Haven......... 16% 19% 43 
Northern Pacific.... 77 83 +6 
Pan-Am Petroleum. 77% 73% —3% 
ee LO a 26% 29% +3% 
Sears-Roebuck ..... 93 97 +4 
Studepaker ......... 39% 4934 +9% 
Tobacco Products.. 50 55% +5% 
United Retail Stores 5134 553% +4 
Uw; &. BRepber........ 62 6834 +634 
Wee Oe Rs ia byenes 79 824% +3% 








American Sugar—It is necessary to 
go back for twenty years to find a fig- 
ure that equalled the recent low of 
sugar. Its precipitate decline was no 
less rapid than the collapse in price of 
raw sugar, which feel as if a thunder- 
bolt had struck it. In sugar we find one 
of the inflexible certainties that evolves 
out of inflation. It would seem as if 
every deterrent influence has been 
squeezed out of the business and while 
its recovery may be slow it should be 
gradual and certain. 


Atlantic Gulf & West Indies—.Weak- 
ness still dominates this stock which has 
had one of the serious breaks in the 
market. If gossip coming to New 
York by the way of Boston reflects a 
reason for its decline, it reports it due 
to some difficulty the company has 
regarding its financial plans. Develop- 
ment of its oil properties in Mexico 
requires the outlay of considerable cap- 
ital; besides a goodly sum is needed to 
complete a number of tankers now un- 
der construction. When the contracts 
for the building of these ships were en- 
tered into the costs were very much 
higher than now and it is believed this 
represents quite some shrinkage in 
their inventoried value. All such im- 
pressions entertained by the Street 
naturally has a reactionary influence 
on the stock. 


Austin Nichols—For the first six 
months of the year 1920 business of 
the company was better than for the 
same period in the previous year. The 
gain was 38%. What was earned for 
the last half of the year has not yet 
been made public. It was in this half 
of the year business showed the great- 
est loss. If the profits hold up the pre- 
ferred is entitled to a better market 
rating. There is little activity in the 
shares of the company. 


Butterick.—Dressmakers who bought 
this stock in the eighties by this time 
must despair of ever having an oppor- 
tunity of getting out whole. Good 
years have come, but evidently have 
overlooked the company, whose stock 
is now selling around $14 a share. As 
“The Financial World” has so often 
pointed out, the company has never 
succeeded in ejecting the enormous 
amount of water that Charles W. Morse 
originally burdened it with. 


Famous Players-Lasky—Some im- 
provement in the stock occurred since 
the rally in the market, but not to the 
extent its following expected. The 
movies are passing through an acute 
readjustment, which in the end may 
prove beneficial to the more substantial 
companies. During the past week a 
number of embarrassments in the in- 
dustry were reported of more than 
passing importance. One of them was 
the David Wark Company, a Griffith 
enterprise, which had to ask for an 
extension of time. 


General Asphalt—The stock continues 
mercurial in its action. When there pre- 
vails a better sentiment on the Street 
talk about favorable developments in 
the company’s South American prop- 
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erties succeeds in putting a plus mark 
on the stock, and when it is reversed 
such news receives no attention. Gen- 
eral Asphalt has lost none of its char- 
acteristics since it has come on the 
big board. 


Loose-Wiles—The company is in a 
comfortable financial position as is testi- 
fied to by the declaration by the direc- 
tors of another payment of $1.75 a share 
on the accumulated dividends on the 
second preferred stock. There now re- 
mains only 3114%4% unpaid. It is their 
declared intention to wipe out this ac- 
cumulation so as to put the common on 
a dividend basis as early as possible. 
The lower prices prevailing for raw ma- 
terial helps the company which is con- 
sidered the biggest competitor the Na- 
tional Biscuit has. Through effective 
advertising a large trade has been built 
up for its brand of biscuits. 


Mexican Petroleum—Salt is supposed 
to contain the essence of life, but in 
some cases this is not true, for when- 
ever rumors spread the story that 
some of the wells in Mexico are under- 
going a saline inundation they are 
followed by nervous fluctuation in these 
shares. One of the prominent sufferers 
from this phenomena is Mexican Pe- 
troleum, which rushes up and down like 
the silver column in the stem of the 
thermometer. Not more than what 
they want the public to know about the 
company is given out by the manage- 
ment, which sort of cloaks the stocks 
with the robe of mystery. Yet the 
bulls still hold firm to the conviction 
that the potential value of the shares 
runs anywhere from $500 to $1,000 a 
share. They may be right for no one 
can say to the contrary in the absence 
of more illuminating information. 


Montgomery-Ward.—Only the divi- 
dend on the first preferred stock is now 
being paid by this company, the divi- 
dend being dropped on the A stock last 
week. This step became necessary 
because of the decline in the mail order 
business, which was not anticipated 
when the company was taken over and 
recapitalized for considerably above its 
previous earning basis in anticipation 
that the growth of earnings would pre- 
cede the growth in the capital. 


National Lead.—It is not so much 
that the company has been able to earn 
during the current year, or whether 
it will be able to maintain its dividend 
that adds to the speculative interest 
in the stock, as it is the future proba- 
bilities. As the largest manufacturer 
of white lead it should profit from the 
resumption of building operations on 
a large scale of which there are good 
promises. Government statistics state 
there is a shortage of at least one mil- 
lion homes in the country. Here is 
some business in prospect for the com- 
pany for building operations are about 
to enter into a period of normal prices. 


Philadelphia Co.—No increased div- 


idend was declared by the company, 
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just the regular payment. There was 
some hope of a display of generosity 
by the directors, partly based on the 
continued increase in both gross and 
net earnings the company is reporting. 
Such showings are always encouraging 
but this is no period for extras unless 
there is a plenitude of cash in the 
treasury, not only to pay extras but to 
provide for other contingencies. Such 
is the program conservative directors 
are expected to follow. 


Woolworth—The company continues 
to report excellent sales. December was 
$2,000,000 more than December a year 
ago, and the total sales for the year 
came to $140,000,000. Woolworth is 
benefited considerably by the cost of 
its merchandise going down. 
that a number of contracts have been 
made for novelties with German manu- 
facturers at very advantageous figures 
and orders placed in such large quanti- 
ties as to considerably swell the profits 
for the company this year. 


Mining 

Anaconda—A show of strength was 
apparent in Anaconda when it was 
learned there was an increase in the 
price of copper of one cent per pound. 
All that the stock needs to recuperate 
and regain some of its former specula- 
tive popularity is the feeling on the 
part of the public that the turn for the 
better in the copper trade has finally 
come. With that an assured feeling the 
Street will begin to discount the time 
when the dividends will be resumed. 


Chile—Amusement must be caused 
by insiders in order to acquire the float- 
ing supply. The insiders are the Gug- 
genheims. If it ever can be substantiat- 
ed that they operate in this manner, 
which implies forcing the very people 
whose financing enabled them to de- 
velop the property, they are not the 
proper trustees of the property. This is 
what makes such gossip incredible. 
They would not have to resort to such 
tactics. Chile Copper is a big property 
and a cheap producer. It possesses all 
the merit to make it one of the world’s 
greatest copper mines. Just at the 
present time the Guggenheims are un- 
der a barrage from their enemies and 
to credit all the things said about them 
and their management of the American 
Smelters and operations in the stock 
is to credit ex-parte allegations. They 
have been too successful to take such 
snap judgment. 


Inspiration — What dullness prevails 
in the copper trade is apparent in the 
report of the production of this com- 
pany for December. It was the small- 
est in volume any month since Novem- 
ber, 1917. But there is a ray of hope 
that the worm has turned in the recent 
increase in the cost of the metal, in- 
dicating consumers were coming into 
the market. That the worst is over 
seems to find confirmation in the way 
the stock acted the day the December 


It is said. 


earnings were published. 
went up a point to $33. 


It actually 


Miami Copper.—The company’s 
stockholders must have felt gratified 
when the announcement was made that 
for this quarter the regular dividend 
of 50 cents a share was declared. It 
started the New Year right for them. 
Considering the low price for the metal 
and the fact that in 1919 the company 
had a deficit after paying dividends, it 
must be presumed the last declaration 
came out of the large surplus accu- 
mulated in previous years. The stock 


is selling rather cheap around $19 a 
share. 


Steel 


Bethlehem Steel.—Surmise that Beth- 
lehem Steel business is falling off is no 
longer needed, since it is now openly 
acknowledged by the move of the com- 
pany to bring about a reduction in 
wages. The profitable business of the 
war is a thing of the past and the tend- 
ency on the part of Congress to en- 
force drastic economies in the pur- 
chase of new armament is another 
bearish factor. Because of the con- 
siderable increase in capital much 
more must now be earned to meet the 
current dividend requirements and the 
doubts on that problem which are en- 
tertained is solely responsible for the 
softness in Bessie B stock. 


Midvale Steel—Another set-back oc- 
curred in the fiscal history of the com- 
pany, which so far as the Street is 
concerned has been up and down, 
when the directors cut the dividend to 
50 cents a share, just half of what it was 
in February. Midvale Steel is affected 
by the general depression in the steel 
industry. Still Midvale Steel is worth 
considerably more than Replogle, which 
has nothing as yet to show in the way 
of earnings. 


Motors 

Kelly-Springfield—Conforming to the 
general expectation the regular divi- 
dends on the common and preferred 
stock were declared. This is a well 
managed company, which accounts for 
its ability to ride through the rough 
seas the tire companies have had to 
contend with, In the opinion of the 
stockholders “Lotta Miles” is just the 
right thing. If it can pay dividends in 
subnormal times then the future is 
secure, for the business cannot be ‘any 
worse than it has been, consequently 
any change should point to betterment. 

Willys-Overland.—The shares of this 
much harassed motor company give 
some signs of recuperating from the 
onslaughts made upon it, the preferred 
getting back to around $35 a share. 
The belief is growing that the manage- 
ment has secured control of the situa- 
tion and, by husbanding the business 
the company will gradually work itself 
back to a dividend paying position, at 
least so far as the preferred stock is 
concerned. The first wise step in this 

(Concluded on page 71) 
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Some Suggested Stock Switches 


Selling Securities and Replacing Them with Others to Increase Income 
By ARNOLD BENNETT PENDLETON 


I have made any recommendations 

in “The Financial World” for the 
sale of securities and their replacement 
with others, which would give a larger 
income for the same amount of invest- 
ment funds or a larger degree of safety. 
Any readers who will take the trouble 
to go back over the files of this peri- 
odical will, I think, find that the warn- 
ings with reference to a number of 
stocks and the probability of an early 
fall in their price, have been verified 
by the actual happenings in the mar- 
ket since then. What was said in such 
articles was stated with a knowledge 
of the war-inflated character of many 
securities and the effort was made to 
find substitute purchases which did not 
have so much deflation to struggle 
with. 


¥ is some six months or more since 


The central aim in the previous re- 
views and recommendations was to 
convince people that they were on dan- 
gerous ground when they bought such 
inflated stocks as Mexican Petroleum 
around 210 (at the present writing 158) ; 
Baldwin Locomotive at 140 (which 
closed the old year at 86); the Leather 
shares, which have dropped from 25 
to 78 points below the closing prices 
of 1919; American Woolen, which. is 
now more than 100 points under its war 
boom prices; Bethlehem Steel, off 40 
points; U. S. Rubber common, which 
has collapsed from 14334 just about 
one year ago, to 64; U. S. Industrial 
Alcohol from 150 to 65 and so on down 
through the list, not forgetting a long 
string of automobile shares. 


One had only to look through the 
earnings statements of these concerns 
in the war period and compare them 
with the modest profits they made be- 
fore the war to decide that the buying 
demand in the reconstruction era would 
fall back to something like normal and 
thus show that the increased dividends 
of the war time boom were impossible 
of permanent maintenance. The price 
collapse was inevitable and it has come, 
despite numerous manipulative efforts 
and press agenting operations of a not 
too creditable sort. 


Even now, when the major portion 
of the war inflation and stock price 
inflation has succumbed, one has to 
watch one’s step, as the saying is, in 
buying these deflated securities. I do 
not believe, however, that those who 
were wise enough to sell their copper 
shares during the war excitement will 
be taking much risk if they re-purchase 
such well known coppers as Kennecott, 
Anaconda, Chino, Inspiration, Granby 
Consolidated, Ray Consolidated, Utah, 
or Cerro de Pasco. Copper is selling 
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now at a price which represents no 
profit to the producers, but such a con- 
dition is bound to be corrected before 
long by a revival of the world’s abso- 
lute necessitous demand for the metal. 
I* will be slow in coming and buyers of 
these stocks should not be disappointed 
if their purchases should not prove 
immediately profitable. They are “long 
pull” buys only. The man who is 
patient and buys will be rewarded ulti- 
mately. The risk is not great. 


It is not possible to see anything 
more than a manipulated recovery in 
Mexican Petroleum shares in the near 
future. The dividend is now 12 per 
cent. per annum, but the price of oil 
is slowly receding, with decreased pro- 
duction being reported by some of the 
leading producers and the stock is 50 
peints under its price at a time when 
the company paid only 10 per cent. 
annually. Mexican Petroleum holders 
should get out of this dangerous issue 
and put the proceeds into American 
Tobacco A. or B. shares, around 110 
to 112 and which are paying 12 per cent. 
per annum in scrip, which scrip in turn 
carries 8 per cent. interest until the 
period of redemption in 1923. The 
tobacco industry is reporting a lessened 
volume of business, but the tobacco 
trade will hold up longer than the oil 
profits; in my judgment. The difference 
iv yield is also considerable, being in 
the case of the tobacco shares nearly 
4 per cent. One hundred shares of 
Mexican Petroleum will fetch $15,800 in 
the market and the proceeds will buy 
141 shares of either of the two tobacco 
stocks named. If there is any subse- 
quent decline in the tobacco shares it 
is my belief it will be less than in the 
oil stock. An alternative purchase for 
one who wishes to get out of a specu- 
lative stock into a non-speculative is- 
sue will be to buy Bethlehem Steel 8 
per cent. preferred around 100 or a trifle 
under and get 8 per cent. on the invest- 
ment, instead of 7 per cent. 


Baldwin Locomotive 7 per cent. com- 
mon stock at even 86 doesn’t look to 
be such a wonderful bargain, consider- 
ing that before the war it sold around 
$25 a share. California Petroleum 7 
per cent. preferred at 67 is less specu- 
lative and if one sells 100 shares at 
$8,600 and buys 100 shares of Califor- 
nia Petroleum preferred at $6,700, he 
has $1,900 left over as an insurance 
fund which he should put into Liberty 
bonds or Victory notes. Another good 
stock that may be substituted for Bald- 
win is Allied Dye & Chemical 7 per 
cent. preferred, which can be bought 
at 87, or at practically the same price 


as Baldwin. It’s a sure 7 per cent. issue. 


In a declining market Baldwin would 
be much more likely to fall to 65 than 
Allied Dye & Chemical to below 80. 


Despite the high investment charac- 
ter American Car & Foundry’s 12 per 
cent. common stock enjoys, it looks 
to me to be too high at 120. It has 
been the frequent target of bear trad- 
ers and some judges of market condi- 
tions believe the company is not justi- 
fied in continuing 12 per cent. cash 
dividends. The General Motors 7 per 
cent. debentures at 72 give about the 
same yield and while quite as safe, 
will not decline as much as Car & 
Foundry in the event of another re- 
action in the general market. 


In the railroad list holders of South- 
ern Pacific who do not intend to sub- 
scribe to the new oil stock by reason 
of their ownership of “rights” to sub- 
scribe to the new stock at $15 a share, 
should take advantage of the present 
market for the Southern Pacific stock 
around 100 and put the proceeds into 
Illinois Central 7 per cent. stock or 
Northern Pacific or Great Northern, 
each of which pays 7 per cent. The 
preference should be given to North- 
ern Pacific, even though higher than 
Great Northern. It, too, has a possible 
oil “melon” in view for shareholders; 
hence the difference in price between 
its shares and Great Northern. 


I have been asked many times which 
are the best among the uncertain auto 
shares. I rather am inclined to favor 
Crandler and Studebaker. They are 
among the stocks I warned against a 
year ago, but they are in a different 
position now than then. What was 
said would happen to them has taken 
place, Chandler having dropped from 
16434, its high last March, to 65, and 
Studebaker has been sold so heavily 
that it has declined from 126% last 
March, to its present level around 45. 
Both are still in the highly speculative 
class, as it must be remembered that 
each has considerably enlarged its 
capital stock outstanding, especially 
Chandler. 


Some additional comparisons and 
recommendations will be made in a 
subsequent issue of “The 
World.” 


Financial 





Oo-— 
VULCAN DETINNING 


It is stated that earnings for the 
third quarter of the year of the Vul- 
can Detinning Company of $75,000 were 
about five times as great as in the pre- 
vious year, but the earnings are of such 
small volume they have no apparent 
effect upon the market position of the 
stock. 
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EALERS in municipal bonds are 
D reporting that the investment 

demand which always shows im- 
provement at this period of the year, 
is relatively heavy and up to ex- 
pectations. Prices remain close to the 
level of the last few weeks, however— 
around 4.60 per cent. yield for tax-free 
legals in New York state and 5 per 
cent. to 5.25 per cent. for taxables. 


Some little apprehension is being felt 
just at present as to whether the vol- 
ume of new issues which will likely be 
offered during the month of January 
will be absorbed without some price 
shading. There is already. a consid- 
erable volume of bonds which cannot 
be considered as thoroughly digested 
and part of which at least may find its 
way back into the market. 


The current week has seen few flo- 
tations of importance. Later in the 
month the state of Georgia will sell 
$35,500,000 of school fund warrants 
which will run for one year and are 
issued in anticipating the collection of 
taxes for the year 1921. The city of 
Perth Amboy is in the market for 
$103,000 and the city of Nashville for 
$493,000. 


Financing by American states, coun- 
ties, cities and other political sub-divi- 
sions during the year of 1920 totaled 
approximately $750,000,000, as compared 
with $770,195,248 in 1919 and $445,905,- 
510 in 1914, according to figures com- 
piled by the Daily Bond Buyer. Gov- 
ernment restrictions on account of the 
war kept municipal financing down to 
$262,818,844 in 1918. 


Representative McFadden, of Penn- 
sylvania, chairman of the House bank- 
ing and currency committee, has pro- 
posed an amendment to the Constitu- 
tion whereby, among other things, “The 
Congress shall have power to lay and 
collect taxes on incomes from what- 
ever source derived which shall include 
incomes derived from securities cre- 
ated by the states and their subsidiary 
governments issued after the ratifica- 
tion of this article... .” 

The proposed amendment has awak- 
ened considerable interest, inasmuch 
as this is the first attempt to subject 
the return on municipals to income 
tax levy by a change in the constitu- 
tional government, although numerous 
attempts made by legisla- 


have been 


tion. 


At the time the Sixteenth Amend- 
ment was before the states for ratifica- 


tion it was feared that an interpreta- 
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tion might be given to it which would 
authorize the Federal Government to 
collect taxes on such instruments. It 
was then argued that a free market for 
municipal bonds would be interfered 
with if this were true and the borrow- 
ing power of the various states and 
their sub-divisions impaired. Consid- 
erably higher rates for funds would 
necessarily have to be paid for at least 
one consequence. 


The Supreme Court of the United 
States, in a test case, decided that a 
tax on the income derived from mu- 
nicipal securities was unconstitutional 








Weekly Investment Suggestions 


Long Term 
Issue Yield 
State of Tennessee 4s, 1937*.... 5.10% 
State of West Virginia3%s, 1939 5.00 
City of Oakland 4%s, 1936-50*.. 5.25 
City of Cleveland 5%s, 1970*.... 5.00 
City of Dallas 4%s, 1952*........ 5.25 
Short Term 
City of Youngstown 6s, 1928.... 5.70 
City of Dayton 6s, 1928*........ 5.50 
City of Paterson 6s, 1925-26*.... 5.50 
City of Chicago 4s, 1924-25*.. 6.00 
City of Pittsburgh 4%s, 1927*.. 5.40 





*Legal investment in New York State. 








through impeding the administration 
of state affairs and that the one gov- 
ernment would be at the mercy of the 
other if such a tax were permitted. 


It is estimated that at the present 
time there are approximately $15,000,- 
000,000 of securities in the United 
States which are exempt from taxa- 
tion, exclusive of the Federal Govern- 
ment issues amounting to over $20,000,- 
000,000 which are wholly or partially 
tax-exempt. It cannot be denied that 
the purpose of the income tax amend- 
ment is somewhat nullified by this fact. 
Those subject to heavy income taxes 
naturally accumulate the tax-exempt 
issues and the burden intended for them 
to bear is carried by others. 


To amend the Constitution requires 
the assent of the states, and it is ex- 
tremely doubtful if the surrender of 
the control of local finances could be 
accomplished. Any prospects of the 
adoption of this amendment would 
likely result in the bonds which are 
outstanding at the present time ad- 
vancing substantially. Wealthy inves- 
tors would accumulate such issues in 
expectation that the future would find 
but small quantities on the market and 
the demand would be great. 


Some of the important issues of the 
week were: 


City of Roanoke 414s 

The City of Roanoke has sold $650,- 
000 4% per cent. bonds, due serially 
on March 1, 1948, and January 1, 
1950, at a price to yield about 5.375 per 
cent. The bonds are a direct and 
general obligation of the city, are is- 
sued for sewer and drain, market and 
street improvement purposes. As- 
sessed valuation, 1920, $43,866,791, net 
bonded debt $2,901,994. Population 
1920, 50,842. 

State of Oregon 4s 

The State of Oregon has sold $500,000 
4% per cent. highway gold bonds, due 
serially from 1926 to 1945, at prices to 
yield from 5.60 per cent. to 5.10 per 
cent. Assessed valuation, 1920, $1,040,- 
839,049, total debt including this issue, 
$20,359,025. The bonds are legal invest- 
ment for savings banks and trust funds 
in New York and other Easterr States 
and eligible to secure Postal Savings 
Deposits. 

City of Albany 5s 

The City of Albany, New York, has 
sold $360,000 5 per cent. bonds, due 
serially from January 1, 1922, to, 1941, 
at prices to yield from 5.75 per cent. to 
4.70 per cent. Total assessed valuation, 
January 1, 1921, $126,065,685, net bonded 
debt $6,546,633, or about 5 per cent. of 
valuation. Population, 1920 census, 
113,334. The issue is legal investment 
for savings banks and trust funds in 
New York, Massachusetts, Connecticut 
and other Eastern States. 


Robeson County 514s 

Robeson County, North Carolina, has 
sold $108,000 5%4 per cent. road bonds, 
due serially on January 1, 1930, 1935 and 
1940, at par and interest. Assessed 
valuation, 1920, $71,385,618, total bonded 
debt $830,000, or less than 1% per cent. 
of the valuation. The issue is payable 
fiom an unlimited tax upon all taxable 
property within the county. 

Qe 


MIDDLE STATES OIL 


Evidently the stockholders of this 
company are of the same opinion re- 
garding stock dividends as was ex- 
pressed in this column some weeks 
ago, for they have voted in favor of a 
cash dividend since cash can be used 
more readily. If this company is earn- 
ing a great deal of money it will show 
up any way in dividends, whereas con- 
tinuous increase in stock dividends adds 
but to the capital, making it more dif- 
ficult in off years to continue cash dis- 
bursements to the stockholders. 
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By E. MARSHALL YOUNG 


A Serial Study of “Rock Island” 











CHAPTER VI 


Foreword 
HUS far this Serial Study of 
the Rock Island has dealt 
principally with facts and fig- 
ures. There is Romance in the re- 
lation of facts; Romance in para- 
graphs in which figures stand out. 


But the average man and woman 
would much rather read about peo- 
ple than about things. So Chapter 
VI of this Study is going to be 
about men—the men who are mak- 
ing Rock Island. 





Perhaps there would be fewer 
investment mistakes were the aver- 
age investor to inquire more closely 
into the character of the men be- 
hind securities. A corporation, no 
matter what may be the value of 
its assets, or what its earning 
power, draws the best of its life 
from the men who guide its course 
and frame its policies. 


When one thinks of the Atchi- 
son, that stalwart among the great 
railroad systems, one cannot but 
think of that rugged, dynamic per- 
sonality which brought it from the 
dumps of receivership to its pres- 
ent position. When one thinks of 
Atchison, one thinks of E. P. Rip- 
ley, provided one has gone deep 
enough to find the heart of the 
analysis. It was his unbounded 
faith in the potentialities, his 
strong, farsighted policy of devel- 
opment, that made the system 
great. 


In previous chapters of this 
Study, I have told something of the 
history of the Rock Island under 
the domination of a group of men 
who pursued a mistaken policy. I 
have referred to the period when 
the road was in the hands of a man 
who did not possess the qualifica- 
tions which were necessary to im- 
part the vitalizing fluid that makes 
for railroad progress. 


In previous chapters there has 
been recited the story of progress 
from top-heavy capitalization, 
through reconstruction, and from 
dry rot to revitalization. But with 
such a recital the story is not half 
told. To find the force behind the 
progress which does much to guar- 
antee the future, we must seek the 
men who are the custodians of the 
property for the security owners. 


So we shall deal with men. 
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In Ten Chapters 











The Management—The Men 
Who Are Making Rock 
Island—The Steam That 
Makes the Engine Go 

three factors in the 


HERE are 
making of Rock Island. They 


are, first, soundness of capitali- 
tion; second, the potentialities of the 
territory served by the system; and, 
third, the management. 








I have endeavored to thus 


far some idea as to just how sound is 


convey 


the corporate structure, and some idea 

















JAMES E. GORMAN 
The President of Rock Island 


as to what are the potentialities of 
that vast mid-western empire which 
the system serves. I have been content 
to deal with facts as they appear in 
the statistical records; with the figures 
that are available upon which to base 
accurate judgment. Some _ reference 
has been made to the men who today 
are responsible to the security holders 
for the management of the property. 
3ut circumstances, or fate, or some 
such responsible for a 
intimate acquaintance with the 
subject of this study than ordinarily 
falls to the lot of one who undertakes 
an analysis of this nature. So perhaps 


influence, is 
more 





the importance of discussing “the per- 
sonalities” who are making the road 
back to its former position in the trans- 
portation scheme of the nation may 
be more vivid than it otherwise might 
be. 


I happen to know a ticket agent on 
one of the suburban branch lines of 
the Rock Island System. His salary is 
not a large one. He is not a young 
man, either. But it so happens that 
he does not have to work. He con- 
tinues as an employe of the road be- 
cause he feels that he is part of some- 
thing more than just an artificial per- 
sonality created and existing only in 
as such. Inquiry elicited the in- 
formation that he is but an example 
of what is the general rule. And there 
is a reason. Some people call it esprit 
de corps. 


law 


A Sidelight 


Here is an illuminating incident that 
will convey the meaning: 


It was shortly before the receiver- 
ship in Rock Island was dissolved that 
James E. Gorman was called upon to 
accept the presidency of the system. 
As far as he was concerned the call 
came out of a clear sky. There had 
been nothing to give warning. He was 
out on an inspection trip with a small 
party of directors and operating of- 
ficials of the company when the noti- 
fication came to him. When his train 
pulled into the shed at the splendid 
Chicago terminal there was a resound- 
ing cheer that caused suburbanites and 
long-distance travelers to rush from 
the waiting rooms. 


They saw a group of men making 
their way along the platform beside 
a train that had come to a halt on 
one of the incoming tracks. They saw 
a big-smocked and gauntled man climb 
down from the engine cab. They heard 
another cheer as the engineer advanced 
to the men who had been his passen- 
gers. And those near enough heard 
him say as he clasped hands with an- 
other big, genial man: 


“Congratulations, Jim—we’re all 
mighty proud for you today.” 


That was the way the workers on 
the Rock Island system hailed the nam- 
ing of James E. Gorman as president 
of their company. And that day James 
E. Gorman would not have exchanged 
places with the occupant of the White 
House. When the Rock Island’s se- 
curities are once more rated by the 
rigid analysts with a triple A, he will 
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CHARLES HAYDEN 
Chairman of Rock Island Board 


have his share of the credit. In the 
West they say that he is one of the 
ablest “business getters” in the railroad 
business. He has a smile that opens 


doors without Knocking, and a faculty 
for sticking to his task that was nour- 
ished 


schooling men 
late 


under the kind of 
men like the 


Santa Fe 


get serving with 


president of the 
Loyalty a Feature 

The rank Rock 

small army of workers—the old-timers 


and file of island's 


are a loyal crew; loyal because they 


know that their president and the other 


officials who carry out his plans and 
instructions and _ policies, understand 
their business. And they are proud, 


too, of the way Rock Island is getting 


its share of business. Which is im- 
portant to the security owners be- 
cause the more business, and _ the 


greater the efficiency in handling, the 

more valuable the securities become. 
Yes, the character of management 

has a great deal to do with the nature 


of revenues. 


Back in 1915, when the world had re- 
covered from its first shock at Wilhelm 
of Germany’s outbreak, an idea took 
shape in the head of one of the di- 
rectors of Rock Island who now oc- 
cupies the important post of chairman 
of the committee of the 
board. The man Nathan L. Am- 
ster, who fought the fight that ended 
with the reorganization of the 
pany. 


executive 
was 


com- 


Mr. Amster possesses that important 
faculty which men call vision; ideal- 
istic vision tempered with common 
He conceived that, if Wilhelm’s 
war was going to last very long the 
world would soon be deeply concerned 
about the production of grain. So he 


8 


sense. 


Bal 





employed a corps of statisticians and 
burned some midnight oil until he had 
gathered data from the four corners 
of the globe. He found that there was 
every chance of a shortage in grain. 
Then Mr. Amster called in his printer 
and gave an order. He employed a 
staff of stenographers’ and_ clerks. 
Shortly after the mails carried a cir- 
cular to farmers in the territory served 
by Rock Island. It told what 
he had learned as a result of his in- 
vestigation. I have asked Mr. Amster 
why he did not use the data and in- 
formation he collected as a 
operations in 


them 


basis of 
the Chicago pit. His 
answer was something like this: 


“As a director of Rock Island I owe 
it to the stockholders to do all in my 
power for the improvement of the 
company’s traffic. As a_ stockholder 
and bondholder I owe it to myself to 
do anything I can to make my bonds 
safe, to increase the earning of interest 
and dividends. | that 


beleved pros- 


NATHAN L. AMSTER 


Dominant in Rock Island 


perity for the farmers in our territory 
meant prosperity for the road, and that 
would mean enhancement of the value 
of our securities. So I did what I 
thought would stimulate production on 
the farms that ship their products via 
Rock Island.” 


A Dominant Figure 


There is not an important executive 
policy that is not submitted to Mr. Am- 
ster before it is put into effect. He is 
a dominant figure in the management 
of the property. And he earned his 
place by his sterling fight at every turn 
for the best interests of the company. 
He believes in Rock Island because he 
knows it from unused railway ties to 
balance sheet. 

When Mr. Amster emerged from the 
reorganization battle, as representative 
of a minority group of stock holders, 
he had it in his power to have elected 
three directors whom he could count 


“Amster, Hayden 


upon as plastic tools for the further- 
ance of whatever selfish motive he 
might care to advance. But instead he 
caused to be named three men of out- 
standing ability and independene:: 
Prof. William Z. Ripley, of Harvard 
University, an authority on railroad 
finance; Congressman Peter G. Ten 
Eyck, a practical railroad man besides 
being a successful business man; and 
Henry Bruere, former comptroller of 
the city of New York. These men to- 
day are leaders in the framing of poli- 
cies, each conducting himself with dis- 
tinction. 


Space will not permit of the relation 
of human sidelights illustrative of the 
kind of man Rock Island security 
holders have to reply upon in Trustee 
Amster. It has been said of him by 
men looked up as unbiased capable 
judges, that his work in the reorgani-: 
zation of Rock Island, and the results 
he achieved, 
road history. 


marked an epoch in rail- 


Two Outstanding Figures 


There are two other outstanding fig- 
ures intimately associated with the suc- 
Rock Island—Charles Hayden, 
chairman of the 
and of the 


cess ot 


finance committee 


board of directors, and 


M. L. Bell, vice-president and general 
counsel. 

Mr. Hayden is not a_ spectacular 
financier. He does not work in the 


limelight. And he is all business. Ii 
one would seek for those to honor for 
the successful reorganization and re- 
vitalization of Rock Island, the honors 
would have to be divided between the 
“Big Three” of the company’s board— 


and Bell. Mr. Hay- 


den possesses a genius for finance. He 
(Concluded on page 70) 
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Income Purchases for Investors 


Depression Has Its Compensations as Well as Pains—Some 
Suggestions Combining Yield and Safety 


By PHIL 


HEN a man possessing the as- 
V \ tuteness of judgment and the 

long business experience of the 
head of the United States Steel Cor- 
poration asserts that we may look for- 
ward with confidence to a marked im- 
provement in business results, it seems 
that the average man with an average 
income, who possesses industry and an 
inclination to be wisely thrifty, should 
take hold on courage. 


When the great merchant prince of 
Chicago, Marshall Field, laid the foun- 
dation of the immense fortune that he 
afterward built, he fashioned the cor- 
carefully selected invest- 
ments that he was reasonably certain 


nerstone of 


ulitmately would show a large appre- 
ciation in price, but which would, more 
important than all, yield his estate a 
handsome income. 


Nor did Marshall Field invest his 
capital when everything seemed bright- 
est. He, in fact, made his investments 
when everybody else was. thinking 
about how hard times were and was 
waiting for “the turn.” 


The other day in a current publica- 
tion a writer made the statement that 
depression —business depression — in- 
stead of limiting opportunities for lay- 
ing the foundation of incomes really 
is the carrier of exceptional oppor- 
tunity. He alluded to the fortunes that 
have been amassed by men who have 
seized upon the opportunity when 
everyone was chary about “risking” 
their money. 


For example, there is the preferred 
stock of a certain company that in the 
next few years should be in position 
to accumulate comparatively large 
profits as a result of peculiar circum- 
stances. This stock is selling at this 
writing for a price that gives a yield 
of about 9 per cent. on the investment. 
The stock is paying 7 per cent. divi- 
dends and does not seem to be in any 
danger of paying less. 


While there may be some difficulty 
in estimating the possibilities of the 
next few months, and there is nothing 
to be gained by trying to dodge the 
fact that the rejuvenation of business 
in general may not come as soon as 
most of us expect or hope for, we must 
not close our eyes to the fact that there 
is every reason to look forward to a 
marked improvement. 


Then again, although the cost of liv- 
ing is not coming down as fast as most 
people hoped it would, or as fast as 
perhaps it should for the comfort of 
all of us who are dependent upon the 
work of our hands or brains for a liv- 
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ing, the cost must come down. And, 
when it does, the dollars with which 
we can today make income purchases 
will be worth more nearly their face 
value. 


That is the time we shall appreciate 
having been far-sighted enough to pur- 
chase comparatively safe securities at 
present depressed values. There is 
“percentage” in purchasing now. 


To make this contribution complete, 
it will be necessary to make sugges- 
tions. In the table accompanying this 
discussion are listed what the writer 
considers are eight reasonably safe 
preferred industrial stocks which, once 
business has become improved, and un- 
der the influence of conditions peculiar 
to the issuing companies, should in the 
next one or two 
earnings. 


years record large 

In not one instance, it will be seen 
upon examination of the table, is the 
stock selling at a price to yield less 
than 5.8 per cent. In the table is shown 
the average amount earned per share 
in the past ten years, and the margin of 
safety provided for the stock by that 
ten-year average. There also is shown 


tion of the American Can Company is 
$93,258,100, and there is outstanding 
$41,233,300 of preferred, with prior liens 
in the amount of $10,791,500. The aver- 
age price for the six years ended with 
1915 was 94. The high price last year 
was 101. The stock now is selling 
around a price to show an income yield 
of 91 per cent. The fact that this 
yield would imply some doubt as to 
future stability. There is a speculative 
risk attached to this stock which is 
not found in a stock like American Car 
& Foundry or American Locomotive 
preferreds. 


Although there has 
been a tendency to 
look upon the sugar 
stocks with some degree of skepticism, 
American Sugar preferred is attractive 
because of the remarkably strong cash 
position of the company. In 1919 the 
company showed a surplus of more 
than $23,000,000, and more than $21,000,- 
000 in the preceding year. There is 
$45,000,000 of the preferred outstand- 
ing, which pays 7 per cent. cumulative 
dividends and is non-retirable. There 
are no prior liens to the preferred. The 
stock has paid 7 per cent. uninterrupt- 
edly since 1910, during which time the 
margin of safety for the stock was an 
average of 9.92 per cent. In 1916, be- 
fore sugar prices mounted to their later 
high levels, the company earned 25.46 
for its preferred stock. The average 
price for the stock in the six years 


AMERICAN 
SUGAR PFD. 











Recent 

Price 
Ampere. Ga 2 cscs sawavitic 77% 
American Car & Foundry... 107% 
American Locomotive ...... 100 
American Sagar :.5:....... 100% 
Central Deammen.i....6.2... 8514 
National Biscuit ........<.... 106 
Pressed eee: Gat -.....6.6 96 
United States Steel ........ 103 





Some Attractive Suggestions 


10-Year Av. Av. 


Current 10-Year Margin Price 

Yield Av.Earned of Safety 1910-15 
9.1 13.16 6.16 94 
6.5 21.91 14.91 115 
7.0 20.07 13.07 100 
6.9 16.92 9.92 115 
8.2 19.36 12.36 97 
6.6 18.53 11.53 123 
7.3 14.81 781 98 
58 30.25 23.25 111 








the average price for the six years be- 
tween 1910 and 1915, which is valuable 
for comparison. 


In order that a more comprehensive 
idea of the value of these stocks may 
be had, there follows a brief analysis 
of each, setting forth additional data 
and conclusions. 


This stock, which is 
on a7 per cent. cu- 
mulative basis, and 
is non-retirable, paid 5 per cent. in 
1910, 1911 and 1912, and in 1913 paid 31 
per cent, which included 24 per cent. 
back dividends. The stock then was 
put on a regular 7 per cent. basis, 
which was paid to 1917, when 15.97 per 
cent. was paid in cleaning up arrears. 
In 1918-19 and 1920 the 7 per cent. raise 
was paid. In the past ten years the 
stock earned an average of 13.16 per 
cent. and showed a margin of safety 
of 6.16 per cent. The total capitaliza- 


AMERICAN 
CAN PFD. 


ended 1915 was 115, which was on a 
yield basis of a little better than 6 per 


cent. At the recent price the income 
return on the investment is 69 per 
cent. It seems safe to venture the 


opinion that the maintenance of present 
dividends is not in danger. It is be- 
lieved that, because of the strong in- 
herent position of the company finan- 
cially this stock is an attractive invest- 
ment from the viewpoint of safety and 


income return. . 
AMERICAN The financial posi- 
LOCOMOTIVE ‘0" and = earnings 


possibilities of this 
company are so well known, and have 
been so widely commented upon of 
late, that it really is not necessary to 
make any great addition at this writ- 
ing. Examination of the income ac- 
count of the company for the past 
ten years reveals a strength of finan- 
cial resources and earnings perform- 
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ance that is very convincing and in- 
spiring of confidence. Even in 1919, 
when it must be admitted the condi- 
tions were far from being specially 
favorable to this company, a surplus 


was earned after all deductions of 
$2,369,269. For ten years, without in- 
terruption, the preferred stock has 


paid 7 per cent. dividends and the mar- 
gin of safety has averaged 13.07. The 
average price for the five years ended 
1915 was 100 and the average earned 
for the stock in the past ten years was 
20.07. The preferred stock, therefore, 
is to be regarded as a high grade in- 
vestment issue. 


This year American 
Car & Foundry 
should be able to 
pave the way for two years of about 
as successful an earnings record as it 
has made in its history, all things con- 
sidered. The company’s earnings of 
surplus after all deductions for the 
past five years has been very satisfac- 
tory. The handling of inventory ac- 
count shows that in 1919 inventories 
were reduced from a little over $46,- 
000,000 in the previous year to a little 
more than $15,000,000. The needs of 
the railroads the next two or 
three years should be such as to reflect 
very satisfactory earnings. The pre- 
ferred stock has paid 7 per cent unin- 
terruptedly for the past ten years, has 
earned an average of 21.91 per cent. in 
that period, and shows a margin of 
safety of 14.91 per cent. The average 
price for six years to 1915 was 115. At 
the recent price for the stock the cur- 
rent yield is 6.5 per cent. The stock 
is entitled to a high investment rating. 


AMERICAN 
CAR & FDRY. 


within 


A current yield of 
7.3 per cent. for the 
preferred stock of 
Pressed Steel Car makes that security 
attractive as an income purchase. For 
some time this stock has enjoyed an 
investment rating. It has paid 7 per 
cent. regularly for the past ten years 
and has been improving in rating stead- 
iiy. Since 1914 the preferred has 
earned: 1914, 7.14 per cent.; 1915, 10.60 
per cent.; 1917, 17.04 per cent.; 1918, 
31.61 per cent.; 1919, 34.12 per cent. 
The average price from 1910 to 1915 
was 98, and the high 104. 


PRESSED 
STEEL CAR 


From 1910 to 1915 
the average price of 
National Biscuit pre- 


NATIONAL 
BISCUIT 


ferred was 123. 
was 106, which gives a current yield of 
6.6 per cent. In 1916 the stock earned 
15.85 per cent. and in 1918, 18.64 per 
cent. The annual average for the ten 
years ended December 31, 1919, was 
19.08 per cent., earned for the pre- 
ferred. The working capital position 
of the company since 1914 has been 
improving notably in strength. While 
the current yield at the present quo- 
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The recent quotation: 


tation is not as large as that offered 
by some other industrials, the outlook 
for maintenance of the present divi- 
dend seems to be reasonably assuring. 


) 


It is somewhat dif- 
ficult, in the absence 
of the annual report 
for the past year, to pass conclusive 
judgment on Central Leather. But it 
is felt that in the past few months the 
company has managed to readjust its 
position fairly well and to prepare the 
way for meeting the requirements of 
the forthcoming year. The 7 per cent. 
dividend has been paid regularly for 
the past ten years, during which time 
the margin of safety has been better 
than 12 per cent. About the same res- 
ervation may be made in connection 
with this stock as is made regarding 
American Can preferred. The yield 
basis is 82 per cent., but the question 
of stability of the dividend might be 
raised. At best it is wise to classify 
the stock as semi-speculative. 


CENTRAL 
LEATHER 


The soundness of 
U. S. STEEL the preferred stock 
PFD. of United States 
Steel is such as to make it about as 
invulnerable as a United States Gov- 
ernment bond. It is not necessary to 
make any extended analysis of the 
stock or of the company. In the past 
ten years the average earnings has been 
30.25 and the margin of safety was at 
the unusually high figure of 23.25. 
While earnings of the Steel Corpora- 
tion might diminish somewhat the se- 
curity of this stock cannot be impaired. 
The yield at the present market is less 
than 6 per cent., but the element of 
safety is so pronounced that the at- 


tractiveness for investment purposes 
cannot be questioned. 
——_o0-—_ 


SUGAR CROP 
Estimates made last week indicate 
there is sufficient cane available in 
Cuba to yield 4,051,000 tons of sugar 
during the coming season. The produc- 
tion last season was about 3,730,000 
tons. 








Goodyear Lacked Weatherstrips 


NE of the press dispatches from 
() Akron, Ohio, chronicles the op- 

timism prevailing among the of- 
ficials over the possibility of satisfac- 
tory consummation of the financing 
plans to take care of the present loan 
of $28,000,000, which must be paid on 
February 15. 


While, of course, there must be a 
sense of relief in the knowledge that a 
financial collapse can be avoided, from 
what has developed since the meeting 
of the stockholders it is apparent that 
what is wrong principally with the 
proposition is poor management. This 
the stockholders now propose to 
remedy by the creation of an execu- 
tive and finanéial committee. 


It is strange that where a corporation 
has been reputed to be doing the enor- 
mous business credited to Goodyear, 
such a protection was not thought of 
long ago. 


In a big business it is always poor 
policy for the stockholders to depend 
entirely on one man. No individual is 
a superman. He is likely to err in 
managerial policies, as was the case 
here, by stocking up with raw material 
at peak prices as if an inflationary pe- 
riod could continue always. Until this 
weakness developed in the company it 
was regarded as one of the most pros- 
perous in the rubber tire industry. 


The company’s preferred stock was 
considered a tried and proved invest- 
ment, whose dividend was as secure 
as any could be. One year, and all 
this illusion is destroyed. 


Considering all this probably Former 
Attorney General Monnett of Ohio has 


some justification for his application 
for a receiver, thereby hoping to put 
the company under a more conservative 
management. Had it such a pilot, with 
what profits it had accumulated in a 
series of exceptionally profitable years, 
it certainly could have weathered the 
storm that broke about it without even 
so much as having to consider the pass- 
ing of the preferred dividend. And had 
it also an executive and finance com- 
mittee to check up the management 
many costly mistakes could have been 
avoided instead of, as is now the case, 
it being necessary to find means to 
overcome the troubles they have caused. 


With such supervisory control watch- 
ing over the company there would hard- 
ly have been authorized advances to 
the President of more than $3,000,000, 
as the annual statement shows, which 
was liquidated by the acquisition of an 
athletic field and half ownership in a 
small railroad. What does the com- 
pany want with a railroad anyway? 
Certainly it was not the intention of the 
stockholders to go into sport or rail- 
roading. The business essentially was 
the making of tires. 

pence 
PRIME FACTORS 

A partner in a Broadway wire house 
believes that the two factors of prime 
importance for the near future are the 
generally satisfactory gains in railroad 
earnings for November and the discus- 
sions which are shortly to open re- 
garding the funding of the war debt of 
Great Britain to the United States 
Treasury. 
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The Foreign Field 


Reviewed by EDSON READE 
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It 


If, with all the odds in our favor, we cannot 
now put dollar exchange on the map, we might 
just as well give up our hopes and ambitions for 
America to become a world banker. 


Paul M. Warburg, 
Former Governor Federal Reserve. 


ONDON markets are in a state 
L of suspended animation, although 

in the past week there was a 
notable improvement in sentiment, in- 
duced by pretty general talk of easier 
money and possible reduction in some 
irksome taxes. 


Reports from across the Atlantic in- 
dicate that the city, is inclined to 
watch the progress of affairs in New 
York. Some of the optimism lately 
evidenced here has communicated it- 
self to London, even though political 
difficulties still attend and irritate. 


Englishmen are worried at the de- 
pression in trade that has come and 
at the growing reports of unemploy- 
ment. But, with characteristic sang 
froid they continue to go about their 
business content to let their mental 
uneasiness find expression in criticism 
of government extravagances and the 
burden being laid upon industry to keep 
these up. 


While such a state of mind obtains 
there is not much chance of any gen- 
eral improvement in the markets. 


There has been quite a lively specu- 
lation in German marks of late. And 
it is pure speculation. The favorable 
trade balance in Germany’s trade with 
England may have some influence on 
the mark quotation in England, which 
too may be transmitted to New York. 
But it is difficult to see just how such 
improvement can be in any way exten- 
sive for a time, in view of the fact 
that internal conditions in Germany 
cannot be said to have mended mate- 
rially. Continued note circulation ex- 
pansion is a factor operating against 
this. And the prospect of recovery to 
normal for the mark is negligible. 


A scheme for the establishment of 
credit bonds with a view to the im- 
provement of foreign exchange rates 
has been submitted by a leading finan- 
cier to a group of London bankers. 
It is understood that very shortly a 
plan will be laid before the British 
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cabinet that will have the backing of 
British financiers and insurance com- 
panies. 

——Oo—--- 


French Loans 


It is stated that plans are being 
worked out which will result in a pro- 
posal for the meeting of all the re- 
quirements for capital by France in 
this country for the new year. : 


France has maturing here this year 
some $75,000,000 of obligations. This 
total includes the City of Paris five- 
year 6 per cent. loan of $50,000,000 and 
$25,000,000 notes of Three French Cities. 


The statement, which has not as yet 
received any official confirmation, in- 
dicates that these obligations will be 
cared for by the French Government. 


It is known that large purchases will 
be made by France here this year, 
which will require financing, and in 
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dealt with by Perry B. Strassburger, 
an official of the American Express 
Company. Some of his remarks may 
be of interest to readers of this de- 
partment, so I am passing them along: 


“One of the unfavorable factors of 
the present situation is the large out- 
standing credits in our banks to Euro- 
pean buyers. Not that these credits 
in themselves constitute an unfavorable 
factor, but the fact that it has been 
necessary for our banks to advance 
such open credits, when this financing 
should have been done through long- 
term issues, is decidedly unfavorable 
and we are now paying for this condi- 
tion by a rapid decline in prices and 
chaotic conditions in the business world 
in general. The banks have reached 
their limit in granting credit and ap- 
parently the great investment market 
that was built up during the war was 
not sustained to a degree that would 
permit the floating of larger foreign 
issues than have already been placed 
in the market. 


“We have all the possibilities for 
developing into the financial center 
of the world and we are letting it slip 
out of our grasp apparently without 
an effort. To maintain our position we 
must finance foreign trade, and under 
present international conditions the 
only financing that is at all feasible is 














Foreign Bond Suggestions 


Rate of 

Bonds Interest 
United Kingdom War Bonds 1929-47.. 5% $307.00 per £100 bond $486.50 
United Kingdom Vivtory Bonds........ 4% 275.00 per £100 bond 486.50 
Republic of France National Loan...... 5% 51.00 per 1,000 francs 193.00 
Fifth Italian Con. War Loan.......... 5% 26.00 per 1,000 lire 193.00 
Belgian Nat. Restor. Loan............. 5% 58.00 per 1,000 francs 193.00 
New French Loan of 1920.............. 5% 58.50 per 1,000 francs 289.00 


NOTE—The United Kingdom Victory Bonds are retirable by lot over a 
period of sixty years, beginning September 1, 1920. 
NOTE—New French loan retirable within sixty years by semi-annual draw- 


ings. Next drawing March 16, 1921. The bonds drawn are paid off at the rate 
of 150 per cent. 1,500 francs for each 1,000-franc bond. 








view of this it is believed that some 
sort of refunding operation will be 
formulated which will cover the full 
amount of the forthcoming obligations. 


long term bond issues, and this does 
not mean $25,000,000 bond issues, or 
even $100,000,000 bond issues. It means 
bond issues of enormous sums, for it 
requires drastic action to put Europe 
back on a producing basis and to main- 
tain a market for our surplus.” 


ee 


Bankers and Crises 
The place of the investment banker 
in the present world crisis, if it may 
be called that, is very interestingly 


Mr. Strassburger asserts that the of- 
fering by banks of carefully selected 
(Concluded on page 88) 
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Comparison of Active Rail Bonds 


By Which the Investor In Search of “Income Return” May Judge the Posst- 
bilities for Price Appreciation In Sound Securities 











By WILL S. MacDOAL 
Fixed ~ _ 4 
Charges 1917 Actual Five Years 1920 
Amount Times Times Recent Income — 7! ace, 
Outstanding Earned* Earned Price Return H. L. H. L. 
Atch, Topeka & S F Gen 4s, ’95... . .$150,634,500 3.35 4.22 76% 5.2 97 75% 823% 69 
Atlantic Coast Line Cons 4s, ’52...... 50,938,000 2.37 1.76 7634 $2 963% 75% 80 697 
Central of Georgia Consol 5s, °45.-... 18,498,000 1.94 2.18 84 6.0 10354 835% 89 754 
Cae @ Gone a We... «<.0.060005. 40,180,000 1.88 1.82 84 6.0 98 71% 89% 70 
Chicago, Gt Western Ist 4s, ’59...... 25,383,000 2.21 2.30 5334 7.4 754 51 59 50% 
Chic, Mil & S P Conv 5s, 2014....... 29,129,800 1,94 1.27 6914 7.1 110 614 76 60 
Chicago, R I & Pac Gen 4s, ’88..... -- 61,581,000 1.86 1.71 70% 5.9 90 69 7614 65 
Cleve, Chic, Cinc & S L Gen 4s, 93. 28,579,000 2.11 2.13 67% 5.9 83 56 72 60 
Colorado & Southern Ref ‘He. *35... 30,803,000 1.88 2.26 72% 6.2 90 66 79 661% 
Erie Gen 4s, ’96. pis Sa 1.76 1.05 4314 9.1 77 39 50 38 
Illinois Central Ref “a 55. ie a6 40,740,000 2.36 2.79 75% 5.3 95 75 784 65 
Kansas City Southern Ref , 50. ... 18,000,000 2.60 2.44 71 7.0 96 714 78 63 
Louisville & Nashville Uni 4s, ’40.... 64,765,000 2.55 3.19 8114 4.9 9734 80% 841, 72 
Minneapolis & St L Consol 5s,’50.... 5,282,000 1.60 1.37 67% 7.5 921% 71% 7534 655% 
Missouri Pacific Gen 4s, ’75.......... 51,350,000 175 1.67 543% 7.4 69 5214 60 51 
New York Central Ref 4%%s, 2013.... 40,000,000 1.71 1.88 77 5.8 9834 74 82% 69% 
N Y Centr Conv Deb 6s, ’35.-......--. 100,000,000 1.71 1.88 90% 6.7 117% 87 93% 86 
New York, Chic & St L Deb 4s, ’31.. 10,000,000 1.49 1.64 72 5.6 8434 60 75 64 
Norfolk & Western Conv 6s, ’29....-. 18,347,000 3.01 6.16 104% 5.7 110% 102% 1053/4 9414 
Northern Pacific 4s, ’97........ ..... 111,407,500 2.34 3.42 76 5.3 963% 75% 82 69 
Pennsylvania Gen 414s, ’65.......... 125,000,000 2.28 4.09 80 5.6 104% 79% 85% 72 
Reading Gen 4s, ’97.......... wessda -94,223,000 2.23 1.95 79% 5.1 9614 78 863% 71 
St L & S F Pr L “A” 4s, 50......... 84,098,000 1.25 1.88 6214 6.4 73% 53 64 52 
RLS A6 Ge, S5............... BRS 1.25 1.88 6434 9.2 8914, 54 70 56% 
St L & S F Inc 6s, 60............... 35,192,000 1.25 1.88 50% 12.0 65 39 60 397% 
ee fe ee 20,000,000 2.05 2.69 6614 6.0 81 60 71 60 
Seaboard A L Ref 4s, ’59 19,350,000 1.34 1.47 41 9.8 74% 34 4914 37 
Southern Pac Conv Deb 5s, ’34...... 46,505,500 2.26 3.09 100% 5.0 115 85 117 9314 
Southern Rwy 5s, ’94................ 71,809,000 1.75 2.28 87% 5.8 106 84 90 77 
Southern Rwy Gen. 4s, '56.........- 104,833,000 1.72 2.28 59% 6.7 78 563% 65 53% 
Union Pac Ist 4s, ’47.....-....-..... 100,000,000 2.94 4.00 803% 4.9 100 82% 851% 74% 
Union Pac Ist Ref 4s, 2008.......... 65,754,125 2.94 4.00 78 aa 95% 744 81 66 
Wabash Ist 5s, 39...........-....... 33,900,000 2.11 2.39 8444 5.9 106% 87% 91 79 
Western Maryland Ist 4s, 52. 46,566,000 1.42 2.01 55 3.6 761% 47% 5934 47 





*Number of times fixed charges should be earned under Transportation Act. 











INTERNATIONAL PAPER 


The next annual report of this com- 
pany is expected with a great deal of 
interest as it may reflect the actual con- 
dition at the present time in the paper 
industry. It is claimed in behalf of 
the company that its business is con- 
tinuing on a normal basis. While pro- 
fits may not be as large, there is still 
considerable margin left to continue 
the present rate of dividends. 


—_Oo—— 


GENERAL MOTORS 


As far as the market action of Gen- 
oral Motors was concerned it did not 
benefit much in the recent drive made 
by the bears on the motor stocks, which 
have been depressing them, at least not 
in comparison with the improvement 
indicated in other stocks of similar 
character. But that may be due to the 


fact that the conservative control now 


prevailing in the company do not wish 
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to encourage a runaway market. Their 
ambition,-so the Street believes, is to 
make the company as important a fac- 
tor in the motor industry as the steel 
corporation is in the steel trade. 


—Oo-—-— -—- 


COLUMBIA GRAPHOPHONE 

The low price of the stock, especially 
the common, does not seem to express 
the same confidence in the continuance 
of the dividend as the retiring presi- 
dent does. While it may be true that 
the company closes the greatest year 
in its history it is generally understood 
in the phonograph trade that the situ- 
ation is not of the best with companies 
engaged in this industry. 


———Oo-—-— 
CLUETT-PEABODY 


A dividend equivalent to 6 per cent. 
per annum has been declared upon this 
stock, which is one-quarter per cent 


less than a year ago. There was some 
duubts regarding the dividend and the 
fact that it was not very much reduced 
had a helpful tendency on the stock. 


=O 


PORPHYRY COPPER PRODUCTION 


The statements covering the produc- 
tion of the porphyry copper companies 
for December show a sharp curtail- 
ment in output as compared with 
November. The output of the Utah 
mines amounted to only 7,500,000 pounds, 
much the smallest total for more than 
five years. It compares with a total 
for November of 9,120,000 pounds, and 
with a total of 19,920,000 pounds in 
August of 1918, the peak of the war. 
The Chino Copper Company reported 
a decrease of more than _ 1,000,000 
pounds as compared with November, 
Ray Consolidated a decrease of 1,000,000 
pounds also; while Nevada Consolidated 
reported a reduction of 950,000 pounds. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


British American Tobacco for the 
year ended September 30, 1920, re- 
ports net profits after taxes of £4, 
879,177 against £3,766,508 in the pre- 
ceding year.+ 


L. S. Steel announces annual subscrip- 
tion price of common stock to em- 
ployees as $81 per share.= 


Receivers appointed for Pacat Finance 
Corporation.— 


Cudahy Packing for the year ended 
October 30 reports earnings after 
taxes as equivalent to 26c a share 
on the common against $8.61 a share 
in the preceeding year.— 


U. S. Steel Stockholders of December 
31 number 95,776 against 90,962 as of 
September 30.+ 


Vulcan Detinning for the quarter end- 
ing September 30 reports balance 
after taxes of $75,603 against $14,277 
for the third quarter in 1919, + 


Municipal offering in 1920 amounted 
to $750,000,000 against $770,195,248 in 
1919.— 


Woolworth Sales for 1920 amounted to 
$140,910,267 against $119,501,009 for 
1919, an increase of 17.92 per cent. 


Sears, Roebuck & Company sales for 
1920 amounted to $254,605,056 against 
$257,930,025 in 1919.— 


Railroads—Out of twenty-one report- 
ing for November all showed in- 
creases in the gross and fourteen in- 
creases in net.— 


Public Utilities—Out of six reporting 
for November all showed increase in 
gross and three increase in net.— 


Commodities 


Oil—Domestic crude oil in stock 
November 30, 131,694,000 barrels, an 
increase of 2,243,000 barrels over 
October 31.+ Domestic consumption 
in November 36,847,000 barrels, a 
gain of 872,000 barrels over Novem- 
ber, 1919.4 Prices slightly easier.— 


Coal—Production for the week ended 
December 25, Bituminous, 9,725,000 
tons against 12,155,000 tons for the 
preceding week; Anthracite, 1,626,000 
tons against 1,979,000 tons for the 
preceding week.—Prices soft.— 


Cotton—Irregular New York Spot for 
middling 15.35 cents against 15 cents 
a week ago.+ 


Steel—Prices for eight principal prod- 
cuts $65.24 unchanged. Trade dull.= 


Pig Iron—Prices decline $3 to $35.— 
December output 2,703,855 tons 
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Week’s Business Index 
(For the Week Ended Wednesday, 
January 5) ‘ 
UNFAVORABLE POINTS — 26 
FAVORABLE POINTS + 27 
NEUTRAL POINTS — 9 
Analysts 
A decidedly improved and more 
cheerful tone is reported as pre- 
vailing in general business. This 
feeling, however, is more the re- 
sult of greater stability to com- 
modity and security prices than to 
actual increase in demand for 
manufactured products or other in- 
dications of a business revival. 
Dominant Factors 
Restriction of output still dom- 
inates trade, but a renewal of oper- 
ations is promised, within a short 
time, by several of the large manu- 
facturers. Year-end buying is not 
in great volume, but retail buying 
has been heavy enough to warrant 
expectation of replacement orders 
within the next few weeks. Read- 
justment during the past year has 
been broad and drastic in many 
lines, but all things considered has 
been orderly and less severe than 
anticipated. The flexibility of cre- 
dit, due to the provisions of the 
Federal Reserve, relieved much of 
the strain and averted serious con- 
sequences. The stock and bond 
markets during the week have ex- 
hibited a degree of stability that is 
encouraging. Corporations con- 
tinue to report decreased earnings 
followed by dividend restrictions, 
but these developments are pretty 
well discounted by this time. Sterl- 
ing exchange rallied sharply within 
the last few days, while the Contin- 
ental rates were irregular but 
steady. Credit conditions continue 
to show improvement. Despite 
lower commodity prices, which 
ruled during the latter part of the 
year, bank clearings for 1920 were 
far in excess of those for 1919. 
Cereals, provisions, iron and steel, 
copper and other metals were 
steady, and silver made further re- 
covery. Cotton and wool were in 
better demand and a reopening of 
the textile trade is looked for in 
the early Spring. Unemployment 
shows slight increase over the pre- 
ceding week. Failures decreased to 
a small extent. First stages of con- 
valesence apparent, but a conserva- 
tive policy should rule. Well sea- 
soned investments are at bargain 
levels. 








against 2,934,908 tons for November.— 
Productions for the year 36,414,119 
tons against 30,582,753 tons for 1919.+ 


Lead—Steady at 4.80 cents against 4.70 
cents a week ago.+ 

Tin—Firm at £205; 10s against £200 a 
week ago.+ 

Spelter—Softer at 5.60 cents 
5.80 cents a week ago.— 


against 


Copper—Dull and weak at 12% cents 
against 13 cents a week ago.— 


Sugar—Active and firm.+ 
Coffee—Dull and irregular. 
Provisions—Irregular.: 
Cereals—Weak.— 


Monetary Metals—Silver, domestic, 
unchanged at 99% cents; foreign 
675% cents against 665% cents a week 
ago.+ Gold 114s 10d against 115s 8d 
a week ago.— 


Treasury purchase of silver to date, 
30,527,647 ounces. 
Price Index—Bradstreet’s for thirty- 


one articles of food products $3.51 


against $3.49 a week ago.+ 


Bonds and the Bond Market 

Sales for the week amounted to $101,- 
520,000 against $91,943,000 for the cor- 
responding week a year ago, an in- 
crease of $9,577,000.+ 

Bond Market—Active 
Municipals firm. Industrials steady. 
Railroads higher. Tractions up. 
Foreign bonds up.+ 


and strong. 


Important bond offerings for the week 
—Selznick Corporation $2,000,000.= 
Stock Market 


Sales for the week amounted to 5,358,- 
000 shares against 5,361,200 shares for 
the corresponding week a year ago, 
a decrease of 3,200 shares.— 


Stock Sales for 1920—232,646,600 shares 
against 319,218,100 shares for 1919.— 

Stock Market—Irregular. 

Public Utilities—Higher.+ 

Banks Stocks; steady.+ 

Outside market irregular.= 


and Paris 
Philadeiphia and 


Other Exchanges—London 
firm.t Chicago, 
Boston irregular.= 

Average price of twenty rails ranges 
from 75.56 to 76.21 against 75.30 to 
76.41 for the corresponding week a 
year ago.t+ 

Average price of twenty industrials 
ranges from 70.03 to 73.13 against 

(Concluded on page 76) 
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‘TABLOID UTILITY-ANALYSIS-: 



































Tc Interborough Consolidated 
Corporation is a consolidation of 
the Interborough - Metropolitan 
Company and the Finance & Holding 
Corporation and was incorporated June 
1, 1915. Through ownership of shares of 
stock the Corporation controls the In- 
terborough Rapid Transit Company, the 
Manhattan Railway Company and the 


Interborough Rapid Transit 














J 


year 1919 would amount to about 2.7% 
on the outstanding obligations and 
about 2.1% on all the outstanding se- 
curities other than the no par value 
common stock. Estimated loss on sur- 
face lines was placed at $1,461,000. 





Vital Statistics 


The Interborough Rapid Transit 














Interborough Rapid Transit Co. 
Years Ended June 30 


Ratio to gr. -— 


Capital Stock——_——__, 


7Net operating Dividends 

Year income revenue paid % Earned % Paid Surplus 

. a 0. re iake.s aaa *$2,235,836 
ee *3,810,340 $1,750,000 sie 5 *5,560,340 
eee 4,662,759 11.5 6,125,000 13.32 17% *1 462,241 
re 8,885,358 22.4 7,000,000 25.38 20 1,885,358 
Nee 8,713,327 21.5 7,000,000 24.89 10 & 10 1,713,327 
. ae 8,068,484 24.1 7,000,000 23.05 10 & 10 1,068,484 
ae 8,024,580 23.9 5,250,000 22.92 10& 5 2,744,580 
are 6,537,068 20.1 4,200,000 18.67 10& 2 2,337,068 
ee 6,523,766 20.9 5,250,000 18.63 10& 5 1,273,766 
WE. cakews 5,140,037 17.3 3,500,000 14.68 9& 1 1,640,037 

*Deficit. 


+Combined net income of the Manhattan Railway Division and the Subway 
Division, excluding accruals under contract No. 3 and Related Certificates. 








New York Railways Company. The 
Corporation is purely a holding concern 
and no railroads of any kind are op- 
erated. The Interborough Rapid Tran- 
sit Company operates the subway and 
elevated systems in New York City (ex- 
clusive of the Brooklyn Rapid Transit) 
and the New York Railways owns a 
system of street surface cars formerly 
operated by the Metropolitan Street 
Railway. 


A receiver in bankruptcy was appoint- 
ed for the holding company on March 
21, 1919. It is the shares of the Inter- 
borough Consolidated Corporation 
which are actively traded in on the New 
York Stock Exchange. 


Stone & Webster in the réport to 
Judge Mayer in the matter of receiver- 
ship estimated that earnings for the 


State. The company operates the mw 
nicipal tunnel railroad in New York 
City. In January, 1903, the Manhattan 
Railway Company leased to the Inter- 
borough all its railroads and property 
for a term of 999 years, dated from the 
organization on November 1, 1875, and 
control of the elevated system in New 
York City passed to the latter concern. 

Control of the New York & Long 
Island R. R. was acquired in 1905 and 
the completion of the Queensborough 
tunnel which had been started in 1892, 
financed by the Interborough Company. 
In 1913 steps were taken to assign this 
line to the City of New York but to be 
operated by the company. 


In connection with Contract No. 3 
between the Interborough and the City 
of New York, executed March, 1913, 
contemplated construction estimated to 
cost $116,000,000 was to be paid for by 
the company to the extent of $58,000,000 
and the balance by the City. The com- 
pany is to furnish at its own expense 
the necessary equipment to adequately 
meet the requirements of the traveling 
public. 


After the deduction of rentals on ex- 
isting lines (prior to Contract No. 3), 
operating expenses, taxes, maintenance, 
jepreciation, a sum representing income 
on existing lines, amortization and cer- 
tain other items from the gross rev- 
enues the balance is to be deemed in- 
come, earnings and profits and shall 








Manhattan Railway Division 
Years Ended June 30 


Income 
Ratio after 
Total of taxesand Charges 
operating Operating exp.to other and Times 
Year revenues expenses gross income’- dividends earned Surplus 
eee $19,855,438 $13,533,732 68.16% $4,208,594 $9,075,382 046  *$4,866,788 
18,575,001 11,855,427 63.82 4,579,950 8,682,662 0.53 *4,102,711 
Ree. 18,657,281 9,954,154 53.35 6,692,130 7,463,840 0.90 *771,711 
rr 18,411,253 8,465,690 45.98 7,951,279 6,805,099 1.17 1,146,186 
_. ear 16,534,276 7,132,974 43.14 7,676,705 6,283,475 1.22 1,393,230 
ae 15,589,948 6,738,244 43.22 7,299,222 5,882,656 1.24 1,416,566 
| er 15,954,838 6,730236 42.18 7,588,556 5,882,656 1.29 1,705,899 
_ 15,689,915 6,616,338 42.17 7,393,546 5,865,156 1.27 1,528,390 
a wepen 15,552,484 6,529,934 41.98 7,458,692 5,857,656 1.27 1,601,036 
er 15,414,146 6,439,329 41.77 7,337 494 5,857,656 1.25 1,479,838 
*Deficit. 








Company was incorporated May 6, 1902, 
under the Railroad Law of New York 














Subway Division 
Years Ended June 30 


Ratio Income 
Total of aftertaxes Charges 
operating Operating exp.to andother and Times 
Year revenue expenses gross income dividends earned Surplus 
1920 ....$31,622,973 $18,161,487 57.43% $13,559,566 $10,928,612 124 $2,630,954 
1919 .... 24,632,208 14,377,899 58.37 9,867,078 9,574,706 1.03 292,372 
1918 .... 21,840,448 9,159,182 41.94 11,527,279 6,092,809 1.89 5,434,470 
1917 .... 21,454,892 8,117,602 37.83 13,019,266 5,280,087 2.46 7,739,179 
1916 .... 19,357,253 6,875,192 35.52 12,445,881 5,125,784 2.42 7,320,097 
1915 .... 17,843,795 6,203,070 34.76 11,682,857 5,030,939 2.32 6,651,918 
1914 .... 17,560,558 6,171,818 35.14 11,555,691 5237,010 2.20 6,318,681 
1913 .... 16,807,955 6,644,405 39.53 10,214,191 5,205,513 1.96 5,008,678 
1912 .... 15,693,908 6,517,868 41.53 10,065,667 5,142,937 1.95 4,922,731 
1911 .. 14,353,206 5,929,653 41.31 8,475,701 4,815,502 1.76 3,660,199 
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be divided in the ratio of 50% to the 
City and 50% to the company. 


Interborough Rapid Transit has a 
funded debt of $202,718,000, divided as 
follows: First & Refunding Mortgage 
5s, due January 1, 1966, $161,112,000; 
Three-year Secured Convertible 7% 
Notes, due September 1, 1921, $38,706,- 
000; Extended Six-Months 7% Secured 
Notes, due June 30, 1921, $2,900,000. The 
latter issue was due December 31, 1920, 
but a further extension has been ob- 
tained and receivership was averted at 
this time. 

The capital stock consists of $35,000,-' 
000, authorized and outstanding, of $100 
par value. Of this amount $33,912,800 

(Concluded on page 70) 
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In Lhe Land of fairy finance 


Secretive About Essential Details 

Niagara Falls, N. Y., is put into a 
flutter of expectations by the appear- 
ance in its midst of a concern ambi- 
tious in its expectations and no less so 
in its capital, which is placed at $5,000,- 
000. The concern is the American Mo- 
torist Refining Co. The local news- 
paper recently gave it quite a writeup, 
telling about the purchase of a site for 
a big plant. If it stopped there, then 
Niagara Falls would have reason to 
congratulate itself, for any plant erected 
for the purpose of revolutionizing any 
large industry is a welcome addition 
to any city, large or small, for it means 
an increased population and increased 
circulation of money. But before the 
plant can be erected the money must 
be raised, and here is where the most 
interesting phase of the project de- 
veloped. It is proposed to let the peo- 
ple of Niagara Falls put up this capital 
through the purchase of stock, and 
“The Financial World” is told an in- 
tensive stock-selling campaign has been 
set on foot. An effort has been made 
to secure data regarding the essential 
financial details, but the officials are 
rather diffident in giving this informa- 
tion out. Yet this is what Niagarians 
should demand for talk what is ex- 
pected is about the cheapest part of a 
stock-seiling campaign. If there is 
much faith in the company’s ability 
to secure the greatest percentage of 
gasoline from crude oil by its process, 
it would seem a more central location 
would have been chosen for a plant, 
one more accessible to producers of 
crude oil. 

—-Oo— 

Wyckoff Drops His Curb Membership 


An official bit of news of more than 
particular interest to the readers of 
The Magazine of Wall Street is the an- 
nouncement by A. B. Sturges, secre- 
tary of the New York Curb Market 


By Iconoclust 


Association, of the transfer of Richard 
D. Wyckoff’s membership to J. G. 
Stuart. This official connection was al- 
ways kept a secret so far as the Maga- 
zine was concerned. Had this been 
more generally known, the number 
that would have permitted themselves 
to be drawn into his self-conducted 
speculations in Savold Tire, Silver King 
of Arizona and Emerson Phonograph 
would have been considerably cur- 
tailed, for they would have been aware 
of his purpose of employing his pub- 
lication as a house organ to boost his 
private exploitations. Whether Wyck- 
off was compelled through embarrass- 
ment brought on by his operations to 
dispose of his membership, as it is gen- 
erally rumored, should concern his 
readers but little. What should arouse 
a stirring protest amongst them is that 
they were compelled to pay for the 
privilege of being taken in when there 
are any number of brokers who are 
willing to send their house organs free 
and who, when once they get a client’s 
name on their mailing list, cannot be 
induced to drop it except through the 
process of a permanent injunction. 
Well can they repeat the classic ob- 
servation of Puck in “A Midsummer 
Night’s Dream,” “What Fools We Mor- 
tals Be,” and pray for that mental en- 
lightenment which will free them from 
repeating the experience. 
caladiiiae 
The Flying Squadron 

Of late pickings in the city has been 
rather slim and this has turned the 
Wallingfords into new paths where 
victims are more plentiful. Country 
people, therefore, have occasion to be 
doubly watchful since “The Financial 
World” is informed that a number of 
them are traveling through their sec- 
tion in motor cars and by personal 
argument are inducing them to part 
with their money. One particular in- 


stance that has come to our attention 
illustrative of such methods, is that of 
a pair who go by the name of Blair 
& Fuller, and who claim they repre- 
sent Bryan, McCormack & Co., of 49 
Maiden Laue. These smooth-tongued 
gentry claim the house has been in 
business for more than twenty-seven 
years and, as they have never done 
business with the man they are calling 
on, they wish to put him in on a good 
thing, using this method to obtain his 
good will and permanent patronage. 
In one small town in Delaware this 
Mutt and Jeff team cleaned up $1,200, 
and, not satisfied with their profitable 
work so far as they individually were 
concerned, cashed a number of bad 
checks, then contentedly motored out 
of the village for parts unknown. 
There is no such concern at the ad- 
dress mentioned in New York. It is 
foolish at any time to give money to 
strangers until they have fully estab- 
lished their identity. 


—Oo——_- 


Disillusion 

In this day of the puncturing of the 
inflated balloon of false values, and 
even real values too often, “The Finan- 
cial World” is frequently in receipt of 
letters from the many victims of high- 
pressure stock salesmen who are 
plaintively asking why their prospec- 
tive and many times assured fortunes 
that were to grow out of a few dollars 
invested in the Croesus-making oil 
schemes hatched a few months ago 
have not materialized. The only reply 
that can be made is that fortunes have 
been made, but not by the investor. It 
seems that these credulous speculators 
overlook the point as to whether it was 
themselves or the promoters who were 
apt to be able to pass the winter days 
under the balmy skies of Florida when 
the denouement was announced. 





AHA! HERE'S WHERE I MAKE 
MONEY AT LAST.“A SPECIAL 
SERVICE TO OUR INNER CIRCLE 

OF CONTIUBUTORS WE ISSUE AT 
REGULAR INTERVALS A SPECIAL 
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IT GIVES YOU THE REAL 
HONEST TO GOODNESS INSIDE 
OF EVERY BIG PROPOSITION- 











WHY NOT COUGH UP 
FOR THAT2 I'LL TRY 
ANYTHING ONCE 






BEFORE THE PROMOTERS THEM- nal M GAME FOR 
SELVES WHOLLY APPRECIATE ! — 
WHAT IS COMING To THEA 


DEAR MK. COUGH, 


1M.4. 8008 










THERE GOES 
HEEZA BOOB - 
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BREAKING A BOOB WITH THE BEND 
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What Wal Street 
Thinks and Talks About 


By the 
SAUNTERER 
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HE overmastering love for money 

and the strain and pain, even 
horror and terror, which its loss 
produces in individuals, was 
strikingly drawn to my attention dur- 
ing the last few months of 1920 when 
from day to day business men, investors 
and bankers scarcely knew, from day 
to day, whether they were solvent or 
not. A deep professional study of the 
psychology of this interesting phase 
of human emotions and conduct would, 
I am sure, produce interesting results. 


some 


x* * * 


To better illustrate what I mean, | 
will summarize a conversation I had 
with two men on the day before the 
close of the old year on the subject ot 
the losses they had suffered during the 
year. One is a multi-millionaire of 60, a 
retired capitalist with an annual income 
of between $180,000 and $200,000. He 
came to my office, with drawn face and 
shaking hands, nerveless and with a 
dumb terror in his eyes that was all too 
plainly indicative of the strain he was 
under and to which he freely confessed. 
He said he had lost $100,000 on securi- 
ties during the year and that all his 
other holdings which he had not sold 
had so greatly declined in market price 
that he was unable to get a good night’s 
rest and had not been free from worry 
for six months. His anxiety had been 
intensified by association with wealthy 
men of his own class who were ex- 
actly in the same boat as himself and 
their gloom and despondency had only 
heightened his distress, as he was 
naturally of a sympathetic temperament 
and felt the misfortunes of friends 
with almost as keenness as his 
own. ago he was com- 
pelled to go away to the Adirondacks 
for a rest, but he could find no ease- 
ment of his mental distress there and 
on the day he returned to the city he 
received such a shock on taking up a 
newspaper and finding that a certain 
stock he was heavily interested in had 
fallen 50 points since he had _ last 
looked at the price, he was so un- 
nerved that he feared he would suffer 
a stroke 


much 


Two months 


* * * 


“T know I ruined,” he 
fessed apologetically, “and am now liv- 
ing in comfort, so that my worst fears 
are groundless, but I cannot free my 
mind of an indefinable terror that 
seizes me with great intensity at fre- 
quent intervals. I guess I think too 
much of money; that must be my dis- 
ease. ~All my losses are the result of 
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am not con- 


mistaken but well meant advice given 
by wealthy friends or people high in 
the financial or world, who 
believed 1920 was to be a duplicate of 
1919. I have never seen so many men 
of wealth and prominence so wrong 
in their forecasts.” I gave this man 
some encouragement by saying I 
thought the worst was over, but I know 
he went away still filled with doubts 
and dread. 


business 


*x* * * 


The other victim was a young man 
ot 28, in good health and strength who 
had foolishly given up a lucrative posi- 
tion to speculate in securities. His 
misfortune, as it afterwards turned out, 
was that he had won at first and then 
made the fatal mistake of overplaying 
his hand, with the result that he lost 
$8,000 in two months and found him- 
self stranded and estranged from his 
family, who disapproved of his specu- 
lations. The girl he was betrothed to 
had broken their engagement. The 
business he had formerly engaged in 
was suffering from a severe depression 
and he was unable to obtain employ- 
ment. “I don’t think of anything but 
making money,” he said in telling his 
story, “and I dream of it at night. JF 
I don’t get help in twenty-four hours 
I will be in the morgue.” I gave him 
what comfort I could and can say he 
is not yet in the morgue, his hint of 
suicide giving place to a better resolve 
when I assured him he still had friends 
ready to help him and was still young 
and in good health. He must, of 
course, start all over again and at the 
foot of the ladder. 


* * * 


Wall Street is in a chastened mood 
and I think it is sobered down by rea- 
son of the lessons which have come 
to its leading men and authorities in 
happenings of a sort such as I have 
just related. From this state of affairs 
much that makes for optimism can be 
drawn. Sober folk do not spend their 
money recklessly and it looks to me as 
though the year 192! will prove to 
have been one characterized by sav- 
ing on the part of the workers and 
husbanding of capital by capitalists. 
The American people were reckless of 
their savings in 1919, did little saving 
last year and in many cases suffered 
heavy losses, but now, I am convinced, 
they are applying the lessons of two 
years of bitter experience to good pur- 
pose and are convinced that laying 
away their savings instead of dissipat- 
ing them, is by far the best and wisest 


policy to pursue. There is once more 
cheer in the utterances of 
practically all men of note and stand- 
ing. That wise and astute financier, 
Governor W. G. P. Harding, of the 
Federal Reserve Board at Washing- 
ton, whose repeated warnings last year 
served in large part to check the 
extravagances and excesses of 1920, 
puts the situation very concretely when 
he says: “The most trying stage of the 
readjustment has undoubtedly been 
passed and the situation today is in- 
trinsically sounder than was the case 
a year ago. When the situation was re- 
garded with uneasiness and trepidation, 
to-day the worst has been passed, 
equilibrium is being restored and we 
are warranted in looking to the future 
with courage and confidence.” If I 
might be permitted to add a word to 
holders of capital it is that, in buying 
securities, they put at least 75 per 
cent. of their funds into investments 
and not over 25 per cent. into specu- 
lative securities. The rule last year 
was 75 per cent. in speculations and 
25 in investments. The results of this 
short-sighted policy was disastrous, as 
everyone who followed it knows by 
bitter experience. 


a note of 


Qa 


IT IS TOO SILVERY 


On records made by other silver min- 
ing companies do the successors of 
C. W. Savery & Co., the A. B. Kamp & 
Co., of Denver, Col., endeavor to sell 
stock in the Silver Mountain Mining 
Co. All they ask is a few cents a 
share. Low as it is, they think it 
should advance even so high as 50 
cents a share. Denver, so far as it 
concerns its mining share peddlers, is 
not given over to such miracles. There 
cannot be much to the proposition, con- 
sidering that Kamp & Co. will take 
other stock in payment for it. The 
silver in this proposition shines too 
brightly to be inviting. The proposi- 
tion is a gamble and such it is likely to 
remain. 


—_Oo—_——_ 


TEXAS COMPANY 


Effective December 27, the company 
cut its pipe-line runs 50 per cent. in 
the Wichita Falls district. The average 
recently has been between 8,000 and 
10,000 barrels, mostly of its own pro- 
duction. 








The Financial World 

















Review of Canadian 
Financial Conditions 








Conducted 
by 











T is estimated that Canada’s ex- 
| ternal trade for 1920 will total more 

than two and one-half billions of 
dollars. Such a record would exceed 
the previous high total by about 40 
millions. And if the estimate of $2,- 
640,000,000 is attained, it will be 350 
millions in excess of the net national 
debt. 


Imports from the United States last 
year increased 28 per cent., reaching 
the huge total of $925,000,000, which 
was greater than the entire volume of 
trade for the Dominion in 1912. 


Some regard the high total of im- 
ports from the United States as more 
unfavorable than otherwise, but one 
authority points out that the import 
situation is more than balanced by the 
fact that even though the exchange 
position cut deeply into overseas trade, 
Canada’s export trade during the period 
actually was increased. 


Canada’s export trade to the United 
States received a decided impetus, but 
that with Britain and France declined 
materially. In the case of the United 
States the increase was approximately 
$100,000,000, while in respect to Britain 
the decline was in the neighborhood of 
$160,000,000. The premium on United 
States funds had much to do with the 
growth of exports to the Republic, to 
which should be added the strong de- 
mand for pulp and paper and the much 
higher prices which these products 
commanded in 1920. Exports to France 
declined to the extent of about $25,- 
000,000, and with Australia, the decrease 
was $4,500,000. There were notable in- 
creases in exports to the Netherlands, 
Italy, Greece, Cuba, Belgium, New 
Zealand, British South Africa and the 
British West Indies. 


—o— 


Bank ‘Deposits Increase 


In my last review, reference was 
made to the remarkable improvement 
under way in the Canadian banking 
situation. A prominent example was 
cited in the statement of the Union 
Bank of Canada, in which it was shown 
that assets represent 54.3 per cent. of 
entire liabilities. 

The Canadian bank statement as of 
November 30, 1920, which is the latest 
censolidated outline of conditions 
available, reveals a condition equally 
remarkable. It showed an increase in 
total deposits in all branches of char- 
tered banks in the Dominion, and an 
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increase of $11,825,000 in deposits in 
branches outside of Canada. 


There also was a decrease during 
November in notes in circulation of 
$14,825,000, and a decrease in current 
loans of $45,429,000. 


Interesting Development 


An interesting development in Can- 
adian banking circles has been the in- 
stallation of large foreign exchange 
departments by the larger institutions. 
Private wires between New York, 
Toronto and Winnipeg have been in- 
stalled. The business fluctuates with 
the demand for New York funds. 


The pulp and paper industry is prov- 
ing the biggest factor in the shipment 
of money from the United States into 
Canada. The volume in a year amounts 
to more than $100,000,000 for this in- 
dustry alone. 


—_ O——_ 


Paper Company’s Profits 


It is estimated, according to official 
figures, that the Howard Smith Paper 
Mills for the year just ended will show 
an increase of nearly 100 per cent. in 
earnings over the preceding year. This 
showing will be equal to 25 per cent. 
on the $3,000,000 stock outstanding. 


This statement coming at a time when 
stocks of almost every kind are sell- 
ing at record lows on the exchanges, 
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and when the tal< about industrial and 
commercial conditions has been tinged 
with a certain short-sighted pessimism, 
is encouraging. In fact, it is quite in 
line with most of the annual reports. 
and forecasts for the leading com- 
panies. 


The Howard Smith Mills anticipate 
that 1921 will be equal to last year, if 
not better. Two new machines are 
now being installed, which will be in 
operation shortly. One of these is at 
the Crabtree plant, and a new sulphite 
mill has been erected at Cornwall. 


It is expected that, even though. sell- 
ing prices should fall off, the demand 
is such that the increases to output 
from these two mills will mean a con- 
siderable addition to profits. 


—_-O-———_- 
The Laurentide Company 
There is considerable speculative 


comment going the rounds regarding 
the possibilities of the lLaurentide 
Company for the new year. The com- 
pany has installed some new equip- 
ment, which it. is expected will add 
materially to production and therefore 
to net profits. 


Laurentide’s fiscal year ends June 
30. Naturally the full benefit from the 
increases in plant capacity will not be- 
gin to make impression upon earnings 

(Concluded on page 74) 














TABLOID CANADIAN ANALYSIS 
BROMPTON PULP & PAPER 


OR the year ending October, 31, last, Brompton Pulp & Paper com- 


pleted the most successful year in its history. 


This is by way of 


being a striking commentary at a time when so many companies are con- 
fronted with and are passing through periods of business depression. 
The profits for 1920 were a gain of 70 per cent. over those of the 


previous year. 


After the deduction of liberal depreciation, preferred 


dividends and bond interest, there remained for the common stock an 


amount equal to $9.57 a share. 
cent. 


Last year the company earned 9.8 per 
Last year there were twice as many shares of common as in 1919. 


The above earnings do not include the profits from the two Ameri- 


can subsidiaries. 


According to President McCrea, the earnings from the 


two latter companies will total a like amount to that earned by the parent 


company. 


After the payment of all dividends there remained for surplus $675,- 
886, compared with a surplus in 1919 of $350,000. The excess of current 
assets over current liabilities last year amounted to over $2,000,000, in 
spite of large expenditures during the year for the increase in plant 








capacity. 
The condition of working capital for the past three years contrasts 
as follows: 
1920 1919 1918 
CUP PERE-ASGEUS. . 5. 6 cece cco sccas $3,802,640 $3,261,315 $3,098,067 
Current Habrities...5..6 6.5. cece 1,621,286 1,443,332 1,279,673 
Werte Capital ......ncseceeses $2,181,354 $1,818,083 $1,813,794 


The common stock, which last year sold as high as 142, is now selling 


around 52, or on a basis to yield about 11.43 per cent. 


























The May Department Stores 


Recent Earnings Uunsually High—Period of Readjustment Will Probably Have 
Its Effect—Can Company’s Dividend Policy Be Maintained? — Advice 


O class of concern handles as 
N great a variety of articles as 

the department store, and few 
other undertakings are as sensitive to 
changes in buying and selling policies. 
Heads of large organizations such as 
these are required to keep in touch 
with economic conditions and to an- 
ticipate far in advance any changes 
which may take place. With the aver- 
age merchant a depression or activity 
in one industry is a matter of extreme 
moment, and in the former event, he 
oftentimes wishes he had diversified 
his interests. The department store 
“magnate,” however, must watch all 
kinds of markets and must “feel” in 
advance when a slump is coming or 
when it is wise to buy in quantity to 
avoid higher prices which may be ex- 
pected. His interests are manifold and 
his possibilities of profit or loss are 
great. With the possible exception of 
the period between the signing of the 
armistice and June 1, 1920, when de- 
cidedly abnormal peace conditions pre- 
vailed, large department store 
has found it periodically necessary to 
write off large sums to profit and loss 
by reason of purchases made at the 
peak of the wholesale market and later 
“cleaned up” at greatly reduced prices. 


every 


The strategic benefit of large capital 
and highest grade management are 
very apparent in the department store 
field. 

The May Stores 

One of the large department store 
organizations, whose issue is traded in 
on the New York Stock Exchange, is 
the May Department Stores Company, 
Inc., which was incorporated in 1910 
in New York to take over the business 
of the Shoenberg Mercantile Co. of 
St. Louis, the May Shoe and Clothing 
Co. of Denver, the May Co. of Cleve- 
land, Ohio and the May Real Estate 
and Investment Co. of St. Louis. Since 
its organization the company has also 
sponsored the Sostman Mercantile Co., 
with an authorized capital stock of 
$20,000, all of which is owned by the 
May Department This was 
done as a matter of convenience in 
purchasing wares and merchandise in 
the New York markets. One of their 
largest acquisitions since incorporation 
is the Barr-Famous Store in St. Louis, 
cut of which appears herewith. 


The last report, made 
January 31, 1920, showed net earnings 
on the common stock of 31.60 per cent., 
the equivalent of the same item for 
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Stores. 


company’s 


to Stockholders 
By SCHUYLER PATTERSON 


Economist, The Business Bourse, New York 


almost any other two years in its his- 
tory being exactly double the January 
1, 1919, return of 15.80 per cent. 


Since 1911 dividends have been paid 
each year on both classes of stock. In 
that year the common disbursement 
was omitted. In the succeeding nine 
years the holders of the latter class of 
stock have received a total of 37% per 
cent., or an average of about 41/6 per 
cent. annually. In the ten-year period 
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Net Earnings of May Stores 


the company has earned on the com- 
mon a total of 127.48 per cent., of which 
82.05 per cent. has been earned since 
January 1, 1917. 


The company’s policy has been one 
of keeping assets as liquid as possible 
so that their balance sheet for the last 
fiscal year shows an excess of current 
assets over current liabilities amount- 
ing to almost $12,000,000. The total for 
the former was $21,048,903, and for the 
latter $9207,885. The company owed 
no money to banks, the only three 
items of any size on the current lia- 
bility side being $3,208,781 accounts 
payable, $1,674,815 sundry creditors, and 
$2,887,640 reserved for Federal income, 
war and other taxes. Cash, Liberty 
bonds and accounts and notes receiv- 
able amount to more than sufficient to 
offset these items. 


Asset Position Good 


As of the last report date the net 
tangible assets applicable to the com- 
mon stock amounted to $13,563,136, or 
$90 a share, after deducting the book 
value of good-will and trade names 
carried at $15,015,226, or $100 a share. 


On June 10, 1920, the stockholders 
approved a reduction in the preferred 
stock from $8,250,000 to $6,250,000 and 
authorized an increase in common 
stock from $15,000,000 to $20,000,000, 


and approved the 331/3 per cent. stock 
dividend, thus reducing the present 
outstanding stock’s book value to $72 
a share. 


Dividend requirements for the com- 
ing year, therefore, instead of being 
approximately $460,000 (7 per cent. on 
the preferred), will be $437,500 (saving 
of $22,500) and $1,200,000 on the com- 
mon (an increase of $300,000—provided 
the 6 per cent. dividend policy is main- 
tained), or a total of $1,637,500—an in- 
crease of $277,500. 


Future Possibilities 


Whether the May Department Stores 
Co. will find it advisable to continue 
its present dividend disbursements in 
the face of the drastic cuts in prices 
which are effective all over the coun- 
try is a matter open to question. It 
is the present policy of all dealers in 
merchandise to reduce their profits as 
much as possible and move goods pur- 
chased at peak prices in order that 
the materials purchased for the coming 
seasons will not force sales at a loss. 

At the same time the public is not 
buying heavily, except at bargain 
prices, apparently believing that a 
waiting policy may result in greatly 
lowered prices and therefore real sav- 
ings on all articles bought. Depart- 
ment stores generally are feeling the 
result of this attitude and are using 
special sales and other high-pressure 
means to get out from under while 
there is yet time. 


When the high-price stocks of mer- 
chandise have been gotten out of the 
way, goods bought at the reduced fig- 
ures may be disposed of in a more leis- 
vrely manner and presumably at a 
greater profit. The holders of May 
Department Stores’ stock may see a 
paper loss in the next few months, but, 
it would seem, would do wisely to re- 
tain their holdings until the time of 
depression has past. 


—— 0 — - 


INTERNATIONAL NICKEL 


The general improvement of min- 
ing conditions is helping the stock 
materially. It means that the company 
will get its labor cheaper and will be 
able to operate its mines on a better 
margin of profit. It is in anticipation 
of what these conditions will result in, 
which has lifted the stock out of its 
previous inactivity. 
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Rail Performances and Prospects 


V ast Expansion 1n Railroad Gross Affords Remarkable Speculative Material; Some 
Dividend Paying Stocks and Others That May Be Paying Soon 


not given to reading between the 

lines and underneath the surface, 
the showing of earnings by the rail- 
roads is more likely to be disappoint- 
ing than encouraging. 


FP: a short time, provided we are 


But if one studies earnings reports 
carefully enough, and gives sufficiently 
close attention to certain fundamentals, 
it will be a simple matter to find ex- 
planation for the fact that earnings in 

the first four months under the new 
freight rates failed of the sort of 
showing most people had been led to 
expect. 


We will not bother with the more 
or less minor factors—like the failure 
of cotton in the South to bring pros- 
perity and the consequent falling off in 
revenues of most of the so-called 
Southern roads. It will suffice to re- 
mark in passing that, in the showing 
of gross and net for November, the 
Western and Southwestern roads did 
well, very well indeed, while the South- 
ern roads, with but few exceptions, 
made a poor showing. Naturally the 
showing of the Southern lines cut into 
the aggregate for the whole and made 
the total appear disappointing. 


The other day I talked with a rail- 
road man about the situation. I asked 
him if he thought it was bad or good. 
He spoke with such frankness that I 
wil] not mention his name. But this is 
about what he was willing to admit: 


“Real railroad men are not disap- 
pointed with what we have been able 
to accomplish under the new freight 
rates. We know that the situation 
resolves itself into a case of suspended 
benefit. The roads with few exceptions 
have been spending large sums for 
maintenance and the cost of materials 
is not the only element in making the 
expenditure seem inordinately large. 


“For example, in the ten months 
ended October 30 last the percentage 
of maintenance to gross for Atchison 
was 43.4 per cent, for B. & O. 44.6 per 
cent, for Pennsylvania 49.5 per cent, 


for Rock Island 44.4 per cent., and for - 


Erie 50 per cent. Now those percent- 
ages are abnormally large. A ratio of 
35 per cent. would have been suf- 
ficient, not forgetting the advance in 
materials and other cost increases. 


“Of course the roads cannot go on 
indefinitely at that rate of spending. 
But, if one stops to consider that, had 
Rock Island in the period mentioned 
spent, say, 35 per cent. in maintenance, 
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it would have been able to add about 12 
per cent. to earnings for its stock, as 
that is the amount in excess of necessi- 
tous expenditures. 


“Before very long the earnings re- 
ports will begin to make a vastly dif- 
ferent showing.” 


Basing my conclusion on the fore- 
going, the opinion is ventured that 
there is good speculative material there 
upon which to base purchases of rail- 
road stocks that seem to have out- 
standing possibilities and which are 
either paying dividends now or are 
likely to be doing so before very long. 


In the newspapers one reads that 
this or that railroad is laying off men; 
not men from the transportation de- 
partment, but from the shops and main- 
tenance departments. That is the first 
sign of coming reduction in expenses. 


Gross Expansion 


There are many favorable features 
in the present situation and in what it 
promises that there is some difficulty 
in treating the subject with strict ad- 
herence to sequence. 


The outstanding feature is the ex- 
pansion in gross earnings, not only 
since the establishment of the new 
freight and passenger rate schedules, 


transportation world, has given .un- 
mistakable evidence of its sense of ob- 
ligation regarding the fixing of rates 
sufficient to enable the roads to earn 
6 per cent. on the value of property 
employed in the public service. 


Certain states may for a time hold 
up the full application of those rates. 
But it is not believed that the obstruc- 
tion can continue any great length of 
time. After all, the terms of the 
Transportation Act are plain and they 
are the obligation of the Government 
of the United States. 


I do not believe that railroad stock- 
holders need worry because of obstruc- 
tion by states that in any way will rob 
the railroads of the enjoyment of the 
full benefits of their new charter of 
freedom to earn a decent living. 


Speaking of gross expansion, it is 
noteworthy that the St. Louis & San 
Francisco Railroad since 1913 has more 
than doubled its gross revenues, and 
in that time has reduced rather than 
increased its capital. This increase is 
computed at the current rate of charges 
under the new rates. 


It does not seem to require any great 
degree of keen perception to see that, 
ii gross business can be so vastly ex- 
panded, without coincident expansion 














Attractive Railroad Stocks 


Re ert ENE 2 amt e ratwsicss ad eciee be on 
NR I Cin a wists sina cain s ca cccsiess 
Missouri Pacific pfd.t 
CC een abn aaum mas Raceee 
Chesapeake & Ohio 
Pittsburgh & West Virginia com........ 
Colorado & Southern Ist pfd............ 
SD rer 
I Oe si ccc ccnseudsensess 


* Dividend deferred, but not passed. 
+ Dividend not being paid, but accumulating. 
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Recent Income Ind. 
Rate Price Yield Earnings 

$7 $44 15.9 12.50% 
5 50 10.0 18.00% 
5 40% 25 20.00% 
5 83 6.0 16.13% 
4 61 6.6 10.81% 
30% Las 10.50% 

5 49 10.2 21.37% 
7 73% 9.5 14.62% 
6 621%4 9.7 13.62% 








but in the last two or three years. 
Examination of the records of the past 
ten years discloses a very remarkable 
improvement in traffic density. 


In view of that expansion the ques- 
tion arises: If the roads, with very 
little change in capitalization, have 
been able to increase the volume of 
business handled year by year, should 
it not be possible for them to operate 
profitably ? 


The Interstate Commerce Commis- 
sion, which is the supreme court of the 


of the capital, the result must be a ma- 
terial increase in profits with anything 
like a reasonable reduction in the costs 
of doing business. 


That sort of logic would apply even 
to a corner grocery store. The anal- 
ogy is obvious. So why make so much 
of the fact that net earnings since Sep- 
tember have thus far been short of 
favorable in the aggregate? 


I asked that question of a man who 
has been regarded as one of the best 
informed authorities in the country on 
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railroads as investments. His reply 
was: 
“The outlook for highly profitable 


operation of our railroads, and conse- 
quent improvement in the investment 
values represented in railroad securi- 
ties, never was brighter 
has been so promising.” 

Accompanying this article is a table 
ot what this writer regards as some of 
the most attractive dividend 
railroad stocks. The yield on 
the stocks at the present low 
prices offers an opportunity which, 
without any exaggeration, is incom- 
parable to any that has been afforded 
the investing public. 


The Opportunity 

A great many people have been in- 
clined to view St. Paul with disfavor 
because it is not paying its dividend, 
although the disbursement simply has 
been deferred and has not been passed. 
The sooner the 
realization that speculation is not 
based on the past but on the future, 
the better. 


and rarely 


paying 
each of 
market 


investor comes to a 


St. Paul 

St. Paul has increased its gross since 
1913 from $94,000,000 to about $165,000,- 
000, and with no increase in capital 
upon which interest and dividend re- 
quirements are to be earned. Surely 
that accomplishment is worth some- 
thing as a basis for estimating the pos- 
sibilities of the future. 
Pacific 

Missouri Pacific has increased gross 
about double since 1913, and Atchison 
has doubled its gross in the 
same period. Chesapeake & Ohio has 
very nearly doubled its gross, and it 
must be remembered that this road 
stands in good position to be one of 
the first to increase its dividend pay- 
ment. 


Missouri 


nearly 


Pitts. & W. Virginia 

In a recent issue of “The Financial 
World” an analysis of the earnings 
prospect for Pittsburgh & West Vir- 
ginia stated that there is everything 
in favor of the common stock being 
placed on a dividend basis. We know 
that the directors are discussing that 
action right Nickel Plate re- 
cently was put in the dividend paying 
class and its present selling price is 
very cheap indeed. 


now. 


Interborough Rapid Transit 


(Concluded from page 64) 


was exchanged for the 4%% Collateral 
Trust bonds of the Interborough Metro- 
politan Company on the basis of 200% 
in bonds for 100% in stock. The entire 
$33,912,800 of stock is now owned by the 
Interborough Consolidated Corporation. 


Tables accompany this article analyz- 
ing the income from both the Manhat- 
tan Railway Division (elevated) and 
the Subway Division together with the 
combined accounts. It will be seen 
that the elevated system was some- 
what more costly to operate than the 
subway, the ratio of expenses to gross 
showing a relatively greater increase 
during the last few years. 


The combined report shows a sub- 
stantial deficit for each of the past 
three years and unless the plea for a 
fare increase is grunted the company 
cannot much longer escape receivership. 
An application for an eight cent fare 
has been made to the City of New York 
following the refusal on October 22, 
1920, of the Court of Appeals to grant 
the motion for a reargument of the fare 


case before that court. 


Conclusion: 


The present trunk lines have about 
reached the limit of their capacity and 
new lines are imperative. The debt 
limit precludes the use of city funds in 
sufficient amounts to make adequate 
new construction possible and private 
capital must be relied upon. When the 
fare basis does not permit any return 
on such a capital investment or even 
assure the security of the principal this 
latter source is closed. The increase in 
the cost of construction at the present 
time is also a factor which 
borne in mind. 


must be 


The subway and elevated lines as of 
June 30, 1920, had a total single track 
mileage of 336.44 miles, 26.85 miles of 
double track and 18.28 miles of four 
track. The subway division has a total 
of 4,146 cars, including passenger and 
service cars. 


Total assets and liabilities as of June 
30, 1920, were $343,925,976. Net working 
capital as of this date amounted to 


$3,243,264. 











Rail Heads Optimistic 

Replies to a questionnaire sent by 
the “Railway Journal” to presidents of 
several large railroad systems, reveal 
a general belief that traffic during 1921 
will be below that of the past year. 
At the same time, they emphasize the 
existence of favorable fea- 
tures such as declining operating ex- 
penses and increased efficiency which 
should result in a reasonable saving of 
net earnings. This expectation is held 
by western railroad men who differ 
with the views expressed by officials of 
eastern lines. The latter think the ef- 


70 


numerous 


fect of the business reaction will con- 
tinue for a prolonged period. Daniel 
Willard, president of the Baltimore 
and Ohio, says: “New rates and in- 
creased efficiency will not offset the 
effect of the business reaction on net 
earnings.” President Storey, of the 
Atchison, asserts freight and passen- 
ger traffic in 1921 will be smaller than 
in 1920, but the roads ought to make 
sufficient saving in costs of operation to 
maintain reasonably their net earnings. 
Others anticipate a 10 to 20 per cent. 
loss in freight traffic, but estimate that 
a large percentage of the reduction 
will be recovered by the new rates. 


Rock Island 
(Concluded from page 58) 
possesses the sort of mind that dis- 
regards the superficial and goes 
straight to the heart of things with the 
remedy needed. He has many inter- 
ests. He works longer hours than 
most men could work and keep their 
heads clear. The man who knows the 
substantial personalities in the nation’s 
financial capital, knows Charles Hay- 

den and his ability. 

A man from the West visited New 
York not long ago and happened one 
day to be the guest of a member of 
the Mid-Day Club on Broad street, in 
the heart of the Street. Any day at 
noon one can find there most of the 
“big men” in railroad and finance. This 
man informed his host that he would 
like to be introduced to Charles Hayden 
and asked that before the introduction 
he be pointed out. 

“Pick out the man who looks as if 
he thinks with the rapidity of a light- 
ening calculator, who would cut down 
a bush to get where he wanted to in- 
stead of going around it, and who has 
a personality that tells you that he is 
the man you are looking for—that’s 
he.” 

In gathering the data for this serial 
I found occasion frequently to consult 
such sources of information which 
could supply what was required with 
assurance of accuracy and vitality. I 
consulted Vice-President Bell. When 
legal questions arise, Rock Island se- 
curity Owners may rest assured they 
will be handled with dispatch and sure- 
ness of grasp with Mr. Bell at the head 
of the legal branch. 

Let me recite briefly not 
common knowledge. A few years ago 
a struggling young attorney in a small 
southwestern town read an advertise- 
ment in his newspaper for a stenog- 
rapher in the legal department of the 
Rock Island Railroad. He wrote an 
application for the job and got it. The 
stenographer was: M. L. Bell, who be- 
fore he became an attorney was a court 
reporter. 

That Mr. Bell did not continue as a 
stenographer or a minor lawyer on the 
staff is sufficient recommendation. The 
board of directors, when they selected 
the chief executive officer of their road 
chose James E. Gorman because, be- 
sides being an expert traffic producer, 
an inspirer of loyalty among those who 
worked under him, and a _ thorough- 
going railroad man, he knew Rock 
Island like a book. When they se- 
lected as the general counsel for the 
company M. L. Bell, they did so be- 
cause he knew railroad law and because 
he knew Rock Island. 

There are other personalities in Rock 
Island’s management worthy a place in 
this chapter did space permit. In the 
last analysis, a railroad is the engine 
and the men in the management are 
the steam. Without the men, the en- 
gine would be worthless. 

(To be continued) 
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“Bulls” and “Bears” 


(Concluded from page 54) 


direction was the decision to ‘handle 
only orders as they come in rather than 
build up a stock of cars in anticipation 
of business. This policy will conserve 
cash resources. But it will take some 
time for the shares to reach the price 
the public paid for them. 


Railroads 


Canadian Pacific—Should the gross 
and the net earnings of the Canadian 
Pacific continue to make the fine gains 
they did in November there is every 
reason to believe the company will earn 
the ten per cent. dividend and have 
about one per cent. to spare. The prop- 
erty is responding to readjustment much 
more quickly than are our own rail- 
roads. The stock is among the cheap- 
est of the rails. 


Great Northern—Some idea what 
the road is likely to earn under normal 
operating conditions can possibly be 
obtained by considering the increase in 
gross revenues for 1920. The unofficial 
figures places the sum at $18,000,000, 
and the greater part of the gain came 
before the new rates went into effect 
and before the management could gain 
complete control over the operating 
cost. Any business, and it applies 
equally to railroading as to anything 
else, that can increase its gross, can in 
the absence of abnormal influence turn 
a considerable part of it into a sub- 
stantial increase in net profits. On this 
theory Great Northern, among stand- 
ard rails, is selling much out of’ line 
with its prospects for the next few 
years. 


Texas & Pacific—Some improvement 
was noted in the November net earn- 
ings of the Texas & Pacific which is a 
hopeful sign, coming after a falling 
away of these earnings in September 
and October. What has affected the 
property is the decline in passenger 
revenues which offset what gains have 
come from the increased freight rates. 
The shares are lifeless. 


cecilia 
Dividend on Shell Transport 

The Equitable Trust Company of 
New York as depositary of certain 
ordinary shares of the Shell Transport 
& Trading Co., Ltd., under agreement 
dated August 28, 1919, has received a 
dividend on the ordinary stock held by 
it of two shillings per ordinary share 
of the par value of one pound sterling 
each. The equivalent thereof distribut- 
able to holders of American shares 
under the terms of the agreement is 
$.722 on each American share. This 


dividend will be distributed on January 
27, 1921. 


January, 10. 1921 


Guaranty Trust Company 
of New York 


LONDON 
HAVRE 


NEW YORK 
LIVERPOOL 


PARIS . BRUSSELS 
CONSTANTINOPLE 


Condensed Statement, December 31, 1920 


RESOURCES 
Cash on Hand, in Federal Reserve Bank and 
Due from Banks and Bankers.............. $217,780,215.72 
U. S. Government Bonds and Certificates.....  36,909,728.37 
SEE TOE TE A Pe 44,227,524.52 
NN iis ck iin bc ee st et bleaswese. 37,275,670.61 


Loans and Bills Purchased................ .. 501,582,486.50 





























Real Estate Bonds and Mortgages............ 2,804,110.00 
ee 5,244,047.77 
Credits Granted on Acceptances.............. 57,901,984.08 
ec 8,435,705.67 
Accrued Interest and Accounts Receivable.... _ 11,501,864.88 
$923,663,338.12 
LIABILITIES 
tn toe ee OG wee 2 ge $25,000,000.00 
i as wh) os Se nian ewe’ are 25,000,000.00 
cn wk vu wacweneen ax 12,075,072.37 
$62,075,072.37 
Outstanding Dividend Checks................ 966,400.50 
Accrued Interest Payable and Reserves for ; 
Taxes and Expenses, and Other Liabilities.. _20,379,570.92 
Notes, Bills, and Acceptances Rediscounted 
with Federal Reserve Bank................ 74,328,844.23 
Notes Secured by Liberty Bonds Rediscounted 
with Federal Reserve Bank................ 19,435,800.00 
Acceptances—New York Office............... 44,867,543.08 
Foreign Offices ............... 13,034,441.00 
Outstanding Treasurer’s Checks.............. 51,221,978.47 
GR gl ECS lee ea 637,353,687.55 
$923,663,338.12 
UNDIVIDED PROFITS ACCOUNT 
CREDITS 
Credit Balance January 1, 1920............. $6,239,889.57 
Miscellaneous Credits During Year.......... 155,624.66 
Profits for Year, after deducting all expenses 
and taxes, including high cost of living allow- 
ance to employees, the charge-offs in con- 
nection with Real Estate and bad and doubt- 
ful debts, both domestic and foreign........ 12,355,950 50 
III no's cv oreccwy weve beccecs $18,751,464.73 
. DEDUCTIONS 
Dividends Paid During Year at 
Rate of 20% per annum....... $5,000,000.00 
Appropriated for distribution to 
officers and employees on Addi- 
tional Compensation Pien..... 1,676,392.36 6,676,392.36 
Credit Balance December 31, 1920.. ........... $12,075,072.37 
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By THE OBSERVER 


said thus far New York feels confident she has 

at the head of her Government for the next two 
years a man who is no one’s creature, and who bows 
to the dictation of but one “boss,” the people. The poli- 
ticians may not relish this attitude, but since he recog- 
nizes what his duty is he need not mind their discomfi- 
ture. 


| \ROM what little Governor Nathan L. Miller has 


It is also fortunate that the Governor has behind him 
a State Chairman of his party who is fully in accord 
with his earnest desire to give the State an administra- 
tion that he and his party can be proud of—a business 
conduct of its affairs, which will not include reckless 
expenditures for needless purposes. 


In centralizing the functioning bureaus the Governor 
will establish economies that will quickly make them- 
selves felt in a lessened tax budget. Instead of two Pub- 
lic Service Commissions one will have to do, if the ex- 
ecutive can induce the Assembly to fall in with his econ- 
omy program. Other departments will be consolidated 
and instead of new jobs, or as they are so often called 
“soft berths,” present employees will have to render to 
the State a full day’s service for the full day’s pay they 
receive. 


It was with great reluctance that Governor Miller 


consented to accept the nomination. He was drafted, 
so he can well feel he is under no obligations other than 
what his conscience dictates is for the best interest of 
the great commonwealth whose servant he has elected 
to become for the next two years. 


His will be an unpopular course in comparison to the 
records of other Governors who could dispense patron- 
age much more liberally. But today there is an urgent 
necessity for economy and an honest man like him is 
quick to recognize it. 


Standing by this laudable platform, whether he is re- 
elected or not, it is certain when history makes a perma- 
nent record of his services to the State it will rank him 
with the foremost Governors of New York, among 
whom there were many famous Americans. This alone 
is an ambition worth making sacrifices for. 


() = the President’s veto Congress has again 


passed the measure reviving the War Finance 

Board. The ruralites’ will prevails. Congress, 
with the exception of only a few members, seem to 
cater to the farmers. .To such an extent does the 
political bugaboo of their power in politics prevail. It 
used to be labor which could pull politics around by the 
nose. Today it is the ephemereal farmers’ vote. 


The War Finance Board cannot give the farmer 
permanent relief. All it will accomplish will be to 
tie up Government funds in an effort to maintain an 


artificial basis of prices that will have to fall down to 
the level eventually of what the world is willing to pay. 


Such artificial expedients are justified in war, but 
never in peace. Of this there is enough conclusive 
evidence in hand to satisfy the august Congress that in 
the program of reconstruction it has taken a position 
entirely uneconomic and which can only stay our return 
to a normal basis. 


The Pitman Silver Act is an example where the 
Government is compelled to pay a fixed price for silver, 
while the rest of the worid is getting its supply much 
cheaper. The ultimate end will be that the Treasury 
will be accumulating silver at a much advanced price 
for which the people in the end must pay. 


A more successful experiment in realizing for the 
farmer the maximum market price for his wheat would 
be the one so successfully tried in Canada last year, 
where wheat boards were established to which farmers 
sent their product and accepted their certificates. The 
wheat boards gradually disposed of the wheat, thereby 
controlling the market and distributed the proceeds 
ratably among the farmers according to the number of 
bushels they sent. 


The same experiment is being tried in the Pacific 
Northwest, where associations are being formed offer- 
ing wheat bonds against wheat as collateral, the belief 
being that by a more gradual liquidation of the 1920 
crop a better average price could be obtained than 
through forced sale. 


In theory it is the pooling of the individual interests 
in a common pot. When such exigencies arise as to 
warrant such collective measures of protection the 
experiment temporarily proves a staying remedy. But 
it is a matter individual to those most directly 
interested. 


T least for the attorneys who undertook to 
A prosecute the suit brought by the New Haven 
stockholders ‘against the old directors the sud- 
den outcome of the action which resulted in a settlement 
was a success. For their services they receive $833,- 
000 legal fees, exactly one-third of the $2,500,000 which 
was the amount paid by the directors to secure their 
peace of mind since they had been assured that the 
plaintiffs in the action did not accuse them of fraud or 
any moral wrongdoing. The balance of the settlement 
goes to the New Haven, which is enriched to the extent 
of nearly $1,500,000. In its present condition the sum 
is a tidy one. 


The presumption is, in the absence of any accusation 
of wrongdoing, that the suit was intended to establish 
the responsibility of the men who it was held were really 
responsible for the acts of the management. It is to 











the directors that the officers of a corporation are sup- 
posed to submit their acts for final approval. If such 
were not the case what use would there be for direc- 
tors? Certainly they are not designated to ornament a 
corporation like the figurehead on the prow of a ship. 


It is to be regretted that the suit was not permitted to 
pursue its proper course and really fix the personal re- 
sponsibility of directors. An adjudication of this con- 
tention might have had a salutary tendency in correct- 
ing the laxity on the part of directors in accepting what 
is told them in board meetings as facts, without scruti- 
nizing them closely. 


The old board of directors of the New Haven was an 
able body of men, each one of whom, through his ability, 
had won for himself a prominent place in the financial 
world. Strangely they permitted themselves to be com- 
pletely dominated by one strong mind, only to find out 
that his wilful policy had almost brought ruin on a 
property which was considered the premier railroad on 
the eastern seaboard. Had they applied their alert minds 
to the business of the company that they exercised in 
their own the New Haven never would have reached the 
critical position it now occupies and many of the es- 
tates in New England that had their money invested in 
the property would never have been impoverished as 
they were by this financial debacle. 


One of the strongest safeguards against the wreck- 
age of a property is to have in office directors who really 
direct, and if on taking office they knew they were as- 
suming a serious legal obiigation they would do so or 
otherwise not accept the responsible post. It had been 
hoped that this action might settle this question. 


PRACTICAL form of co-operation is usually 
A one which appeals to the self-interest of the 

participants, for then each has something mate- 
rial at stake. To put it on the basis of philanthrophy 
robs the idea of its sustaining value. What a person 
receives for nothing is usually disposed of with equal 
freedom, for those who wish to be well regarded hardly 
like to be treated as wards of charity. It is because of 
this underlying prejudice that co-operation on a charit- 
able basis breaks down when put to the real test of 
stressful purposes, 


How frail a reed it is to lean upon was shown by the 
experiment of a Southern manufacturing concern when 
the lack of business made it compulsory either to shut 
the plant down, or induce the employes to accept a re- 
duction in wages. The directors were reluctant to 
adopt the first measure and the men refused the later 
alternative. A counter proposition was made for the 
men to continue at their work on the basis of dividing 
the profits among themselves. The men thought if this 
were done the business could be continued without loss 
to their incomes. But the experiment failed, for the 
men had nothing to lose. But for the stockholders’ 
interest they cared little. 


But this world is a fifty-fifty world. To receive 
one must give, for then only is a mutuality of interest 
perpetuated. This theory has been developed to a high 
degree by the Steel Corporation’s management, and its 
success in a crisis, has been well emphasized when the 


greater number of steel workers refused to strike at 
the behest of radical leaders. 


The bond that held them fast was their financial in- 
terest in the corporation. More than 80,000 individual 
workers are stockholders. For them to strike for an 
imaginary principle was to put them in a position of 
attempting to wreck their own property. Only fools 
could be induced to cut off their noses to spite their 
faces. The steel workers are too intelligent a body of 
men for such nonsense. They put their own good 
money in the stock so they feel they can be just as in- 
dependent in their attitude to their company as can be 
the banker who never has seen the inside of a steel mill. 


Other large corporations are adopting the same atti- 
tude to their employes. They are inviting them to 
become partners on favorable terms, and where it is 
necessary act as bankers, in carrying the shares until 
they can be paid, materially assisting employes to enter 
the rank of the capitalistic class. Here is where self- 
interest counts in maintaining the spirit of independence 
which means so much to success and achievement. 


In this development is one of the encouraging signs 
that it is possible to solidify labor with capital on a 
practical basis for the general good of each. This is 
the step forward the Union Pacific and others of our 
large corporations have taken in welcoming into their 
family of stockholders their workers. 


PLEA is made in behalf of the motor car in- 
A dustry not to add more taxes on the ground 

that the industry is already heavily burdened in 
this respect. According to the figures given out by the 
general manager of the National Automobile Chamber 
of Commerce, the Government already receives $143,- 
000,000 from motor car owners and the total tax is 
further raised to $257,000,000 by other fees collected by 
the various states and local communities. 


Whether an industry can stand an additional tax or 
not is better determined by the volume of its transac- 
tions. Judged from this angle the motor car industry 
should not object to some increases. The annual turn- 
over in motor car sales has run in excess of $1,000,- 


000,000 so that $257,000,000 only comes to two and a 
half per cent. 


It must also be remembered that considerable of the 
tax paid by owners of motor cars to the state and cities 
is in turn devoted to the improvement of roads and for 
regulation of the traffic. Certainly the gentleman who 
speaks for the motor car industry will hardly contend 
such costs should be met by citizens who do not own 
and run motor cars. Such payments are not taxes in 
the true sense of the word but are in the nature of in- 
vestment for the industry and its advancement. 


The motor car has become a keen competitor in the 
short haul freight transporting business and mostly at 
the expense of the railroads. Yet for the privilege of 
engaging in this profitable business it hardly pays any- 
thing. The jitneys, too, have taken traffic away from 
the electric lines without much expense to themselves. 
It stands to reason that this industry can meet its 
share of the cost of conducting the government far 
better than can the workers and will feel it less. 




















A NEW PROPOSITION 
INVOLVING NO RISK 
The plan by which J. R. Sutherlin, 
the promoter of the defunct Globe Oil 
Co., expects to save the stockholders 
of that company and the Texa Homa 
Co. from loss has been announced. It 
is his intention to give them twenty- 
five shares of common stock in Globe 
Consolidated Oil Co., a newly organized 
proposition, for each one hundred 
shares they now own in either one of 
the two former companies. 


Sutherlin stresses the fact that he is 
asking no money for this new stock, 
and for that reason would like to have 
it appear as if he is doing a generous 
thing, though he does not wish to place 
himself on the pedestal of a philan- 
thropist. 


One could not call himself such an 
idealist who first loads up his clients 
with a security which no more should 
have declared dividends than a rail- 
road before it had any cars or locomo- 
tives to run with. Sutherlin’s proposi- 
tion is not an exceptional one, since 
the common stock of the new company 
represents no actual cash investment, 
but the Globe and the Texa Homa 
stockholders did pay good hard cash 
for their stock. 


The new company starts out with a 
capital of $10,000,000, which is extremely 
large with so little assets in hand to 
justify it. The financing is to come 
from the sale of the preferred stock, 
so it is a good business step to curry 
for the favor of the discontented Globe 
and Texa Homa stockholders. A great 
many of them might be induced to buy 
the preferred since it is hinted that 
with the stock Sutherlin is to give 
them for nothing will go rights, which 
means opportunities to subscribe for 
cash. That is the string which may be 
pulled on them quite often, 
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Water Power 


Development ou a tremendous 
scale of hydro-electric powers 
heretofore unavailable is made 
practical through recent passage 
by Congress of the Water Power 
Act. 


Properly secured hydro-electric 
bonds already occupy a highly 
favorable investment status, but 
undoubtedly such securities will 
be increasingly in demand as the 
hydro-electric industry enlarges 
its present firmly entrenched po- 
sition as one of our principal 
sources of energy. 


Ask for our Water Power 
Booklet 


Harris, Forbes & Co 


Pine Street, Cerner William 
NEW YORK 
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Canadian Situation Reviewed 


(Concluded from page 67) 


until well into the 1921-22 year, al- 
though the impetus to earnings in the 
next five months will be appreciable. 

Laurentide was greatly enlarged and 
recapitalized a year ago. Dividends 
were paid at the rate of 11% per cent. 
for the year ended June 30, 1919. The 
stock at present is on a 6 per cent. 
basis and is regarded as one of the 
leading speculative investment stocks 
in the pulp and paper group. 

—-o 
Miscellaneous News Notes 
On December 15, last, the Nova 
Scotia Steel and Coal Companies’ col- 
lieries established a record for a single 
day’s coal output, the tonnage mined 

being 2,733 tons. 


——The Amherst plant of the 
Canada Car Company is turning out 
ten refrigerator cars daily now, as 
compared with only two cars a few 
years ago. 











The amount of capital invested 
in the pulp and paper industry in 
Canada at the close of 1919 amounted 
to $264,581,200, covering the operations 
of 99 plants, of which 33 made paper, 
39 made pulp, and 27 pulp and paper. 


——In 1920 Canada’s pulp export 
amounted to more than $120,000,000, as 
compared with $20,000,000 in paper, 
pulp and paper wood, at the outbreak 
of the war. 





One week ago, or on January 
3, there was paid in dividends and in- 
terest in Canada, $25,000,000. 


The management of the Granby 
Copper Mining Company announces 
that introduction of economies and 
efficiency expedients has brought the 
costs of production down considerably. 
a 


Encouraging Reports 

Last month was one of the “sickest” 
periods that Canadian stock markets 
have experienced in many a day. The 
declines in prices were drastic and came 
on top of several sharp depressions in 
previous months. Prices on January 3 
were about half the average high price 
for the year. 





It is worthy of note, however, that 
last month’s tumble in market values, 
instead of being accompanied by a 
deluge of bearish news, came at a time 
when financial reports were of a very 
satisfactory character. 


In the past few weeks, the following, 
among many others, have issued re- 
ports: 


Bank of Montreal, record earnings. 


Royal Bank of Canada, record earn- 
ings. 


Bank of Commerce, record earnings. 


Union Bank, record earnings. 


Brompton Paper, record earnings. 


Southern Canada Power, record earn- 
ings. 


Wayagamack Pulp & Paper, record 
earnings. 


Sherwin-Williams, record earnings. 


Men with whom your correspondent 
has discussed the situation declare that 
they regard the present as an unusual 
opportunity. The reports for 1920, and 
the promise for 1921, form the very 
best “bullish” material, they assert. 

orn 


Bringing Money into Canada 

The successful placing of a large bond 
issue by the Riordan Company, Ltd., 
with a group of the larger New York 
and Boston banking houses indicates 
the attention which Canadian indus- 
trial undertakings are receiving across 
the line. 


These banking houses have been 
making a very careful study of the in- 
dustrial situation in Canada and their 
desire to make a purchase of a large 
Canadian issue, especially at a time like 
the present, when issues are being 
scrutinized in the closest possible man- 
ner, must be taken as a distinct tribute 
to the soundness of the pulp industry 
in the country in general and to the 
Riordan undertaking in particular. 


———Q——— 


AN OLD CONDOR 


In age the Sligo Iron & Steel Co. 
is an old bird that first saw the light 
of day somewhere back in 1821. It 
could claim to be one hundred years 
old, and is as decrepit as would be 
expected of something whose span of 
life covered so long a period. But 
when it comes to bamboozling the pub- 
lic with its stock, that old bird develops 
into quite a lively condor, whose talons 
have been sharpened to so fine a point 
it would prove difficult to file them 
away from any dollars that got in their 
clutches. Although frequently exposed 
as a worthless proposition as an invest- 
ment at the present asking price for 
the stock, it still seems to thrive be- 
cause the people engaged in selling it 
take care to employ their efforts where 
their real reputations do not so easily 
penetrate. The latest story to reach 
our ears is that representations are 
made that the stock, offered at $35 a 
share, will soon be listed on the Stock 
Exchange, where it would be brought 
out at a much higher figure. M. A. 
Collins & Co. used to sell the stock 
and used the telephone to reach their 
victims, many of whom were trusting 
women. But Collins & Co. no longer 
exists officially, but operates under the 
name of A. G. Wilson & Co. There is 
nothing to prevent this kind of pro- 
moter from changing names. 
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tle touch of imagination can do 
for one’s vision and cerebral activ- 
ittes. It effects different people in dif- 


|: is quite remarkable what a lit- 


ferent ways. It quickens ‘the en- 
thusiasm of some; makes brooders of 
others. 


The nation has been passing through 
a trying period and a great many peo- 
ple have been allowing their imagina- 
tions free rein. They affect a convic- 
that there is nothing but blue 
ruin ahead. 


A. O’Reilly, who by way of occu- 
pation is a banker—he is vice-presi- 
dent of the Irving National Bank—is 
noteworthy as a man with an imagina- 
tion of the sort that does not mistake 
the shadow for the. substance, thereby 
saving himself a lot of needless worry. 


tion 


recent address in Massachusetts 
where business men have had their 
share of trouble of late, Mr. O’Reilly 
confessed an abiding faith in the de- 
velopment of the business of the 
United States both at home = and 
abroad. 


Ina 


He is willing to admit that trouble 
is all around us; that there is not an 
economic ill but what is to be found 
in some form in the present ill health 
of business. 

* * * 


But Mr. O’Reilly possesses an imagi- 


nation. Here is an excerpt from his 
address which may be cited in evi- 
dence. 


“Some time, and from present indi- 
cations it will be soon, we must come 
down to a normal level of one kind or 
another, not necessarily or even prob- 
ably, to a pre-war level. Our best 
thinkers seem to feel that we have 
passed that point for good. 


“But it will be a new level and it 
will mark the on which the 
sound business of the future must run. 
Naturally, our trouble will be in the 
coming down or, more particularly, in 
the landing. The analogy with the 


business case is perfect. 


basis 


“There are a few bumps—so much 
for the roughness of the ground and 
the momentum which must be taken 
up. But the bumps will diminish in 
intensity until soon the great machine 
straightens out smoothly and grace- 
fully as a gull skimming the surface 
of the water.” 

* * * 


Then Mr. O'Reilly answers. the 


doubting Thomases. 
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“If you feel that this picture is a bit 
tco rosy to cover what is in store for 
us, please think of the bumps, those 
we have felt and the others yet to 
come. 


“But think also of what would have 
happened to that machine if, instead 
cf landing in a series of bumps which 
disturbed the pilot somewhat and did 
the machine no good, it had attempted 
to come to earth directly and without 
any dissipation of the great store of 
energy it had accumulated during its 


flight.” 
* * * 


“There are better times ahead for 
the country,” avers the National City 
Bank of New York, “provided orderly 
deflation runs its course and we do not 
hinder the natural reactions from a 
long period of inflation. 


“A good deal of constructive legisla- 
tion will be considered by the next 
Congress, but the country will not 
tolerate such changes in the Federal 
Reserve Act as tend to weaken it, re- 
strict its policy, or restrain the Fed- 
eral Reserve Board from acting as it 
sees fit. 


“If ever the country needed high 
grade financial leadership it is in these 
days of readjustment and business de- 
pression. Our banking system has held 
up well under a strain which would 
have crushed it completely had it been 
unsound or improperly put together.” 


* cd * 


Thomas W. Lamont, of J. P. Morgan 
& Co., in opposing the revival of the 
War Finance Corporation, 


“Any attempt to revive the War 
Finance Corporation and to instruct it 
to resume its operations in a compre- 
hensive manner would, in our judgment 
—with every respect for the Congress 
which has expressed a different point 
of view—prove inefficient and unwise. 


says: 


“The world at present does not suffer 
so much from over-production as from 
under-consumnption in Central and 
Eastern Europe. This under-consump- 
tion is due party to social and political 
unrest in the countries affected and, 
partly, we might add mainly, to the ex- 
haustion of their credit. They need the 
surplus foodstuffs and the raw ma- 
terials that are a drug on the markets 
of some of the producing countries. 


But these goods cannot be moved from 
where they are a burden to where they 
are a necessity, because the purchasing 
power of the peoples that require them 
lias been exhausted. 
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Recorded Your 
Securities 


for 1921? 


A Stock and Bond Regis- 
ter showing your holdings 
at a glance, with income 
due you each month, and 
other important data, is 
invaluable. 


If you desire a copy, we 
Shall be glad to mail it 
with our compliments—or, 
if you will send us a list 
of your holdings, we will 
make the necessary calcula- 
tions in the Register for you 
without ne you under 
any obligation. 
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Buy Stocks 
Now 


Liquidation has been 
drastic; stocks have 
slumped to new low 
levels. 


Certain weak spots 
render indiscriminate 
buying dangerous, 
but many stocks are 
undeniably bargains 
at present prices. 
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Attractive issues offering attractive yields dom- 
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Kernels 
(Concluded from page 63) 
107.23 to 108.85 for the corresponding 
week a year ago.— 

Dividends decreased—Page Detroit 
common, Emerson-Brantingham pre- 
ferred. Goodyear preferred. Ohio 
Body common. Mohawk Mining 
common. Detinning  pre- 

Regular stock divi- 

dend on General Motors common 

omitted. American Light & Trac- 

tion reduces quarterly common divi- 

dend of 1 per cent cash and 1 per 

Midvale Steel reduces 

quarterly dividend from $1 to 50 cents. 


Vulcan 
ferred, passed, 


cent stock. 


Foreign Exchange and Conditions 

Foreign Exchange—Irregular. Demand 
Sterling ranges from $3.5234 to $3.61 
against $3.751%4 to $3.78% for the cor- 
responding week a year ago— 
Canadian dollar ranges from 82.25c 
to 86.38c against 84.25 cents to 86.25c 
a week ago.+ German mark, Italian 
lire slightly off— French and Bel- 
gium francs higher.+ 

Bank of England rate 7% unchanged. 
Ratio of reserve 7.30% against 7.76% 
a week ago.— 


Money and Banking 

Cell money rules at 7% against 7 to 
15% for the corresponding week a 
year ago.t 

Time money ranges from 7% to 73%4% 
against 7 to 9% for the correspond- 
ing week a year ago.+ 

Commercial paper ranges from 734% 
to 8% against 6% a year ago— 

Bank Clearings for the year_1920 $450,- 
610,000,000 against $417,519,523,000 for 
1919.+ 

Federal Reserve—Ratio of Reserve 
45.4% against 45.1% a week ago.t+ 

Liberty Bonds Outstanding — Decem- 
ber 31, 1920, $15,286,107,813, a decrease 
of $2,685,000 during December.t+ Vic- 
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tory Loan $4,225,970,755, a decrease of 
$1,052,600.+ 
Political 
Senate and House override Presi- 
dent’s veto and authorize revival of 
War Finance Corporation.— 
Trade 
Failures for the week 361 against 374 
a week ago and 123 for the corre- 
sponding week a year ago.—Total 
for the year 8,831 for $287,772,471 
against 6,451 for $113,000,000 in 1919.— 
Merchandise in Exports 1920—$8,107,- 
323,420 against $7,920,425,990 for 1919 


Imports, $5,333,117,932 against $3,- 
904,364,932 in 1919.+ 
—-O0—_ 


FACTORS FOR OPTIMISM 
N interesting compilation of facts 
which encourage one to be opti- 
mistic regarding the future of 
the United States, is made by S. W. 
Straus & Co. The factors are as fol- 
lows: 

“Production in the United States in 
practically all lines is more than suf- 
ficient for our own needs and leaves a 
large surplus for export. In a very 
large number of important commodities 
the United States produces the major 
part of the world’s supply. 

“Crops this year are the greatest in 
history. Enormous production of 
wheat (750,000,000 bushels), of corn 
(3,199,000,000 bushels), and of other 
crops insures that there will be no 
food shortage in the United States. 


“The necessary process of deflation 
has come without panic or dangerous 
depression. This process is a healthy 
and normal one, which is necessary in 
order to get back to stable conditions, 
and its arrival should be a cause for 
optimism rather than apprehension. 


“The new administration is pledged 
to tax rgform, the establishment of a 
national budget system and other sta- 
bilizing and helpful measures. 








Active and Higher 
in the outside 


ECURITY prices 
market during the week reflected 


the more cheerful feeling now 
manifest in the Street and worked to 
higher levels on a considerable volume 
of sales. The upward trend was broad 
and included practically every class of 
securities. 


The stock market always discounts 
developments some time in advance 
and if the present movement is not a 
false one it would seem that improved 
business conditions are being antici- 
pated for the year 1921. Some lines 
of industry are reporting inquiries from 
prospective purchasers, but an actual 
reopening of trade to any extent has 
not materialized. 


It is a rather dangerous forecast to 
make as to just when a revival in in- 
dustry may be expected, but buying in 
volume certainly cannot be delayed 
much longer. Consumption of goods 
has fallen off because the public re- 
fused to pay the unreasonable prices 
demanded by the majority of retailers. 
When retail prices are consistent with 
replacement values then will the pres- 
ent depression be on the wane. The 
stimulus to retail business arising out 
of the holiday buying emptied many 
overstocked shelves and this is con- 
sidered as a first sign of convalescence. 


Of all the various kinds of industrial 
stocks found in the unlisted market the 
tobaccos have acted probably the best. 
During the last few days sharp rallies 
took place in these issues. R. J. Rey- 
nolds “B” was a feature, gaining sev- 
eral points to 39. Tobacco Products 
Export sold up to 9. British-American 
Tobacco was dull but firm around 13. 


The oils were more or less backward 
but strengthened up to an_ extent. 
Carib Syndicate was active at 9. Mid- 
west Refining gained several points to 
143. Maracaibo Oil firmed up to 14. 

The outside Motors which have been 
dormant for some time also came in 
for a little attention. Peerless on a 
small turnover went to 24. Maxwell- 
Chalmers stocks gave a good account 
of themselves, the “A” got as high as 
60 and the “B,” which sold as low 
as 9% last month, recovered to 15. 
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Inflation in Finland 


The amount of notes in circulation 
at present in Finland is ten times what 
it was before the war. This great in- 
crease is due to the compulsory rates 
at which roubles were exchanged dur- 
ing the war for Finnish currency, to 
the loans the Russian Government in 
1914-917 obtained from the Bank of 
Finland, and, finally, owing to a delay 
in collecting the taxes, so that the Fin- 
nish Government in the course of 1918- 
1919 had to borrow from the Bank of 
Finland. In the beginning of 1920 these 
loans ceased altogether, and the state 
finances are so arranged that the gov- 
ernment will be able to liquidate its 
debt to the bank before long, with the 
result that the amount of notes in cir- 
culation will be considerably decreased. 
The inflation, the adverse trade balance, 
and the state of war with Russia re- 
sulted in the foreign exchanges in 1919 
and 1920 being very unfavorable to 
Finland. It should be observed, how- 
ever, that during 1920 the trade bal- 
ance has perceptibly improved. 

The state finances have been now so 
arranged that the ordinary revenue will 
cover the ordinary expenditure. In the 
1921 budget proposal no loans whatever 
are included. The national debt totals 
1,850,000,000 marks, while the state 
property is estimated at about 6,000,- 
000,000. 


N. O. RY. & POWER REPORTS 

The Northwestern Ohio Railway & 
Power Co. reports an increase of 1546 
per cent. in its operating income for 
the month of November. This increase 
is made over the month of November, 
1919. 


— -—- Oo —- 


New Security Offerings 


Selznick Corporation 

The Selznick Corporation has issued 
$2,000,000 Ten Year 8 Per Cent Collat- 
eral Trust Sinking Fund Gold Notes, 
due January 1, 1931. The notes are of- 
fered at 100 and interest to yield 8 per 
cent. The company is engaged in both 
the production and distribution of mo- 
tion pictures and is one of the largest 
of such organizations in the United 
States. Net current assets are reported 
to be considerably in excess of twice 
the aggregate face value of this issue 
of notes. Net earnings, after provision 
for taxes, for 1920 are estimated to be 
in excess of four and a half times in- 
terest requirements. A sinking fund 
of $100,000 per year is to be set aside 
out of surplus or net earnings for re- 
demption, retirement or payment of 
these notes. 


Corning Glass Works 


An issue of $3,000,000 cumulative 8 
per cent. preferred stock of the Corning 
Giass Works is offered at a price to 
yield 8.16 per cent. This company is 
the outgrowth of a business founded 
in 1868 and manufactures over 40 per 
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BOND QUESTIONS 


UR booklet “Bonds— Questions 
Answered, Terms Defined,” ex- 
plains the meaning of various terms 
which are often not clearly under- 
stood by the inexperienced investor. 


We shall be pleased to send a copy with 
out charge upon request for Booklet FC-5 
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cent. of the bulbs and tubing for all the 
incandescent electric lights made in the 
United States. The Pyrex products are 
made by this concern. The proceeds 
of this issue will be used to retire float- 
ing debt incurred for the extension of 
the corporation’s plant and also for 
further plant extension. Net earnings, 
after taxes, applicable to dividends for 
the past eight years have averaged 
3.35 times the annual dividend require- 
ments and for the past four years have 
averaged 4.58 times these requirements. 
Total net assets as of September 30, 
1920, were equal to $370 per share and 
net quick assets $165 per share of pre- 
ferred stock. 


—-Oo———_- 


LOEW’S CORPORATION 

It is generally agreed that hard times 
do not seem to affect the earnings of 
this amusement’ enterprise, which 
operates a big chain of moving picture 
and semi-vaudeville houses throughout 
the country at very moderate prices. 
The company has declared its regular 
quarterly dividend and at the same 
time reports its gross box office re- 


ceipts are running over $20,000,000 a 
year, based upon the first quarter’s 
showing. 
ae) 
GOLD FROM INDIA 

It is announced that a shipment of 
gcld, said to be worth approximately 
500,000, has been received by a local 
bank from India, and that this is the 
first of the metal to come here direct 
from the great British Asiatic country. 
More, however, is expected soon. Dur- 
ing the war India, favored by war de- 
velopments, rolled up a great credit 
balance in world trade and took in 
payment millions upon millions of sil- 
ver and later of gold. The persistence 
with which Indian exchange soared, 
though, attracted so much silver, gold 
and goods that after a time the ex- 
change situation swung rapidly the 
other way, and apparently its fall was 
as hard to check as had been its ad- 
vance. Now the bazaar dealers and 
others who have gold find they can sell 
it abroad at a handsome exchange 
profit and are doing so on no small 
scale. 
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Dollars for Half Dollars 


“This is the bargain period 
in sound investments’”’ 


A period so unprecedented in our history 
that were we to blind ourselves to its existence 
we would be guilty of such timidity as not to 
justify ourselves as custodians of capital. 
We would be shutting our eyes to the op- 
portunity of making fifty cents buy almost as 
much in the way of sound securities as only 
a few years back cost one hundred. 

Because of our position as investment bank- 
ers we should be aware of this situation, and 
we are. But the mere knowledge is of little 
value, so far as the general good of the 
country is concerned, unless we can spread 
it where it will.result in the greatest benefit. 

With this end in view we call your atten- 
tion to the prevailing unusual money-making 
era in investments. 

If you are to profit by this opportunity you must 
employ the same foresight that turned abnormal con- 
ditions in previous world-wide upheavals and after- 
war periods into account. Indeed, every era in history 
similar to the present, presented the same general 
temporary state of affairs and offered the same 
remarkable opportunities as the present to those 
fortunately level-headed enough to take advantage 
of them. 

Wars are no respecters of normal considerations. 
They insist upon the fulfillment of urgent require- 
ments. Labor costs go up, materials command fancy 
prices, and new records for inflation are made. 

It is in such times that interest rates go up and 
then bonds which were sold during peace times at 
an interest rate considered attractive go down in 
price because they cannot compete with what interest 
people are willing to pay in war times to borrow 
money. 

It is through such a period that we have just 
passed. ‘This explains why many good bonds which 
in 1910 were selling at a premium fell to prices that 
almost represented a cutting in half of their former 
values. It is important to remember—this drop in 
prices is not a result of any lessening in value of the 
bond. It is merely the temporary response of bond 
prices to the sudden impact of an abnormal and pass- 
ing economic strain: 

This tells the story of why you can make a half 
dollar buy you as much today in sound investments 
as it would have reauired a whole dollar to buy a 
few vears ago. But this opportunity cannot last for 
long, since we are rapidly passing through the defla- 
tion and readjustment periods. 

Were we alone in offering the advice to act without 
hesitation there might be some ground for skepti- 


cism, but similar expressions of confidence come from 
the keenest minds in the industrial, mercantile and 
financial world. 

With the whole world underconstructed, Daniel 
Guggenheim declares he cannot see anything else 
ahead than an era of prosperity; Judge Elbert H. 
Gary contends improvement cannot longer be delayed; 
James Speyer predicts for security holders seven 
years or more of plenty; and Charles H. Sabin, head 
of the Guaranty Trust Company, says that the pre- 
vailing feeling of optimism is fully justified. 

Such big men are not inclined to unjustifiable 
optimism. Seldom do they freely express their 
sentiments. 

With such milestones to guide you, the experience 
of leaders and veterans on investments as well as 
every historical precedent in former great periods 
of readjustment following previous wars, we suggest 
to investors that hesitation now, for any length of 
time, will only bring nearer the day when the num- 
erous present bargains will have ceased to exist. 

Among us there are some who can recall how in 
1893 investors had an opportunity of buying Atchison 
around seven dollars a share. Today even at its 
present low price the stock is selling for twelve times 
as much. And the same is true of United States 
Steel, and of hundreds of other stocks. 

Similar instances could be mentioned among the 
bonds. Every dollar invested in such sound secur- 
ities in a period of depression has developed such 
unusual profits as are inconceivable in normal times. 

The time must come when interest rates will again 
reach a low level, and as that period steadily ap- 
proaches prices of good bonds will go up to where 
their income yield will measure fairly with what 
money will bring in the market. This simply is 
the same process of readjustment taking place in 
investments as it does in commodities and in general 
business conditions. 

This message is the first of several which we wish 
to place on record, so that in a year or two, when 
this readjustment is completed, you will recall the 
conservative nature of our advice and we will be the 
gainer by earning your good will. 

And our advice is—buy, buy, buy, today—the bar- 
gain period in sound investments. What to buy is 
equally important. Here it is necessary to exercise 
the same discrimination. It is often very difficult 
to determine which security is most fundamentally 
sound. For that reason you should consult your 
investment broker. 

If you have any specific securities in mind and 
would like to secure our opinion of them we would 
be glad to advise you without obligating you in any 


way. 
He have a “Questionnaire,” “F,” which will aid you 
in forming a sound judgment on securities. Send for it. 
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Trading Becomes Fairly Active 


HERE was some short covering during the past week, although not on an 
extended scale that would indicate an early and vigorous advance. But 
the rebound from the enforced declines of last month was under way. 
it is believed that the market has discounted the trade slump and most of the 
other unfavorable factors that have entered into the situation. 
Just how long it will take those outside of Wall Street to make up their 
minds to begin purchasing and bidding for stocks is a matter of guesswork. 
[here was some evidence last week that there was some public inclination to 


participate, but this was minor. 


There is a certain doubt about the fall in prices in the commodity field, and 
other uncertainties that tend to hold off what makes markets go up, competitive 


bidding. 

We anticipate a temporary strength 
in stocks to be followed by another de- 
cline, before there will be anything like 
a protracted upward swing. In the 
meantime there is every opportunity 
tor purchases in the field of income re- 
turn that later on will prove specially 
advantageous. 


The motor issues developed a show 
of strength with the advance of last 
week, but most of this was occasioned 
by the need of shorts for stocks, al- 
though some improvement of senti- 
ment accompanied reports that the 
situation in the motor industry is bet- 
ter than it has been. Those familiar 
with the industry, however, do not of- 
fer any hope of broad activity for some 
months. 


A notable feature of the week’s mar- 
ket was the activity in the copper share 
department as a result of favorable 
reports in circulation regarding certain 
measures being taken by producers of 
the red metal that are expected to have 


a beneficial influence on business. 


We maintain a formerly expressed 
opinion that the copper share group, 
although it may be some distance from 
improvement were the betterment of 
earnings to be the sole reason for ad- 
vances in prices, is in the position of 
having discounted the most adverse 
conditions possible. If holders of the 
copper shares will have patience, they 
should see a material strengthening of 
price before very many months, and 
perhaps weeks, have passed. 
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An interesting development which is 
not a matter of general knowledge is 
the fact that Chile Copper has man- 
aged to come into the front rank as 
the cheapest copper producer in the 
world. On good authority “The Finan- 
cial World” is informed that the com- 
pany has brought its production cost 
down to below ten cents, before depre- 
ciation. If this be true, then Chile, with 
anything like a substantial rally in 
sales, should be in position to make 
a very good showing of earnings. At 
the present price of about 12, this stock 
certainly seems cheap. 


During the past week there was not 
any great activity in the rail list, al- 
though prices in the aggregate were 
firm and better than during the preced- 
ing week. 


It is too early to adopt a bullish 
feeling toward stocks; bullish as re- 
gards anticipation of a long upward 
movement, even at low speed. We have 
to wait for business depression to find 
its level and begin improvement, which, 
unforeseen circumstances preventing, 
should be sometime along about the 
end of next month or the early part of 
March. 


In the meantime, for the investor 
who does not seek to catch the short 
swings, we would not allow anything 
to divert attention from the assured 
income-bearing securities. There was 
demonstration last week of renewed 
interest in sound preferred stocks that 
seem to have reached bottom and have 
a reasonably good outlook. Our read- 
ers will do well to keep close watch 
on such demonstrations. The present 
rally is apt to terminate temporarily 
within the next ten days. 
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First Mortgage Bonds 


of a well established Public Utility 
Company serving without competi- 
tion a large and prosperous com- 
munity. 
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As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 
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ceive personal and detailed attention. 
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More for 
Your Money 


The only way you can get more 
for your money than you could 
a few years ago is to purchase 
good securities. Some of the 
best railroad, government and 
corporation bonds yield from 
7% up. There are obvious op- 
portunities which should be 
taken advantage of by those 
who have large or small funds 
immediately available. 


Write for Investment 
Suggestions No. XL-2 


A. B.Leach & Co., Inc. 
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62 Cedar Street, New York 
105 S. La Salle St., Chicago 
Clevel eme 





Boston Buffalo 
Philadelphia Mipaeapolis 








Six Per Cent Plus 


“I would rather get six per cent., plus satisfaction 
and peace of mind,’’ writes one of our customers, 
“than take a chance to get a higher rate with 
constant worry, trouble and the possibility of loss.’’ 


The bonds safeguarded under the Straus Plan meet 
this demand. They net six per cent. plus—plus 
100% and safety, plus thorough investment service, 
plus satisfaction and peace of mind, plus 4% 
Federal Income Tax paid. Write today for our 
Current Investment Guide which describes a diver- 
sified selection of these sound bonds. Ask for 


Booklet A-1113. 


S.\W.STRAUS GCO. 
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NEW YORK CHICAGO 
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Offices in Fifteen Principal Cities 


Thirty-nine Years Without Loss to Any Investor 
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Guaranteed principal and interest. 
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Bonds Active and Strong 


N contrast to the stock market, bonds for the past week were quite active and 
strong. The movement was broad. The reappearance of buying orders from 
investors who prior to the beginning of the new year were compelled to sell 

for tax purposes, undoubtedly was a controlling factor. 

The broad trading and comparatively material advances of the week was par- 


tial to neither Government or corporate issues. 
favored, as were the First 3% Libertys and the Fourth 4%s. 


First line bonds were specially 
Foreign Govern- 


ment obligations were improved, with the Japanese issues coming in for an 
activity they have not enjoyed in some time. 

The sharp rally in the U. S. Government issues is interpreted as a sign that the 
bond market is about to come in for a protracted upward swing. 


The revival of the War Finance Cor- 
peration, in the face of opposition 
from the older and more conservative 
members of Congress, and over the 
veto of President Wilson, was not a 
determining influence in the bond 
market last week, although the lack 
of approval in financial circles was 
reflected somewhat in the market for 
stocks. 

Now that the volume of liquidation 
has been stemmed, one can review 
the results with profit. The Decem- 
ber selling, it is remarked, did not af- 
ford evidence of any great sacrifice of 
sound, high grade bonds. It was 
rather the more speculative issues that 
went by the board. The general level 
for prices is considerably lower than 
it was a month ago, but that is a 
favorable condition in that it affords 
the investor so much better oppor- 
tunity for income purchase. 

In the railroad group there were 
several issues notable because of out- 
standing activity. Among these were 
Rock Island, Chesapeake & Ohio, Sea- 
board Air Line and Baltimore & Ohio 
issues. 

The Frisco income 6s were a fea- 
ture of the trading, when buyers be- 
gan to demonstrate a more favorable 
attitude toward what are regarded as 
the more speculative group of obliga- 
tions. It is felt that the terms of the 
Transportation Act and the increased 
rates place these bonds in a more fav- 
orable position than they have occu- 
pied in years. 

The Missouri Pacific general 4s, 
which are regarded as attractive low- 
priced bonds, were strong, selling well 
above their low for December of 49%. 

The traction bonds continued the 
steady improvement that has been 
noticed in recent markets. Hudson & 


Manhattan incomes are giving a good 
account of themselves and seem to be 
attractive. 


One of the marked features of the 
week was the action of Chile Copper 
6s, which developed a great show of 
strength in sympathy with the unex- 
pected development of interest in the 
copper stocks at midweek. 

New financing by American railroad 
and industrial corporations during the 
past year totaled $3,106,930,500, or an 
increase of $85,759,200 over 1919. 


Papers filed in the principal states 
for new companies with a capital of 
$100,000 or over during 1920 repre- 
sented $13,998,944,200. 

During January a total of $361,070,- 
000 will be paid in dividends and in- 
terest by railroads, industrial and trac- 
tion corporations, the national govern- 
ment and Greater New York. 

The committee of which Charles A. 
Peabody, is vice-chairman and which 


‘represents the first and refunding 4 


per cent. bonds of the Missouri, Kan- 
sas and Texas, due September 1, 2004, 
announced an extension of one year 
from January 20, 1921, of the agree- 
ment under which the deposit of bonds 
with the Guaranty Trust Company 
was requested. 


—_ Oo——_ 


PREMIUM ON DOLLARS 

Inquiry among bankers elicits the 
opinion that there is every  indi- 
cation that there will continue for 
some time to be a premium on New 
York funds, which means that pur- 
chases of securities of Canadian com- 
panies paying their interest in United 
States funds enables one to increase 
investment yield from 7 to 8 per cent. 
and better. 
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Working Toward Improvement 


HE Street was disappointed last week when Governor Miller’s message 
to the Legislature failed to make mention of the traction problem that 


it had looked forward to. 
dull and inclined to irregularity. 


In consequence the local public utility list was 


But as for the general unlisted public utility market, it seemed to be work- 


ing toward improvement rather than retirement. 


There was evidence of a good 


buying power in the market at all times and it was complained that in many 


cases stocks desired were not to be had. 


Last week the directors of American Light & Traction cut their common 
dividend. From 1910 to July, 1920, the dividend rate on the common stock was 
10 per cent. in cash and 10 per cent. in stock annually. This rate was reduced 
last July by the declaration of a quarterly dividend of 14% in stock. 


The Street, however, approved the 
action of the directors in making the 
further reduction, and in placing the 
common on a 4% stock dividend basis. 
On the announcement the price ad- 
vanced two points. It was held how- 
ever that the sign of approval should 
not be taken too seriously as it was 
felt that the action of the stock might 
have meant that the dividend change 
had been discounted in advance. 

There is a disposition, in reviewing 
the public utility situation, to give 
preference to stocks like Pacific Gas & 
Electric, and Consolidated Gas of New 
York, as far as the strictly public 
utility shares are concerned. Brook- 
lyn Edison also might be included. 


These stocks are paying dividends 
and offer an attractive income return 
at current prices. Competent authority 
insists that even though the price of 
coal has not dropped to the extent 
that it was thought that it would by 
this time, and labor has not quite 
reached the efficiency point where 
benefits can be translated in any ma- 
terial fashion into dollars and cents, 
these improvements are bound to come. 
And prices are not going to wait for 
the evidence to be laid on the table, 
but will advance before the actual ac- 
complishment of the betterment. 

As for public utility bonds, while 
they may not properly be subjects for 
discussion in this department, one may 
inject the thought that, in point of 
safety and outlook, they stand in very 
favorable relation to the bonds of the 
railroads. The same may be said, in 
pcrhaps a lesser degree, regarding the 
stocks. 

That there is coming to the public 
a change of heart regarding the right 


January, 10, 1921 


of the public utilities to earn a decent 
income on their investment, just as this 
attitude has come to the railroads. 
While on the subject it might be ven- 
tured that it is the due of the utili- 
ties to have some such arrangement 
made as that afforded the railroads, 
namely, the fixing of rates upon which 
a return of 6 per cent. on the actual 
investment would be assured, and the 
establishment of a supreme court of 
supervision similar to the Interstate 
Commerce Commission. 

As evidence of the change: in pub- 
lic attitude, the following remarks of 
the president of the California Rail- 
road Commission, are important: 


“We might summarize our attitude 
towards investors in public enterprises 
in California by saying: ‘We recog- 
nize your investment will result in 
common good. You are about to be- 
come a partner in an enterprise which 
will develop the community. We 
realize that the constitution of the 
United States and of California and 
the laws enacted thereunder are de- 
signed to protect your investment 
against confiscation. We are in full 
accord with the spirit of these laws 
and propose to proceed in accordance 
therewith. Furthermore, we believe it 
to be sound policy and in the interest 
of the public that your investment be 
protected and that you be accorded 
reasonable returns thereon, recogniz- 
ing, of course, that some risk attaches 
to all private enterprise. At the same 
time we inform you that you will not 
be permitted to make exorbitant profits 
nor will you be permitted to burden 
the consumers with poor service.’ Hav- 
ing said this to the investors, we 
should carry out our pronouncements. 
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BUY NOW—BUY INCOME 


S 1921 likely to witness a big crop 
| of industrial corporation mergers? 

Wall Street is of the opinion that it 
will, or at least it hopes for some such 
development. History teaches us that 
after every industrial crisis of the past 
critical conditions and the necessities 
of the period have forced separate con- 
cerns in the same line of production 
to concentrate or merge for more eco- 


nomical production, greater efficiency 
and protection against competition 
from larger rivals. The intervention 
of the law to prevent these com- 


binations has only resulted in the re- 
sort to subterfuge and double-dealing 
in order to effect the combination with- 


out actually merging the _ physical 
properties. From gossip one has heard 
lately in Wall Street for quite two 


menths there are plans under way for 
bringing the Central Leather Company 
and the American Hide & 
Company relationship 
well informed people in the financial 
district understand that certain in- 
terests have already acquired enough 
American Hide & Leather shares to 
make very easy a combination between 
the two companies. Possibly the 
American Hide & Leather Company 
will be reorganized first. Then in the 
sugar industry whole strings of inde- 
pendent raw sugar concerns are likely 
to be gathered into one family so as to 
establish a more equitable basis of 
competition with the giants in the 
business which are rapidly getting into 
the field of sugar production as well 
as the refining end of the business. As 
for the steel trade it is now an old 
story that Lackawanna Steel, Bethle- 
hem Steel and Midvale Steel had 
planned as long as five years ago to 
merge the three companies, but finan- 
cial conditions and the war had inter- 
vened to put the matter off. Now it is 
likely to come prominently to the 
front again when the necessities of 
the situation are pressing increasingly 
on the attention of the captains of 
industry. The Steel Corporation 
would, it is believed, welcome the ad- 
vent of a rival of a larger sort rather 
than have half a dozen smaller ones 
to cope with. As a matter of fact, 
however, the relations between the 


Leather 


into closer and 


’ friendly for many years. 


Steel Corporation and the three com 
petitors named have extremely 
They do not 
each throats or attempt 
to do so. In the motor industry there 
is still room for the merger of a num- 
ber of companies into one larger con- 
cern, but as yet there has been no move 
ir the direction of further com- 
bination. The so-called big interests 
would not be sorry to see a consider- 
able mortality among the mushroom 
concerns which sprang up during the 
war and have no legitimate permanent 
place in this field. 


been 


cut other’s 


any 





o—— 
U. S. STEEL 


If the U. S. Steel workers re 
spond in anything like the manner they 
did a year ago to the company’s in- 
vitation to the stock at 
81 a share there will be a further re- 
duction in the floating supply. A year 
ago the 167,407 
shares and paid $106 for their stock, 
a considerably higher price than now 
prevails. This is a class of stockholders 
who hold on, for knowing their business 
better than the outsider, they are not 
easily frightened into selling when it 
happens that there is some let-up in 
trade. These men have no time to 
watch the ticker, but are more con- 
cerned regarding the character of the 
management, for it is there where the 
heart of the proposition is. Probably 
they will be quick to see that the stock 
around $81 is a much better bargain 
than it was a year ago and will avail 
themselves to a much larger extent of 
the opportunity to buy it. No surprise 
will be expressed if their total pur- 
chases run in excess of 200,000 shares, 
which at the par value will mean the 
absorption in strong hands of $20,000,- 
000 capital stock. Another good sign 
that the Steel people look with con- 
fidence to the future is their purchase 
of a large South American manganese 
mine, which present conditions prob- 
ably permitted the corporation to ac- 
quire on the most favorable terms. 
Judge Gary’s optimism has been com- 
municated to the steel stockholders, 
and even the bears pay a wholesome 
respect for it. 
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BUY NOW—BUY INCOME 


HERE still seems to be present 

some degree of apprehension re- 

garding the railroad share out- 

look, despite the fact that careful anal- 

ysis of general traffic conditions, and 

the promise of a gradual fall in the 

price of capital, are factors which 
should inspire confidence. 

While prices held fairly firm last 
week, there was little variation in com- 
parison to December 29 last, save in a 
few individual instances. But when 
one compares the average price for 
twenty-three active rail stocks on Jan- 
uary 5, with the average on December 
21, it is noted that there is an improve- 
ment, although not broad. 

On December 21, 1920, the average 
price of twenty-three rail stocks was 
55.68, while on January 5 the average 
price was 60.42, or a gain of 4.74 points. 

It is interesting to refer to the chart 
of railroad averages. Referring to the 
average for the same stocks as taken 
in arriving at the levels above men- 
tioned, we find that the extreme low 
for the twenty-three rails in the panic 
of 1907 was 65.50, which is 5.08 points 
above the low level for the same stocks 
as of January 5 last. 

At the close of the first week in 
January, in 1908, which saw the begin- 
ning of the long upswing which reached 
a peak of over 113 for twenty-three 
rails about the middle of 1909, we find 
that the average price was 73, which 
is a little over 12 points above the 
present average price. 

If there is any analogy at all between 
the rise in rail stocks in 1908 to the 
middle of 1909, and the present, it would 
seem that there is added opportunity 
when one considers that we now are 
on a level several points below the 
panic level which preceded the big 
rise in rail stocks in 1908. 

While there is reason to prefer at 
the present time the stocks that are 
on a dividend basis now, as they in all 
probability will be the first to be af- 
fected by the decline in the cost of 
capital and the other factors in the 
equation, it must not be understood 
that attention is to be withheld from 
those stocks which appear to be in 
good position as regards dividend pos- 
sibilities. 
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A FAVORABLE VIEW 

A representative of “The Financial 
World” last week interviewed a num- 
ber of railroad men regarding the gen- 
eral situation. The head of one great 
system was most confident in his as- 
sertion that there is every reason to 
view the future with optimism. 

“If the Transportation Act of 1920 
shall stand, and the Interstate Com- 
merce Commission shall continue to 
adhere closely to the mandate therein, 
I believe that it will be but a very short 
time when there will be many returns 
to a dividend paying basis on the part 
of stocks not now paying dividends, 
and some important increases in divi- 
dend rates,” he said. 

_ “IT regard the outlook as one filled 
with promise. I have no fears regard- 
ing the earning ability of most of the 
railroads under the new conditions.” 
ingteaaladitliaiiin 
RAILROAD EFFICIENCY 

The daily car movements and the 
car loadings are among the important 
items that either make or break with 
the railroads. They are the unfailing 
indices for the investor in railroad 
securities to watch. 

According to the latest statistics, the 
daily car movement on American rail- 
roads was the largest in October last 
of any month in the last four years 
with but a single exception, which was 
May, 1917, when an average of 29 miles 
per freight car per day was attained, 
as compared with 28.5 miles in last 
October. 

Another very important showing was 
that for car loadings. The number of 
cars loaded with revenue freight dur- 
ing October, 1920, amounted to 4,979,- 
377, the greatest number loaded dur-’ 
ing a similar period in the history of 
American railroads. 
iiss 

NORFOLK & WESTERN 

Notwithstanding some halting of the 
trafic movement such as all roads are 
experiencing, this road earned in No- 
vember and October about what was 
expected under the new rates. 

The two months estimated surplus 
of $2,100,007 after preferred dividends 
is equal to 1.7 per cent. on $121,456,000 
common stock outstanding, a rate of 
10.2 per cent. per annum. 
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Suggested Income Purchases 


Approx. 
Price Yield Rating 
ee I EDs ooo SSS bere dssesccec 50 8.00 B 
North. States Power Ist ref. B6s, 1941......... 85 7.06 B 
St. L., I. M. & So., Riv. & Gulf div............ 50 8.00 B 
es 45 8.09 B 
Rock Island Ist ref. 4s, 1934.................. 471, 8.42 B 
es sn oo ov sens neccnsaeecs 49 8.16 B 
Louisville Gas & Elec. Ist ref. 7s, 1923......... 80 8.75 B 
SS eee 39 10.25 +4 
Western Maryland Ist 4s, 1952................ 51 7.84 4 


N the suggestions appearing in this 
] department care has been taken to 

select bonds that appear to be ad- 
vantageous from the standpoint of in- 
come yield, and also from the stand- 
point of safety. While we feel that 
the terms of the Transportation Act of 
1920 have assured virtually the safety 
of principal and interest of most rail- 
road bonds, the degree varies. Then, 
too, the present selling price in many 
cases is so low as to deprive the bonds 
of a first class rating. 


In the foregoing table, two bonds are 
listed with a C rating. These are re- 
garded as safe enough, but because of 
the heavy bonded debt of the issuing 
company, or the earnings outlook for 
the road, they are to be regarded as 
speculative. 


It does not seem to be out of place 
to recommend strongly the purchase of 
low-priced bonds at present prices, or 
on further recessions. If the next im- 
portant market influence, as many au- 
thorities maintain, is to be the fall in 
the price of capital, it is a foregone 
conclusion that the first securities that 
will be benefited will be the income- 
bearing ones. 


It will be understood that the prices 
and yields quoted above are as of the 
most recent quotations at the time of 
writing. Some may have advanced at 
the time this department was being 
written, and others may have declined 


slightly. Any change in price, how- 

ever, will not be particularly material. 
* * * 

Missouri Pacific General 4s, 1975. 


Outstanding $51,350,000. Obtainable in 
coupon bonds of $500 and $1,000. Reg- 
istered bonds obtainable in denomina- 
tions of $500, $1,000, $5,000 and $10,000. 
Bonds secured by a general lien on the 
entire properties of the company, sub- 
ject to all existing mortgages, and fol- 
lowing the new refunding 5s. Com- 
pany does not assume normal income 
tax. 


Northern States Power Ist ref. se- 
ries B 6s, 1941. Authorized $2,000,000. 
Obtainable in coupon bonds of $500 
and $1,000 denominations, with privi- 
lege of registration as to principal only, 
or exchangeable for fully registerable 
bonds of $1,000, $5,000 and $10,000 de- 
nominations. Redeemable on any in- 
terest date prior to and including April 
1, 1936, at 105 and interest and there- 
after at 102% and interest. Bonds are 
secured by a first lien (either directly 
or by deposit of collateral) on the 
entire system of the company, except 
the “Southwestern Division,” subject 
only to the lien of bonds on the prop- 
erty of the Minneapolis General Elec- 
tric Co. Company does not pay normal 
income tax. 


St. Louis, Iron Mountain & Southern, 
River & Gulf Div. Ist mortgage 4s, 1933. 
Outstanding, $34,548,000. Obtainable in 
coupon bonds of $1,000. Registered 
bonds in $1,000 and multiple. Bonds 
secured by direct first lien on 771.93 
miles. Also a direct lien on 29 locomo- 
tives and 690 cars. Secured by first 
collateral lien on $1,000,000 Western 
Coal & Mining Co. first mortgage 
bonds, $299,500 Coal Belt Electric Ry. 
stock. Coupon-bonds of $1,000. Regis- 
tered bonds $1,000 and multiple. Com- 
pany pays normal income tax of 2 per 
cent. 


Rock Island Ist Refunding Mortgage 
4s, 1934. Outstanding, $149,115,000. 
Coupon bonds in denominations of $500 
and $1,000 registerable as to principal, 
and fully registered bonds. Fully reg- 
istered bonds in interchangeable de- 
nominations of $500, $1,000 and mul- 
tiples of $1,000. These bonds are se- 
cured by a direct or collateral lien on 
5,847 miles of road, on trackage rights 
covering 39 miles and on leasehold in- 
terests in 1,240 miles. They have a first 
lien on 1,178 miles and a second lien on 
4,364 miles. Company pays normal in- 
come tax of 2 per cent. 

(Concluded on page 87) 
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SHORT TERM NOTES 

A noteworthy feature of last week 
of importance to investors was the re- 
covery of many short term note issues. 
Many of the gains were from two to as 
much as six points. The Sears-Roe- 
buck 7s of 1921, which were materially 
depressed last month at this writing are 
up about 5 points and the Swift & Com- 
pany 7s are up 5 points. Trading in all 
of the short term obligations has been 
very active. Among those which at- 
tracted the greatest attention were 
Goodrich 7s, Armour, Sinclair, Kenne- 
cott, Morris & Co., and Westinghouse 
short term issues. 


0 
GUARANTEED RAILS 


Before the war railroad guaranteed 
stocks usually were quoted at prices 
affording a yield of from 4 to 4% per 
cent. These same stocks at the pres- 
ent time it is observed are selling at 
prices to yield in many instances as 
much as six per cent., which, by the 
way, is better than the yield on the 
highest grade bond. It may be men- 
tioned in this connection that hold- 
ers of guaranteed rail stocks are not 
required to pay normal income tax and 
are exempt from personal property tax 
in several states. 

Guaranteed railroad stocks are re- 
garded highly, having the qualities of 
high grade bonds in many respects. 
They represent, in most instances, own- 
ership in properties of well established 
railroads in such a manner as to give 
tou them the earmarks of a fixed inter- 
est security. 

An example of a guaranteed railroad 
stock is Pittsburgh, Fort Wayne & Chi- 
cago preferred. There is outstanding 
$19,714,286. The road is leased to the 
Pennsylvania at a rental of interest and 
sinking fund on the bonds and 7 per 
cent. per annum on the stock. The guar- 
antee under the terms of the lease pro- 
vides for the same dividend on both 
preferred and common stocks, with 
preference for the former. The stock 
is tax-exempt in Illinois, New York, 
New Hampshire, Indiana, Vermont, 
Connecticut, Delaware, Missouri, Wis- 
consin and- Washington. In 1913 the 
stock sold as high as 162, and the 
total yield in that year was 4.32 per 
cent. The recent price for the stock 
was 117, which offers a yield of 5.98. 

Another high grade stock of this de- 
scription is Fort Wayne & Jackson 
preferred, selling at about 87, to yield 
6.32 per cent. The dividend rate is 5.50 
per cent. The stock is guaranteed by 
the Lake Shore. 

Another high grade stock is the Min- 
neapolis, St. Paul & S. S. Marie leased 
line stock which pays an annual divi- 
dend of 4 per cent., and which, at its 
present selling price of 56 yields 7.4 per 
cent. In 1913 this stock sold as high 
as 82, to yield a little better than 4 per 
cent. 

As safe income purchases which have 
good prospect of material advances 
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with favorable market conditions, these 
guaranteed railroad issues have 
attractive features. 


very 


—— 0 —— 
NEW HAVEN MERGER 

RUMOR IS REVIVED 

Once more the old, time-worn rumor 

to the effect that there is being dis- 
cussed and ironed out a plan for the 
merging of the New Haven and the 
Pennsylvania System has been revived. 
The rumor has appeared on former oc- 
casions out of a clear sky, or at mo- 
ments when folks were looking appre- 
hensively upon the New Haven. 


With each appearance, there has is- ° 


sued from the offices of the two roads 
very emphatic denials. But, nothing 
daunted, the mongers have mustered up 
their courage and their “versatility” 
and handed out the report when it 
suited them. 

Just now New Haven’s outlook is 
none too brilliant. And all is not well 
with the financial situation. Hence the 
rumor, it is supposed. But this time 
the angle from which the rumor was 
revived was a new one. 

It was said the Interstate Commerce 
Commission would be asked to give 
special consideration to the proposal 
that the Pennsylvania and New Haven 
properties be merged not alone as a 
way to solve the New Haven financial 
situation, which is admittedly thin, but 
for the added strength of the Penn- 
sylvania. 

Of particular interest is the fact that 
when the proposal is made, the plan to 
be presented will not call for the flota- 
tion of any new securities. It will be 
proposed that the Pennsylvania absorb 
the outlying capital issues of the New 
Haven and exchange on a basis to be 
agreed upon by holders of Pennsyl- 
vania securities, none of which would 
have to be offered for sale, as the earn- 
ing power of the combined lines under 
the new schedule of freight rates would 
be more than enough to yield the 6 
per cent. return on the aggregate value 
of the property involved. 

It was expected that a denial would 
not be long in coming from the foun- 
tain heads. It may have been made 
ere this item has gone to press. But 
those who approve the step assert that 
there is more truth than fiction in the 
report. 


FISHER BODY 


The Fisher Body Corporation re- 
ports surplus after charges and Fed- 
eral taxes of $2,591,151 for the three 
months ended Oct. 31, 1930. This is 
equivalent to $5.05 a share earned on 
the 500,000 shares of common stock 
after allowing for preferred dividends. 
Surplus for the six months amounted 
to $4,812,704, or $9.34 a share on the 
common after preferred dividends. Net 
after depreciation in three months 
amounted to $4,093,149 and for the half 
year $7,766,791. 
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The New England Outlook 


Optimism Makes Its Appearance in Business and Financial 
Circles—Pithy Comment on Securities 
By CRAUFURD HOWSON 
Resident New England Correspondent 


Boston: The new year has dawned 
with business and financial interests 
generally more optimistic. Although 


this is based more upon anticipations 
of more favorable developments forth- 
coming than upon actual tangible 
events, the signs are not lacking that 
improvement in certain directions has 
already started. 


To begin with, quite a number of tex- 
tile mills, which for many weeks have 
been partially closed down or operat- 
ing on a gieatly reduced schedule, have 
just resumed full operations. Whether 
this greater activity is sustained de- 
pends upon how business develops, but 
the belief is that the worst of the in- 
dustrial depression has passed. It is 
rather expected that the improvement 
will be gradual but progressive. 


The department stores and other big 
merchandisers have been cleaning out 
their clearance sales 
having started early, many of them, in 
fact, being inaugurated in 
The price cuts been unusually 
drastic, and public buying has been at- 
tracted The stores 
are thus placed in position to order 
merchandise to fill 
lower price basis. 
the part cut 
many lines close to cost of production. 
The basis is thus laid for a sounder 
condition all around with all the water 
squeezed out. Labor was the last ele- 
ment in cost of production to come in 
for deflation and most of the mill 
workers in New England have suffered 
a cut of about 22% per cent. in wages. 
The American Woolen Co. has not yet 
joined the procession, but it has been 
plainly intimated by President Wood 
that the company would not be able to 
compete on the present wage basis, 
and a reduction by the biggest factor 
in the woolen industry is looked for 
at almost any time. 


stocks, January 


December. 
have 
to 


some extent. 


their stocks on a 
The mills have for 


most to rock bottom, in 


Better Tone to Securities Market 


New England being a great invest- 
ment area there was naturally a great 
deal of selling of securities near the 
year-end to establish losses for income 
tax purposes. There is no accurate 
way of gauging just how much of the 
selling on the Boston Stock Exchange 
in the last weeks of December was of 
this origin, but there is no doubt that 
a very large proportion of it was. It 
is probable that 25 per cent. of the 
selling was of this character. The 
auction sales held by one or two of 
the houses that make a specialty of 


that sort of thing also clearly reflected 
what was going on. 


United Shoe Machinery 


lifting of 
losses 


The 
register 


selling pressure to 
income tax pur- 
poses and repurchase this year for in- 
vestment are clearly evidenced in the 
case of United Shoe Machinery stock. 
There are no particularly new devel- 
opments with respect to this com- 
pany, yet this stock which persistently 
sagged and sagged has within the last 
few days shown great 


for 


resiliency. It 
has made a six-point recovery from 
the recent low. The shoe industry, I 
understand, is showing some recovery 
and this is a factor in favor of United 
Shoe whose machines are to a large 
extent leased on the basis of a royalty 
per pair of shoes manufactured. The 
shoe manufacturers are looking for 
improving conditions and expect a fair- 
ly active business by spring when they 
get started on the fall run. 


The Coppers 


The better class of copper stocks are 
unquestionably in favorable position, 
having been liquidated to the bone fol- 
lowing the dividends 
many of the leading companies. 


passing of by 
Ana- 
cenda, the leader in the industry, was 
the latest accession to the list. It is 
felt now that the worst has been seen 
and that the decks are cleared for bet- 
ter things. While there is no basis for 
expecting anything in the nature of an 
immediate unlift in the industry, it is 
apparent that if general business re- 
vives, as anticipated, a better demand 
for copper is certain to eventuate. 
Furthermore there is rather a confi- 
dent feeling that sooner or later some 
plan will be worked out whereby trad- 
ing can be resumed with Europe either 
through extension of long credits or 
improvement in exchange rates of for- 
eign countries. 


Punta Alegre Sugar 


The last dividend of Punta Alegre Su- 
gar was at the quarterly rate of $2, or 
$3 per annum, but there is some uncer- 
tainty as to whether that will be main- 
tained at the next dividend meeting, as 
the selling price of the stock attests. 
I am told that the course which di- 
rectors will pursue at the next meet- 
ing will depend entirely on the way in 
which the business situation shapes up 
at that time. Even should directors 
deem it wise to reduce the disburse- 
ment to the old rate of $5 per annum, 
the stock, I believe, would still be fairly 
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.ttractive at current selling prices. The 
ugar situation and sugar stocks have, 
| think, been pretty thoroughly liqui- 
lated, and the prospect is for some im- 
»rovement. 


More Confidence in Railroad Values 


Some of the exaggerated fears over 
the situation of the railroads in New 
(ingland have passed and there is 
slightly more confidence in the value 
i the stocks and bonds of these roads. 
lt is beginning to be realized that re- 
ceiverships do not impend. It seems 

iairly certain that relief in the shape 

larger revenues to these carriers 
must and will be accorded. Traffic has 
fallen off quite materially and the rail- 
roads have been meeting it with re- 
iuctions in the number of employes 
ind economies in other directions. 

They are also getting the benefit of 
somewhat lower coal prices. In view 

i all the circumstances and the liqui- 

ation which the securities of these 

ilroads have passed through, I believe 
that the first preferred and preferred 
stocks of the Boston & Maine, the 
nds and stock of the New Haven and 
ie preferred and common stock of the 

Maine Central represent attractive 
speculative opportunities for the long 
pull, 

—_ 0-—-—— 


Railway Rebuilding 
\merican exports of materials for 
railways in 1920 were six times as much 
ii value as in the year preceding the 
war. The grand total of material ex- 
ported for railways would probably ap- 
proximate, and perhaps exceed, $200,- 
(10,000 if complete figures could be ob- 
tained. In certain lines such as steel 
rails, other track materials, locomo- 
tives, and cars, both freight and pas- 
senger, exact figures are available, but 
it is not practicable to determine what 
proportion of the $25,000,000 worth of 
structural steel or the $50,000,000 worth 
of metal working machinery exported 
in 1920 was for the railways. In loco- 
motives alone the total exports in the 
hiseal year 1920 amounted to $43,000,000 
against $25,000,000 in 1919 and less than 
*4,000,000 in the fiscal year 1914, all of 
which preceded the war. Of steel rails 
the total for 1920 was $32,000,000 against 
*10,000,000 in 1914, and of other track 
materials, including “frogs,” switches, 
spikes, and ties exported in 1920 $12,- 
(00,000 against approximately $5,000,000 
in 1914. Railway cars for freight pur- 
poses show very large totals in the ex- 
ports of 1920, $54,000,000, against $13,- 
100,000 in 1916, and $5,000,000 in 1914. 


——O— 
UNITED FRUIT’S BULGE 


Last week proved a merry chase for 
the shorts in United Fruit, who were 
given a period of irritation toward the 
week end trying feverishly to cover 
commitments. The stock advanced to 
a new high under the drive of the 
shorts’ efforts to cover. 
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Bond Bargain Counter 
(Concluded from page 84) 
Chicago Great Western 4s, 1959. Out- 
standing, $25,383,000. Coupon and reg- 
istered bonds of $1,000. Secured by 
first lien on 756.01 miles. Also first lien 
on equipment ‘exclusive of that owned 
by subsidiary companies, and first col- 
lateral lien on 277.43 miles of the Wis- 
consin, Minnesota & Pacific R. R. Also 
secured by first lien on securities of 
numerous subsidiaries. Company pays 

normal income tax of 2 per cent. 


Louisville Gas & Electric Ist ref. 7s, 
1923. Outstanding, $13,116,000. Obtain- 
able in coupon bonds, denominations of 
$100, $500 and $1,000. Callable on any 
interest date to and including June 1, 
1920, at 103 and interest; thereafter, to 
and including June 1, 1921, at 102 and 
interest; thereafter, to and including 
June 1, 1922, at 101 and interest, and 
on December 1, 1922, at 100 and interest. 
Secured by first lien on the entire prop- 
erty of the company, subject to Louis- 
ville Ltg. Co. Ist 5s. Company pays 
normal income tax of 2 per cent. 


Erie General lien 4s, 1996. Outstand- 
ing, $35,887,000. Coupon bonds of 
$1,000. Registered bonds of $500 and 
multiples. Secured by first lien on 
32.66 miles of single track. Company 
pays normal income tax of 2 per cent. 

Western Maryland 1:i 4s, 1952. Out- 
standing, $46,466,000. Coupon bonds of 
$1,000, fully registerable. Registered 
bonds of $1,000 and multiples. Secured 
by first lien on 331.89 miles of road. 
First lien on the leasehold interests in 
88.22 miles and on securities of various 
subsidiaries. Company pays normal in- 
come tax of 2 per cent. 

nema. 


“INVESTED CAPITAL” CASE 


Arguments were begun last Thurs- 
day in the United States Supreme Court 
in the “invested capital case,” charac- 


Frierson 
as “the most important legal suit from 
the standpoint of Government finances 
in a decade.” Whether 
ment will be forced to return hundreds 


terized by Solicitor General 


the Govern- 
of millions of dollars paid as income 
taxes depends on the outcome. 

The immediate cause at issue before 
the court is the appeal of the La Belle 
Iron Works from a ruling of the Bu- 
reau of Internal Revenue, refusing to 
allow it to treat as invested capital 
the land value of ore lands which it 
had purchased in 1904 for $190,000, 
and which by 1917 had increased to 
$10,000,000. The Government agents 
maintained that the increase in realty 
was “profit” and should be taxed as 
such. The company added the increase 
to its capital invested and claimed the 
normal deduction of 7 per cent., paying 
under protest the additional tax of 


$1,081,000. 








Kings County Trust Company 
BOROUGH OF BROOKLYN 
342, 344 and 346 Fulton Street 
Capital, $500,000.00 
Surplus, $2,500,000.00 
Undivided Profits, $356,000.00 | 
JULIAN D. FAIRCHILD, President 
JULIAN P. FAIRCHILD, Vice-President 
WILLIAM J. WASON, ZJr., Vice-President 
THOMAS BLAKE, Secretary 
HOWARD D. JOOST, Assistant Secretary 
J. NORMAN CARPENTER, Trust Officer 
STATEMENT 
At the close of business on December 31st, 1920 











Short Term Investments.......... 40 
Other Bonds and Stocks.......... 4,112,38§.35 
Bonds and ten 1,040,7 20.00 
Loans on Collateral, Demand an 
“T me PS SE BEE Pe 11,450,768.99 
Bills Purchased.............-+++- 2,126,213.48 
Office Building .......-..-e+see0. 778,008.09 
Other Real Estate............++:- 175, ee 
Interest and Commissions accrued. 266,161. 
$28,120,067.59 
Liabilities 
Gawhah. veccsccevesssswwvrsvesewe $500,000.00 
GEES. wccccecesvce a 2,500,000.00 
Undivided Profits (net).......... 355,015.37 
Due Depositors ..........6-+-eere 24,451,308.83 
Checks Certified ge TAT 219,333.10 
Rebate on Loans ills r- 
pple dame ean ge 22,606.08 | 
|} Taxes and Expenses Accrued...... 56,650.00 | 
15,149.21 | 


Officers’ Checks Outstanding... ... 
$28,120,067.59 
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Chino Copper 


Among the porphyry’ coppers 
Chino merits attention because 
of its large ore reserves and con- 
sequent high intrinsic value per 
share of outstanding stock. In 
addition Chino has a comparative- 
ly low cost of production and is 
second only to Utah Copper in 


The Foreign Field 


(Concluded from page 71) 


foreign securities, with the right sort 
of advertising that can be quickly un- 
derstood and will inspire confidence 
and enthusiasm, would prove just as 
much of a success as the offering of 
Liberty Bonds during the war. 


There are a great many investors in 
this country who do not appreciate the 
full meaning of the necessity of the 
absorption of large issues of foreign 
securities, at a good interest yield. 
They do not appreciate, because the 
matter has not been introduced in the 
proper manner. 


i 


German Trade 

According to official statistics of the 
3ritish Board of Trade, Germany had 
a balance of over £4,000,000 in her favor 
as a result of British-German trade, 
during the first nine months of 1920, 
in articles wholly or mainly manufac- 
tured. 


The board’s detailed returns show 
that Germany sold goods of this char- 
acter valued at £17,190,793 to England. 
sritish shipments to Germany of cor- 
responding goods, including re-exports 


Federal Reserve Bank authorities to 
nake more adequate provision for the 
trade of the United States with 
Argentine, Uruguay and Brazil, which 
the association now describes as “crit- 
ical.” The association recently had 
a conference with many of the larger 
banks in New York City interested in 
handling foreign exchange and as a 
result of the conference, a special com- 
mittee of the banks’ representatives 
submitted the following recommenda- 
tions: 


The critical situation that has arisen 
throughout the South American mar- 
kets is but another manifestation of 
the results in the process of read- 
justment of values which is going on 
in the world’s markets. 


Both during and after the war the 
keen demand for all produce of South 
America forced prices to abnormal 
levels, and this condition in turn in- 
duced excessive importations into all 
of those countries as well as violent 
speculation in produce, merchandise, 
land and security values. This condi- 
tion was accentuated by large accumu- 
lation of gold holdings resulting from 


; . of foreign and_ colonial roducts 
productive capacity per share. The j “4 £12.952.404 P ’ the settlement of trade balances. 
current number of our Market Re- amounted to £12,702,404. a ; . 
view presents a complete analysis Geren exports of ssensiactered The violent and unlooked for decline 
of Chino Copper. : 


Sent on request for D-591. 


HUGHES & DIER 


Stocks—Bonds—Grains 


goods to Great Britain were, however, 
far below the value of similar exports 
in 1912 and 1913. For the first nine 
months of these years the Board of 


in values all South American produce 
has resulted in complete disorganiza- 
tion in the trade; trade balances are 
unfavorable, exchange rates are from 
20 to 40 per cent. adverse and the 


Philadelphia and Pittsburgh Trade figures are: 1912, £36,400,000; ‘ ‘ 
Members {Stock Exch , Chicago Ba. : renerality of their merchants are 
- } Stock xchange, Chicage Ba 1913, £41,000,000. Commercial motor & 
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cars, worth £1,545,407, comprised the 
largest single item, in money value, in 
the list of German goods bought by 
England in the nine months of 1920. 
Coal-tar dyestuffs valued at £1,399,027 
came next, while toys and games 
amounting to £934,830 were third. 


sauiinids 
Financing South American 
Trade 


The American Exporters’ and Im- 
porters’ Association is pressing the 


forced to ask for extensions in the 
payments of maturing obligations. 


Our export merchants are confronted 
with a situation which none but the 
most far-sighted could guard against 
and one with which none but the in- 
dependently wealthy can hope to cope 
with single-handed. 

It is therefore desirable for the 
banks to render every assistance in 
their power to their clients in the ex- 
pert trade, but with careful discrimin- 
ation in favor of responsible houses. 











Foreign Exchange Quotations 
The foreign exchanges nearly all suffered some decline since September 27. 


























® The changes are shown by the following table: 
Singer Mfg 7 
e from 
Rate Rate Rate previous 
Stock Unit in cts. in cts. in cts. week 
value Sept. 27 Dec. 29 Jan. 6 Up 
Stone,Prosser& Doty Germany ............... 2382 0163 0137 0140 0003 
smcinaied SRO Pia MEIN 1930 0420 0335 0353 0018 
ae Gs M, ¥. eT §=Rolgiam 2... 5... 605s006. 1930 0706 0615 0634 0019 
RATS 1930 0668 0584 Ro Soi 
_ ~ - ESS ee Ye: 4.8665 3.4925 381 F . ; 
CHEHAM "GHATHAM & PHENIX’ Switzerland ............ 1930 1608 1518 1549 0031 
pHENn, oe asain sk 4 4220 3108 3130 3225 0095 
NATIONAL BANK Denmark .............-. 2680 1375 1590 1615 0025 
Capital & Surplus $12,000,000 ee ee ae 2680 .1400 .1590 1620 0030 
Resources - - $150,000,000 ER stadia c2baiewe's 2680 1970 1990 2093 0103 
BANK 149 Broadway, Singer Bidg. ETD 1930 1445 1320 1347 0027 
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Freight Tonnage 


Further contraction in the volume of 
freight tonnage is reported by officials 
of railroads operating east from Chi- 
cago and St. Louis. This applies to 
most lines and reflects the curtailing of 
production and shipment in the major- 
ity of trades. The reductions have 
been general, showing material change 
for the week with the exception of 
coal, which has had a substantial in- 
crease compared to a year ago. Of- 
ficials of southern roads report a good 
movement of coal, and fair of lumber, 
while the cut flow of wheat from gulf 
ports is bringing a tremendous grain 
business to the carriers handling this 
line of trade. Exports of wheat from 
Galveston and New -Orleans will prob- 
ably break records. Cotton tonnage 
is of fair proportions and seasonable 
produce movements are keeping up 
well compared to last year. 


Copper Production 


Approximately 874,000,000 tons of re- 
fined and raw copper were on hand in 
the United States at the close of 1920, 
according to estimates of the Geolog- 
ical Survey. This is a reduction of 
about 30,000,000 pounds from the total 
at the close of 1919. Output of copper 
for the year amounted to about 1,235,- 
000,000 pounds against an output of 
1,286,000,000 pounds the year before. 
Domestic consumption during the year 
past approximated 910,000,000 pounds, 
as compared with a consumption of 
877,000,000 pounds in 1919. 


Moratoriums Extended 


The moratorium in Cuba has been 
extended another thirty days. The or- 
iginal period of moratoria was to have 
expired December 31, 1920. The Para- 
guayan general moratorium has also 
been extended to April 1. 


Gas Notes 


In the Union County, Arkansas, field, 
another well, the Constantin No. 2, has 
been drilled with an initial output of 
between 50 and 100 barrels of oil and 
20,000,000 cubic feet of gas daily. 


The daily average production of 
crude oil in the United States for the 
week ended December 25 showed a 
decline of 42,050 barrels, falling from 
1,290,875 barrels in the previous week 
to 1,248,825 barrels. The decline was 
mainly in the Oklahoma and Kansas 
fields, the former showing a loss of 
9000 barrels to an average of 90,150 
barrels daily, and the latter a drop of 
26,000 barrels to a daily total of 281,450 
barrels. 


Production of the North Central 
Texas oil field increased 5,085 barrels 
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John Moody’s Forecast 
for 1921 


Ove SEVENTH ANNUAL REVIEW AND FORECAST of financial 
and investment conditions has just been issued. 
complete discussion of the events of 1920 and forecasts the trend 
of business and finance for 1921, under the following heads: 


A Complete Summary of the foregoing discussion contains specific 
suggestions for investors in relation to the probable trend of prices during 
1921 for various types of investment securities, classified as follows: 


Government Securities 


Our Annual Forecasts have for years been notable for their careful analysis 
of conditions, and a year ago we stood practically alone in our definite 
forecast that 1920 would be a year of deflation and business reaction. 
We believe that our present forecast of 1921 will prove equally correct. 


These Forecasts are issued specially for the 
clients of our Service, but a limited number of 
extra copies are available for the first inquirers. 
Enclose 2c. postage and ask for Circular No. 21-J. 


Moopy’s INVESTORS SERVICE 
JOHN MOODY, President 

35 NASSAU STREET 
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daily for the week ended December 31. 
A decline of 250 barrels daily, amount- 
ing to 82,650 barrels, is reported from 
the North Carolina-Texas oil field. An 
average of 86,985 barrels, a drop of 
13,610 barrels, is also reported by the 
Gulf Coast Oil Co. 


Peters Oil Company, a subsidiary of 
Middle States, announces completion 
of a well good for 100 barrels in the 
Osage County, Oklahoma, district. 
This well is located on a block of 1,200 
acres and extends production in the 
Whiting pool half a mile. Peters Oil 
also owns a 650-acre plot adjoining this 
acreage. 

New York Central 


Application has been made to the 
I. C. C. for authority to acquire the 
Chicago Junction Ry. Co. terminal 
properties. Al! the capital stock of the 
Chicago River & Indiana R. R. Co. 
would be acquired. The company also 
wants the Chicago Junction Ry. to 
lease all its properties to the Chicago 
River & Indiana R. R. Co. It also 
seeks an option to purchase all of the 
capital stock of the Chicago Junction 
Ry. Co. or all of the properties to be 
leased by it to the Chicago River & 
Indiana R. R. Co. 

Sears Roebuck 


It is stated that the company will 


close the year with gross sales of 
about $254,605,045, a decrease of 1.29 
per cent. from 1919. 

In spite of the fact that there has 
been a steady falling off monthly, since 


July, as compared with 1919, gross 
sales until December were _ running 
higher than for last year. The drop in 


December sales to $19,177,458, or a de- 
crease of 38 per cent. from November, 
brought the total for the year below 
that of 1919 by $3,324,969. 
Seaboard Air Line 

It is estimated that this company will 
earn $1.26 a share on its 4 per cent. 
preferred stock, based on $4,613,349 
(tentative) Federal guarantee for the 
first eight months, $1,746,506 actual net 
cperating income for October and No- 
vember, $727,783 estimated net oper- 
ating income for December, and $340,- 
000 estimated for the 
year. 


“other income” 


New York Air Brake 


Sales for 1920, with December bill- 
ings estimated, will be over $6,500,000, 
against $3,551,668 in 1919. 
amounting _to $5,937,763 a year ago, 
have been reduced 33 per cent. to $4,- 
000,000, and consist of raw material 
and brakes and repair parts ready for 
delivery carried at cost. 

Cash the 


Inventories 


position of company is 
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strong, cash on hand and in banks be- 
ing about $1,000,000, sufficient for all 
requirements. 

Loft, Inc. 


This company is expected to show 
earnings for 1920 of about $1,400,000, 
or around $2 a share before taxes on 
the 650,000 shares, according to an 
interest in the company. Of this $706,- 
704 was earned in the first six months. 
Most of the sugar on hand will be used 
up shortly. It cost the company 13 to 
134% cents. 

Dividends Passed 

Dividends were passed last week by 
Parish & Bingham, and Ohio Body & 
Blower, both deciding to omit the 
regular quarterly. Both companies 
manufacture auto accessories and gave 
the same reason for their action, the 
curtailment of operations in the mo- 
tor industry. The directors of the 
Parish & Bingham company said that 
business had been satisfactory so far 
as operations were concerned and ship- 
ments for October and November were 
up to the best figures of the past six 
months, but there was a decided cur- 
tailment in December. Although book 
earnings for the year and the quarter 
indicate that the dividend has been 
earned, the inventory position led the 
directors to omit the payment pending 
further developments in the automobile 
industry. 

Woolworth 


It is stated that the company will 
close its fiscal year with sales of about 
$141,250,000, the best in its history. This 
is a gain of $21,753,893, or 18.2 per cent. 
over 1919 sales and the largest increase 
in turn-over in any year. Holiday trade 
was the largest on record. 

Utah-Apex Mining 

The 1919-20 report of the company 
states that ore production was resumed 
at the mine toward the latter part of 
the first month, after having been sus- 
pended for nearly half a year on ac- 
count of production costs and prices of 
lead. Operation proceeded uninter- 
ruptedly throughout the year, but cir- 
cumstances beyond the control of the 
company restricted the output. 


Steel Common Holders 


At the closing of the books for the 
December dividend, there were 95,776 
common stockholders. This is a new 
high record and a gain of 4.824, or over 
5 per cent. over previously high record 
of 90,952, reached September 1, 1920. 

Utility Earnings 

A decrease of 3.1 per cent. in the op- 
income of November, 1920, 
from the operating income of Novem- 
ber, 1919, is reported by the General 
Gas & Electric Company in its state- 
ment of December 27. The operating 
income for the twelve months ended 
November 30 shows a decrease >f 10.2 
per cent. from the operating income 
of the previous twelve months 


erating 


The Metropolitan Edison Company 
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FOR SALE 


$100,000 Second Farm 
Mortgage Notes 


in amounts and maturities to suit, at 10% per 
annum discount off the face of the notes. 


An unusual opportunity to secure a maximum 
return on your surplus funds consistent with 


These notes bear the guaranty of one of the 
best rated farm loan companies of the South- 


For particulars address F. H. E., care of The 
Financial World, 29 Broadway, New York. 








reports a decrease in its operating in- 
come for the month of November from 
the corresponding month of 1919. The 
decrease amounts to 24.8 per cent. 


The Pennsylvania Utilities System, 
which controls the Pennsylvania Utili- 
ties Company, the Eastern Pennsyl- 
vania Power Co., and the Easton Gas 
Works, shows an increase in the op- 
erating income for November of 33.9 
per cent. This is over the correspond- 
ing month of 1919. 


The Reading Transit & Light Sys- 
tem, which controls the Reading Tran- 
sit & Light Co., the Oley Valley Rwy. 
Co., and the Neversink Mountain Rwy. 
Co., reports a decrease of 30.2 per cent. 
in its operating income for November, 
1920. This is over the month of No- 
vember, 1919. 


An increase of 20.1 per cent. in op- 
erating income for the month of No- 
vember over the corresponding month 
in 1919 is reported by the New Jer- 
sey Power & Light Company. 


A decrease of 16.6 per cent. in oper- 
ating income for the month of Novem- 
ber over November, 1919, is reported by 
the Vermont Hydro-Electric Corp. 


The Rutland Railway, Light & Power 
Co. reports a decrease in its operating 
income for the month of November of 
52.7 per cent. This is over the month 
of November, 1919. 


The Binghamton Light, Heat & 
Power Co. reports an increase of 34.5 
per cent. in its operating income for 
the month of November, 1920, over the 
month of November, 1919. 


The Sandusky Gas & Electric Co. re- 
ports an increase of 66.9 per cent. in 
its operating income for November. 


This is over the month of November, 
1919. 


A decrease of 13.6 per cent. is re- 
ported by the Sayre Electric Co. in 
operating income for the month of 
November over the month of Novem- 
ber, 1919. 


Weyman-Bruton 

Once in a great while there appears 
in the market some of the stock of 
Weyman-Bruton, and naturally there 
is some interest when it happens. Last 
week 253 shares were sold at 154%, 
which per se was not particularly note- 
worthy, only someone recalled that 
near the close of 1920 the same number 
of shares appeared and were sold for 
154. The loss then was 21 points from 
the previous sale. It was assumed that 
the first seller disposed of his stock to 
establish a loss and was able to get the 
stock back again at the cost of one-half 
a point. 


Du Pont Men Get Stock 

The bonus stock awards granted to 
employes by E. I. du Pont de Nemours 
& Co. for the year 1915 became the 
property of the beneficiaries last week. 
The awards amounted to about 12,000 
shares of common stock and 4,600 shares 
of debenture stock. The number of 
employes who received the stock was 
around 1,400. 





FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 
Yielding 6%, 614%, 7% 


The Middle West, where our First Farm Mort- 
gages are made, is the home of the ‘‘Bread Basket 
of the World.’’ Your money invested in our Farm 
Mortgages is secured by fertile farms, growing 
in value. 

Covering an experience of more than 37 years, 
serving investors from all sections, no client has 
ever lost a dollar through us. 

If interested in securities that will stand the 
test of a period of deflation, write for copy of 
pamphlet “‘I’’ and current offerings. 


E. J. LANDER & CO. 
Betablished 1883 


Grand Forks - ~ Nerth Dakota 
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The “Old Fashioned” 
Mortgage 
By C. M. HARGER 


RECENT writer expresses a wish 
A for the “old fashioned” mort- 

gage, meaning thereby the mort- 
gage note without any frills or privi- 
leges and such as the country capitalist 
took from his poor neighbor as an 
“accommodation” when the country was 
newer. Doubtless the old fashioned 
mortgage filled its place but there are 
reasons why today’s securities must be 
made to fit today’s conditions. To all 
intents and purposes the earlier mort- 
gage note was not different than that 
of today, but generally utilized in these 
times it would prove difficult to handle. 
For instance, the privilege of prepay- 
ment is allowed in order that the bor- 
rower may get out of debt while he 
can; if he does not use his money then, 
it is possible that he will never be 
able to meet the obligation. Yet right 
now loans are difficult to float, money 
going into farm mortgages is scarce, in- 
vestors want to be assured that they 
will have a permanent income at present 
rates—and they can get such assurance 
from the short term notes of leading 
industrial concerns. So the mortgagor 
agrees that if he pays off the note be- 
fore it is due he will also pay a pre- 
mium for so doing. He may object, but 
it is exactly what big industrial and 
merchandising firms are promising. 
It has also been found that many men 
can never get enough together to pay 
all a debt at one time but they can pay 
a little each year, thus reducing the 
principal and eventually getting free of 
debt. Thus comes the amortization plan 
and it serves a considerable portion of 
the borrowing class well. One thing 
should not be forgotten in the loaning 
business—that it should always be de- 
sired that the borrower get out of debt 
some day. It is a part of the philosophy 
of life that makes for hopeful endeavor 
and but for that hopefulness we should 
have no stability for the loan field. 
Loaning funds to the farmer is not a 
grinding process but a helpful one; it 
is for his good and to assist his pros- 
perity. This was not the purpose of 
the old fashioned mortgage sometimes; 
the mortgagee often had behind his 
action the desire to secure the land by 
foreclosure and rather hoped that he 
would not obtain prompt payment of 
interest or principal. 


The success of the modern loan agent 
depends on the ability of his borrowers 
to meet their loans and interest. If he 
makes such loans as cannot be paid 
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or selects so poorly his clients that they 
are failures in business, his own affairs 
and standing suffer. This is an impor- 
tant thing for the investor to remem- 
ber. The agent’s responsibility does 
not end with the selling of the mortgage 
note to an investor; his integrity as a 
business man is back of it and he de- 
sires that it shall materialize in sat- 
isfaction. The modern mortgage is 
written with all these things in view. 
Sometimes it seems hard to limit the 
amount to be loaned; sometimes the 
conditions are difficult for the borrower 
to meet—but in the end the ambition of 
the mortgage banker is to establish his 
business on firm:foundations and to 
keep his standing in the field untarnish- 
ed by failure or default in any of the 
payments due. With the agricultural 
situation just now somewhat upset by 
the deflation in price-levels of food- 
stuffs and with the interest rates high 
in every field, it is essential that the 
farm mortgage field be closely watched 
and that the effort of the mortgage 
banker and the investor be to secure 
stability and prosperity through the as- 
sistance they are able to offer in financ- 
ing the production of material this 
country must have. The old fashioned 
mortgage filled its day’s needs but now 
the mortgage must be fitted to current 
experiences. 
a 
AMERICAN BEET SUGAR 

No action on the dividend was taken 
by the American Beet Sugar direc- 
tors at their meeting last Monday. 
Their stillness on this subject occa- 
sioned no surprise, though they have 
until April to come to a decision, since 
it is their practice to declare in a lump 
sum the rate they will pay for the cur- 
rent year. Last year, when business 
was exceptionally good and prices cor- 
respondingly high, the common was 
put on an 8 per cent. per annum basis. 
It is different now and the low price 
of the stock in the forties seems to 
forecast a material cut. Should the 
stock be kept on a 4 per cent. basis 
the majority of stockholders would be 
contented. 

En 
AMERICAN CAN 

While practical people figure that 
in the past few years the American 
Can Company has been able to add $44 
a share to its net quick assets, their 
deductions do not exert the slightest 
influence on the stock’s market valu- 
ation. In this respect it is but a few 
dollars higher than in 1914. What 
holds Can back is its failure to profit 
more out of the war than it did, and 
now the public relies more on what 
a company can earn than what are the 
assets behind the stock, there is no 
particular incentive for speculation, 
especially when dividend paying stocks 
are selling on a bargain counter basis. 
Great hopes had been held out that 
the company’s entrance in the adding 
machine field would bring to it much 
profitable business. 
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ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allow premium on U. S. funds. 
Does that appeal? Write us. 


R. A. HULBERT & CO. 
HULBERT BUILDING 
10363 Whyte Ave. Edmonton, Alberta 




























ARM investments 


A SQUARE 
DEAL 


For 35 years a square deal has 
been given by George M. For- 
man & Company to all their 
customers. Therefore, to-day 
some of the largest insurance 
companies are investing their 
funds in Forman Farm Mortgage 
Investments, netting 7% interest. 
For the same reason these securi- 
ties have also been purchased by 
hundreds of individual investors 
desiring safety and an attractive 
interest return. 

Our new booklet, “Selecting 

To-day the Investments of 

To-morrow,” should be in 

the hands of every investor. 


Write for it now, using the 
attached coupon. 


5 eons Without ibaa ABabtomas- 


eorge}{Forman 
é.Com 
FARM MORTGAGE BARKERS 
ge. 





11 SoLaSalle St.,..Chi 
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Our 


Semi-Annual Investment Issue 
Is a Helpful Number 


Following our long established policy of directing investors’ 
attention to conservative investments, we shall issue on January 
17th a special number “chock full” of helpful investment 
suggestions. pei | 


A competent authority has prepared a crisp synopsis of each 
security, pointing out in each instance the salient features which 
recommend it to the consideration of discriminating investors. 


In this issue there will be embraced such securities as 


MUNICIPALS 


State, City, Town and District 





RAILROADS 


Long and short-term Bonds and Notes 





INDUSTRIALS 


Bonds and Notes 





PUBLIC UTILITY 


Bonds and Preferred Stocks 





GOVERNMENTS 


International Obligations 





INVESTORS who are desirous of securing the maximum safety 
of principal, combined with the highest yield, and offering 
potential possibilities of enhancement in market-value, will 
recognize, in this number, a comprehensive gathering of such 
eligible securities. 


Be sure to read the January 17th number. 


Che 
FINANCIALWORLD 


29 BROADWAY NEW YORK CITY 
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Other contributors 
to this special section 
} are: } 


CHARLES H. SABIN, 
President Guaranty 
Trust Co. 


E. H. GARY, 
Chairman United States 
Steel Corp. 


ROBERT S. LOVETT, 
Chairman Union Pacific 
Railroad. 


JOSEPH CLENDENIN, 
of the American Smelt- 
ing & Refining Co. 


THEODORE PRINCE, 

of L. M. Prince & Co. 
CHAS. HAYDEN, 

of Hayden, Stone & Co. 
GEO. J. WHELAN, 


President United Retail 
Stores Corp. 




















Uhat Are The Prospects for 1921 
oO 


dhe COPPERS 
TOBACCO STOCKS 
SILVER 


RAILROAD SECURIT TES 


These questions are answered by financial leaders 


and experts in the NEW YORK AMERICAN Special 


Financial Section 
January 10th. 


Read also an article by 
FELSINGER, President of the New York 
Savings Bank, how Americans are becoming 


more thrifty and are 


securities. 


If you want live ind up-to-date in- 
formation on the stock market you 
should read the financial section of 





investing in 








of Monday, 


WILLIAM 


safe 











As Others Think 

E. W. Wagner & Co., in their weekly 
financial review of January 6, say in 
part: 

Developments in the first days of 
the new year have been of a decidedly 
encouraging character. Ugly rumors 
of receiverships, closing down of de- 
partment stores and a foreign finan- 
cial debacle that were so much in evi- 
dence in the final weeks of 1920 have 
given way to expressions of optimism 
and predictions of early recovery from 
the long drawn out depression. While 
business conditions throughout the 
country are decidedly 
bank clearances are eloquent evidence 
- of a larger volume of business than 
generally believed to be the case. 
Things are looking up in the automo- 
tive, textile, leather and copper indus- 
tries. Some Detroit automobile plants 
that have been closed down for some 
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irregular, large 


time are resuming operations. 
same is true of textile mills 
England. Retail business instead of 
fading away entirely after the holi- 
days as many predicted is continuing 
in fairly satisfactory volume indicat- 
ing that the masses are well supplied 
with funds and have been discriminate 


The 
in New 


buyers. Labor appears to be concil- 
atory. Recent wage reductions and 
curtailment of working forces have 


been accepted without protest, it being 
apparent that the heads of labor or- 
ganizations full well realize the neces- 
sity of lowering wage scales in con- 
formity with the reduced cost of living. 

The professional rank and file have 
been entirely at sea regarding fluctua- 
tions on the stock exchange. The mar- 
ket has gathered strength from day to 
day and many people who sold secur- 
ities during the 1920 to 


tax re- 


final days of 


establish losses for income 


turns are finding it difficult to get their 
securities back at anything like the 
prices at which they were sold. Pur- 
chase of securities of corporations that 
have good pre-war records and which 
have a promising outlook under the 
new order of affairs are fully warranted 


ir. the writer’s opinion, and should re- 
turn to the investor a very substantial 
profit in the next few months. Rail- 


road, public utility and copper secur- 


ities are most promising at the moment. 
— 


J. S. Bache & Co., 
Jan. 6, say: 

We are passing through the central 
area of widespread falling off in de- 
mand, and consequently in business ac- 
tivity. This extends throughout the 
agricultural regions, as well as through 
industrial sections. 
not buy 


in their review of 


The farmers can- 


because of the low prices of 
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* DIVIDENDS 


DIVIDENDS 





AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND 
New York, December 13, 1920. 


The regular quarterly dividend of one and 
one-half per cent. (144%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Company has been 
declared for the quarter ending January 31, 
1921, payable February 1, 1921, to stockholders 
of record on the books of the Company at the 
close of business January 15, 1921. 

FRANK B. BALL, Treasurer. 





DIVIDEND NOTICE OF 


American Light & Traction Company 


The Board of Directors of the above Company, at a 
meeting held January 4th, 1921, declared a CASH divi- 
dend of 1% Per Cent. on the Preferrec Stock, a CASH 
dividend of 1 Per Cent. on the Common Stock and a 
dividend at the rate of one share of Common Stock on 
every One Hundred (100) shares of Common Stock out- 
standing, all payable February Ist, 1921. 

The Transfer Books will close at 3:00 o’clock P. M. 
on January 14th, 1921, and will reopen at 10:00 o'clock 
A. M. on January 28th, 1921. 


C. N. JELLIFFE, Secretary. 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be paid on 
Saturday, January 15, 1921, to stockholders of record at 
the close of business on Monday, December 20, 1920. 

G. D. MILNE, Treasurer. 





CITIES SERVICE COMPANY 


Bankers Shares 
Monthly Distribution No. 23 


Henry I. Doherty & Company announce that the 
twenty-third monthly distribution on Cities Service Cqgm- 
pany Bankers Shares, payable February 1, 1921, to 
holders of Bankers Shares of record January 15, 1921, 
will be 34 cents a Bankers share. 





FEDERAL SUGAR REFINING CO. 


December 2ist, 1920. 
The regular quarterly dividend of One and Three- 
quarters Per Cent. (1%%) on the Common Shares and 
One and One-half Per Cent. (1%%) on the Preferred 
Shares of this Company will be paid February Ist, 
1921, to stockholders of record at the close of busi- 
ness January 22nd, 1921. Transfer books will not close. 

PIERRE J. SMITH, Treasurer. 





INTERNATIONAL PAPER COMPANY 
New York, December 29, 1920. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (144%) on the preferred capital 
stock of this Company, payable January 15th, 
1921, to preferred stockholders of record at 
the close of business January 7th, 1921. 
OWEN SHEPHERD, Treasurer. 


KEL'LY-SPRINGFIELD TIRE CO. 


The Board of Directors has this day de- 
clared a quarterly cash dividend of One 
Dollar ($1.00} per share and a quarterly Stock 
Dividend of Three Per Cent. (3%) on the 
Common Stock of this Company, payable in 
Common Stock of this Company, both pay- 
able February 1, 1921, to stockholders of 
record at the close of business January 14, 


1921. 
Cc. P. STEWART-SUTHERLAND, Secretary. 
Dated New York, January 4, 1921. 








KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of TWO DOLLARS 
($2.00) PER SHARE on the Eight Per Cent. 
Preferred Stock of this Company has been 
declared, payable February 15, 1921, to stock- 
holders of record at the close of business 
February 1, 1921. 

Cc. P. STEWART-SUTHERLAND, Secretary. 

New York, January 4, 1921. 





MIAMI COPPER COMPANY 
61 Broadway, New York 
DIVIDEND NO. 34 
January 3, 1921 
The Board of Directors of Miami Copper Company 
have this day declared a dividend of 50c. per share, 
for the quarter year ending December 3lst, 1920, on 
the capital stock of the company, payable February 15th, 
1921, to stockholders of record at the close of business 
on February Ist, 1921. Books will not close. 
SAM A. LEWISOHN, Treasurer. 


The Midwest Refining Co. 


Regular dividend No. 25 of $1.00 per share and extra 
dividend No. 8 of $1.00 per share have been declared, 
payable February 1, 1921, to stockholders of record at the 
close of business January 15, 1921. 

The transfer books do not close. 

CLARENCE E. TITUS, Secretary. 

Denver, Colorado. 
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THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at 
the close of business on December 31, 1920, 
ogee on January 15, 1921, and the stock 
ks of the Company declared closed for 
Preferred Stock transfers from January 1, 
1921, to January 15, 1921, both days inclusive. 
T. V. HALSEY, Secretary. 





December 20, 1920. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of the 
Superior Steel Corporation a quarterly dividend of 2% 
was declared on the First Preferred Stock, payable 
February 15, 1921, to stockholders of record February 
1, 1921. H. D. SARGE, Secretary. 





December 20, 1920. 
SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the Second 
Preferred Stock, payable February 15, 1921, 
to stockholders of record February 1, 1921. 


H. D. SARGE, Secretary. 





WESTERN POWER CORPORATION 


The Board of Directors have declared a quarterly divi- 


deny. e and .ne-half per cent. (14%) on the ?re- 
ferred Stock, payable January 15, 1921, to stockholc 


of record at the close of business December 31, 1920, 
H. P. WILSON, Secretary. 





WESTINGHOUSE ELECTRIC 
‘s — MANUFACTURING COMPANY 
uarteny Diviaend of 29% ($1.00 per share) on 
the PREFERRED Stock of this Compa will be 
January 15, 1921. eel = 
A Dividend o: 2% ($1.00 per share) on the COM- 
MON Stock of this Company for the quarter ending 
> 1920, will >. paid January 31, 1921. 
oth Dividencs are payable to Stockholders of reco: 
as of December 31, 1920. a 


H. F. BAETZ, Trea b 
New York, December 23, 1920. ance 





UNITED STATES RUBBER COMPANY 
1790 Broadway, New York 


January 6th, 1921. 
_The Board of Directors of the United States Rubber 
Company has this day declared from its net profits a 
quarterly dividend of two per cent. (2%) on the First 
ae a er a quarterly dividend of two per 
e °%) on the Common Stock of the Company, to 
Stockholders of record at 12 M. on Saturday, January 
15iu, ivzi, payable, Without closing of the Transfer 
Books, January 31st, 1921. ' 


W. H. BLACKWELL, Treasurer. 





their products, and in the eastern sec- 
tions people will not buy until retail 
prices are further reduced. Business 
cannot proceed on normal lines until 
normal public buying is in operation. 
Retail prices, it would appear, must be 
marked down at least in proportion 
with the wholesale price decline, be- 
fore the public will change its attitude 
—that is before normal activity can be 
resumed. 

The bad news of the situation is out, 
and with the future pretty thoroughly 
analyzed as to what may occur unfavor- 
ably, at least as far as domestic con- 
ditions are concerned, it is fair to pre- 
sume that adverse circumstances have 
been pretty thoroughly discounted in 
the security market. Investment pur- 
chase of securities whose income is 
assured have been proceeding, with 
the result that this and the natural 
rebound from a long period of declines, 
is helping a conservative advance. It 
is reasonable to believe that when 
the effect of the January release from 
a number of pressing factors has spent 
itself, the market will again recede. 
The rise and fall of the price tide must 








Extraordinary Offer | 
7% cumulative Preferred Stock. First Lien 


| 
the Property. Both principal and dividend guar- | 
anteed by endorsement on certificate. Selling 
} 


below par. Thirty-five consecutive dividends have 
been paid. 


Inquiries Invited 
W. M. RICHARDS 
8 E. Market Street 


Indianapolis 
Indiana 

















be reckoned with, and the bottom of 
business depression has not yet been 
reached. Conservative judgment is, 
however, that real investment securities 
have seen their low, and are a pur- 
chase. 





FOREIGN GOVERNMENT SECURITIES 

Lynch & McDermott, 10 Wall St., N. Y. City. 

Bid. Asked. 
1 85 


Alberta 544s, Jan. 1939.......... 8 
Alberta 5s, May, 1925............ 83 86 
Alberta 6s, June, 1929........... 90 92 


British Columbia 414s, Dec., 1925. 83 86 
British Columbia 44s, Jan., 1925. 84 86 


Saskatchewan 6s, Feb., 1924..... 
Saskatchewan 4s, July, 1923...... 
Public Utilities 


Bell Tel of Canada 5s, Apl. ’23... 75 78 
Bell Tel of Canada 7s, Apl. ’25... 92 4 
90 
“é 


British Columbia 5\%s, Mar., 1939. 79 81 
Calgary 7s, June, 1928........... 90 92 
Caigary Se, Apl., 1022.........8 -. 93 
Calgary 5s, Apl., 1923..........+. 89 91 
Montreal 44s, Jan., 1926........ 82 84 
Montreal 68s, Dec., 1922.......... 92 94 
Montreal 6s, May, 1923.......... 92 94 
New Brunswick 5s, Dec., 1926.... 83 86 
New Brunswick 6s, Apl., 1925.... 90 92 
New Brunswick 5s, June, 1926... 85 87 
Quebec Gs, Mar., 1925.......cccce 90 92 
Quebec 5s, June, 1926............ 4 88 

cf 

85 


Brazilian Trac, Lt & P 6s, Nov. ’22 87 
Cedar Rapids P & Mfg 5s, Jan. ’33 7 
Elec Dev Co of Ont 5s, Mar. ’33.. 76 78 
Laurantide Power Co 5s, Jan. ’46. 72 7 
Locomotive & Mch Co 4s, Mar, ’24. 83 88 
Mt Lt, Ht & Pr 44s, Jan. ’32.... 75 W7 
Mt L, Ht & P (Lachine) 5s, Apl 33 76 79 
Rio de Jan T & P 5s, Jan ’35 66 
Shawinigan W & P 5s, Jan. ’05. 81 83 
Toronto Power Co 5s, July '24... 75 78 


Railroads 


Canada Natl Rys 7s, May ’35....100 101 
Grand Trunk P Ry 3s, Jan. '62.. 47% 49 
Grand Trunk P Ry 4s, Jan. ’82... 60 63 
Grand Trunk West 4s, July ’50... 60 63 
Gt No Ry of Canada 4s, Oct. ’34. 61 64 


Industrials 
Canadian Car & Fdy 6s, Dec. '39.. 76 78 
Dominion Coal Co 5s, May ’40.... 77 80 





FOREIGN GOVERNMENT BONDS. 
R. A. Soich & Co., 10 Wall St., New York City. 


Bid. Asked. 
oe a rer eer 58% 60% 
Belgian Restoration 5s of 1919.... 54 57 
Belgian Monetary 5s of 1921...... 58 62 
Cee eS Serre 250 265 
a Be SP ee ee 340 360 
eeretees GOOF WORT... ...ccccces "20 0 45 360 
British 5s*of 1929........... acne ce 310 
ys. ESE Gee 48 49, 
a 8 8 aa -.- 96% 58 
Prench 45 Of 2007... sscccecs oy EY 40 
Mrench Gs Gf TGQ. ...scccccesecvs 57% 58% 
SS ABR poe er ere 12 13 
NE MN 6 is tn Ke wae ee enka 13 14 
eS Rr e ee 13 15 
Te SO. 8 a ee 25% 2H) 
Italian 5% Notes 1022......ccece0. 382% 34 
Italian Ext 614s of 1920......... ef 82 
Italian 6th War Loan of 1920.... 25% 26% 
Russian 5\%s, Feb & Aug, 1916.... 5 8 
Russian 5\%s, Apr & Oct, 1916.... .. 8 
Russian Ext 6%s of 1919........ 12% 15 
Russian Ext 5%s of 1921........ 11 13 





DIVIDENDS DECLARED DEC. 30-JAN, 6 


Rate Pe- Stock of 

P. C.riod Record Payable 
Amer Ice pfd....... 1% Q Jan. 12 Jan. 25 
Am Lt & Trac pfd.. 14% Q Jan. 14 Feb. 1 
Am Lt & Trac com. 1 Q Jan. 14 Feb. 1 
Amer Ice com...... 1 Q Jan. 12 Jan. 25 
Am Sum Tob com.. 24% Q Jan. 14 Feb. 1 
Asso D’goods Ist pfd. 1% Q Feb. 11 Mar. 1 
Asso D’goods 2d pfd. 1% Q Feb. 11 Mar. 1 
Asso D’goods com... 1 Q Feb. 15 Feb. 1 
Ate, Top & S Fe com 1% Q Jan. 28 Mar. 1 
Atl Refining pfd.... 1% Q Jan. 15 Feb. 1 
Chie Pneumatic Tool 2 Q Jan. 15 Jan. 25 
Eureka Pipe Line...$3 Q Jan. 17 Feb. 1 
Intl Nickel pfd..... 1% Q Jan. 15 Feb. 1 
Loose-W Bis 2d pfd. 1% Q Jan. 20 Feb. 1 
Miami Copper....... 50ec. Q Feb. 1 Feb, 15 
Mil El Ry & Lt pfd. 1% Q Jan. 20 Jan. 31 
Philadelphia Co com Tic. Q Jan. 13 Jan. 31 
Philip Morris....... 10c. Q Jan. 14 Feb. 1 
Pitts & W Va pfd... 1% Q Feb. 1 Feb. 28 


Extra Dividends. 
Amer Ice com ext... 1 .. Jan. 12 Jan. 25 
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OE, TONE 6 éi.0 oid save ns 00 0cesicene 85 E 
ee i SECM anid SoG e.g ea nek seme eee 86 
ee ee ee eee tee 79 
ertrem, Grissom & CO... ccccccccsecee 79 
Ro ag 054 4s c:0 bass ene 80 
PONE Eg Bo o's vin. bn ceaces $008 80468 49 
rookmire Economic Service............. 75 
Bylieshy & Cos BH. Ma. ccccccces Second Cover 
Chamberlain & Co., Lawrence..........+. 84 
Chatham & Phenix National Bank....... 88 
COMI Ms si 0050400kKennsictoans 81 FOREWORD 
Classified Ads. ....cccccscscccccsccscsees 04 2 . , ; 
ollins Investment Co., The F. B......... 90 Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 
Diggs & Co, BE. R....... ee eee eee e eens Such knowledge is best acquired by reading constructive financial 
Doherty & Co., Henry L........ Second Cover literature, prepared by individuals who are authorities on their subjects. 
Winwieie, MONG soc obs c assess. sae 88 Every week we list many instructive booklets, circulars and periodicals 
RS ee 91 on investment and other subjects | published by reputable investment 
pean de “Wm. ~ Ta ghie 49 bankers, which we believe will be of interest and benefit to our subscribers. 
’ ie Below is a list of literature now available. 
Guaranty Trust Co.............+.+++++. a To obtain any of the booklets write to the issuing houses and mention 
ale SE Wie sg... cases eeseede 17 The Financial World and the date in which the literature you desire was 
nett, PGE O Ol s66 6 scsececcscerssese 74 listed. 
Ee Pee es ee 82 
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Hote G COURAGE onc .cc ccc cccccccecwon 85 ON BONDS 
ee Se eee 88 I B d Offeri A i, «fi 22 
Rony he gg glam ia a ai 91 nvestment Bond erings.— January list of municipal 
ee ee ee ne Sa service, public utilities and industrials, all yielding 
Sam BS nics sons vend dene se 88 attractive incomes. Hornblower & Weeks, 42 Broad- 
Ri ee ee 84 way, New York. 
Knauth, Nachod & Kuhne...........+...: 83 “First Mortgage Investment Secured by Real Estate.”— 
Kings County Trust Co. .....06s0cceseess 87 Booklet M-3, containing illustrations and list of offer- 
esti te Wik Babee, «css «scesescs 49 ings upon request. United States Mortgage & Trust 
Te a hs 0 6950. Kio 50458 ce 840000 90 Co., 55 Cedar St., New York. 
ee See Se. ee ee ee 80 
LASER EE GO, Once es ancdsces Second Cover ON STOCKS 
ee err ee eee 80 
ee a ee 2 American Tobacco Co.—Special memorandum regarding 
McClave & Company...........ccecccucee 32 the securities of this company. Taylor, Bates & Co., 
McConnell & Co., H. F.......e.eeeeeeees 81 100 Broadway, New York. 
MacQuoid & Coady..........++.+.s.s.0e. 81 Invincible Oil Corporation.— Latest circular on request. | 
ee eee 81 Cochrane, Harper & Co., 111 Broadway, New York. 
ee a ee A eee rere 75 
Mam MR in vices couccvcccsns 7D Evansville, Henderson & Owensboro Railway Co. 7% 
MenGOM, EGG @ CO. c eo scccsccsveccccecs 84 Cumulative Preferred——A company which has paid its 
Middle West Utilities Co..............00. 86 dividend thirty-six consecutive times. Descriptive 
Moody’s Investors Servite..............0. 89 circular. W. M. Richards, 336 American Central Life 
Munds, Rogers & Stackpole.............. 79 Building, Indianapolis, Ind. ' 
National City Company.................. 76 Review of Situation in Stocks.—Weekly letter. Whitney 
OG TE IR a oon 60's 6 vss cose vncees 93 & Elwell, 30 State St., Boston, Mass. 
ee eee eee 84 
oP ee a Ee ee nee 83 MISCELLANEOUS 
PO IN, Bo 0 0.0.6 555 54-00 06 eben wees 86 
Pforzheimer & Co., Carl H.............+. 85 “Banking by Mail.”—A booklet describing such advan- 
NE a a een 79 tages. Williamsburgh Savings Bank, 175 Broadway, \ 
' Brooklyn, N. Y. 
ee ae 94 
Richardson, Hill & Co............-eeece- 86 “Say It with a Smile.”—A booklet on the value of thrift 
Re I Wo kis cas csseccrances 79 and savings. Issued by H. M. Byllesby & Co., 208 So. 
: La Salle St., Chicago, Ill. 
co ER a Oe er re 83 
Sot RE Bs on oo s.cccccy.vee avcacews 91 The Outlook Now.—A special circular. John Muir & Co., 
I i savas scveveysens 49 61 Broadway, New York. 
NE Sareea ee eee 86 ; . i : 
Stetaberg @ Co., Mark C........ccccccees 84 Investment Recommendations.—A monthly discussion on 
Stone, Prosser & Doty.............ceeee: 88 a diversified list of such offerings. Guaranty Trust 
eee 80 Co., 140 Broadway, New York. 
0 OE Oe St re 81 A Review of the Financial Situation.— Circular upon 
TH es I, goin cntnckvnvaase 81 request. W. E. Hutton & Co., 60 Broadway, New York. 
suc S Cs sede ee ews Oe ee 
ti, sites auelenadeaaabaaaiaaniaaaes " United States Rubber.—Circular outlining recent develop- | 
Union Exchange National Bank.......... 83 ments in this company and its future prospects. ¥| 
ee ee go Charles E. Brickley & Co., 61 Broadway, New York. 
Weissenfluh & Co........... cc ccesecceees 81 “January Investments.”— Circular containing a list of . 
Wee). CRARION, 56 oicds cccicw ee cae 78 desirable securities sent upon request. Merrill, Lynch 
We EDs 5.56 i sede desea kkeeeess 82 & Co., 120 Broadway, New York. 
wi ee eee ee 87 
We i cla awe we 84 “A Book for Taxpayers.”—Booklet containing information 
I cis cccxcaea deus 333 helpful in making returns and paying taxes. Alex. 
Brown & Sons, Baltimore, Md. 
| 
—— a — —— { 
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New York Stock Exchange 


Close. 
1 


Alaska G M 
Allied Ch 2 é m4) 
Allis Chalmers 4 3 
s sY, 5 46% 
“oy ig er ba cueee e's 28% 27 28% 
125% 
22 
10% 
44% 
Linseed 
Loco 
Steel 
Sugar 
Tobacco 
Am Wool 
Anaconda 
Atchison 
AG & W 
Baidwin Loco 
Balt & Ohio 
Barrett ctfs 
Bethlehem 
Can Pacific 
Central Leather 
Cerro de 
Chandler Motors 
Ches & 
Chicago Gt a, 
CO BM & BE Pi. vc ccvwcwscscs ¢ 
Chile C opper 
Chino C 
Cont Can 
Corn Products ..........+-. 
Crucible Steel 
Dome Mine 
Erie ‘ 
Famous Players .....--.-. & 
Gaston Williams 
Gen El Co 
Gen El rts 
Gen Motor 
Goodyear B 
Granby M 
Great North 
Gulf St Steel 
Illinois Central 
Indiahoa R i% h 
Inspiration Copper 364 4 857% 


Motor 


Interborough com 36 4% 

Int Agri 12% 
13% 

Int Mer m pfd 53% 

Int Nickel 

Kansas City 

Lack Steel 

Lehigh Valley 

Loews, Inc 

Lou & Nash 

Maxwell Motor 

May Dept Stores 

Mex Petrol 

Miami C C 

Midvale Steel 

Mo, K 

Mo, K & T 

ey PEND ao o5yle'n seen hieann 

Mo Pacific pid 

Nat ul & Suit 

N C 

National Le 

Nevada C Cc ‘opper 

N Y Central 

N Y, NH & 

Norfolk & Western....... 

Northern Pacific 

Ohio Body 

Ontario Silver 

Otis Steel 

Pacific Oil 

Pac G & El 

Pan Am P 

Pan A P 

Penn RR 

Penn §S 

Per Marquet 

Phila Co. 

Pierce Arrow 

Pierce Oil 

Pittsburgh Coal 

Tle ote As hb ae 5 

Pressed Steel Car......... 5 

Pressed Steel Car of N J.. 5: 

Pullman Co. 

Punt A Sug 

Rand Mines 

Reading 

Rem Type 

Rep Truck 


Sears Roeb 
Sen Copper 
Since Con 
South Pac 
South R R 
Standard Oil 
Studebaker 
Super Oil 


a ee 121% 
Union Pac pf 

United Ry In 

Un Alloy § 

United Fruit 

U § Ind Ale 

U 

U 

os 

U §S Steel 

Utah Copper 

Stet SOO SEOs is ca eee ue was 
Vanad Steel 

Va-Car Ch, 

Vivaudou 

Wabash 

TED NE I oi oso'w 6 nce Sido 
Web & Heil 

West Mary 

West Pac 

W Union T 

Ww cath 


WwW hite 
White 
Willys-Over 
Willys-Over 
Wilson Co. 
Woolworth 


*Ex-dividend. 
As of close of January 7. 


Miscellaneous Quotations 


STANDARD OIL ISSUES 


Pforzheimer & Co., 
New York. 


Carl H. 


Asked 
Anglo-American Oil Co Ltd. 201% 


Atlantic Refining Company . 1050 
Atlantic Refining Company pfd 106 110 
Jorne-Scrymser Company .... — 410 
Buckeye Pipe Line 88 
Chesehbrough Mfg Co Cons.... 170 190 
Chesebrough Mfg Co Cons pfd.. 98 102 
Continental Oil Company 

Crescent Pipe Line Co........ 
Cumberland Pipe Line Co.... 

Eureka Pipe Line Co 

Galena-Signal Oil Co pfd new 93 
Galena-Signal Oil Co pfd old. 
Galena-Signal Oil Co com.... 

Illinois Pipe Line Co 

Indiana Pipe Line Co 

Int Pet Co Ltd 

National Transit 

New York Transit 

Northern Pipe Line Co 

Ohio Nil Co 

Penn-Mex Fuel Co 

Prairie Oil & Gas Co 

Prairie Pipe Line Co 

Solar Refining Co 

Southern Pipe 

South Penn Oil ‘Co . - 

Snuth West Penna Pine “Lines. ; “68 
Standard Oil Co of California. . 320 


Standard Oil Co of Ind $25 par 71 71% 


Standard O11 Co of Kansas.... 5&0 610 
Standard O11 Co of Ken 419 425 
Standard Oil Co of Neh...... 390 110 
Standard N11 Co of N J, $25 par. .157 160 
Standard Oi] Co of N J nfd.... 1% 1% 
Standard Oi] Co of N 247 3h 

Standard Nil Co of Ohio .. Re 410 
Standard Oi] Co of Ohio pfd. 194 198 
Swon & Finch Comnany ...... 35 bath) 
Union Tank Car Co 105 119 
Tnion Tank 99 on 
Vaevum Of 5 Vis i et a 2n0 
Washington 20 2 


ov) 
MISCELLANEOUS OIL COMPANTES 


Atlantic Lobos Oil Co com.... 25 30 
Atlantic Lobos Oil Co pfd.... oe) 


Cosden and Co .. 4 6% 
R56 


Imperial Oil, Ltd : 

Magnolia Petroleum He 165 
Merritt Oil Corporation BE 12 
Midwest Refinine C 45 145 
Mountain Produ MR. “Licttl se eap ee 91 
Northwest Oil Co 

Prod & Refine A Corp com.... 

Salt Creek Producers 

Sapulpa Re dram Co 

Western States Oil and Land 
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25 Broad Street, 


CINCINNATI QUOTATIONS. 
Westheimer & Co., 324-326 Walnut Street, 
Cincinnati. 

Bid. Asked. 

American Laundry Machine com. 62 67 
American Laundry Machine pfd.. 95 100 
American Rolling Mill com 41% x, 
American Rolling Mill 7% pfd. 96% 34 
American Seeding Machine * : 
Cincinnati Union Stock Yards. ‘110 
Fleischmann pfd 90 
Globe Wernicke 
Gruen Watch com 

Gruen Watch Co Ist pfd 

3ruen Participating pfd......... 128 

Procter & Gamble com (820 par). —- 

Procter & Gamble 6% pfd 

Procter & Gamble 8%, “eS 137 
Rudolph Wurlitzer pfd.......... 99 

U S Print & Litho com 

U S Print & Litho Ist pfd 

U S Print & Litho 2d pfd....... 5 
Cincinnati & Sub Bell Tel 
Cincinnati Gas & Electric 
Cincinnati Gas Transportation... 
CN ®& 

CN 

Cincinnati Street 

CNO&TP 
Little Miami 





PUBLIC UTILITY 
H. F. McConnell & Co., 


SECURITIES 

65 Broadway, Mw. Fe: 
Asked 

Amer Lt & Trac com 72 80 

Amer Lt & Trac pfd 68 73 

Adirondack Power & Lt com.... 10 13 

Adirondack Power & Lt pfd 70 75 

American Gas & Electric com 

*American Gas & Electric pfd.... 

American Power & Light com.... 

American Power & Licht pfd... 

American Public Utilities com. 

American Public Utilities pfd. 

American W W & E Ist nage t 

Carolina Power & Light com.... 

Cities Service com 

Cities Service pfd 

Cities Service Bankers Cer 

Cities Service 7% Series B, 1966.115 

Cities Service 7% Series C, 1966.. 87 

Colorado Power com ¢ 

Colorado Power pfd 

Commonwealth Pr Ry & Lt com.. 

Commonwealth Pr Ry & L pfd.... 32 

Denver Gas & Elec Gen 5Bs...... 

Flectrie Bond & Share 

Empire District Flectric pfd.... 

Federal Tight & Traction com.. 

Federal Licht & Traction pfd.... 42 

Gas & Flectrie Securities com... .250 

Gas & Electric Securities pfd.... 63 


Northern Ohio Electric com.... — 
Northern Ohio Electric pfd .... — 
Northern Ont Lt & Pr com.... 10 
Northern Ont Lt & Pr pfd 45 
Southern States Power com...... 32 
Southern States pfd 

Pacific Gas & Electric pfd 
Reput‘iec Ry & Light Co com. 
Republic Ry & Light Co pfd.. 3 
Southern California Edison com.. 
Southern California Edison pfd.. 9° 
Standard Gas & Electric com.... § 
*Standard Gas & Electric pfd 

Tenn Ry Light & Power com.... 
Tenn Ry Lt & Pr pfd 

United Light & Rys 

United Light & Rys Ist pfd 

Western Power com 

Western Power pfd 


*Par value $50. 





TOBACCO STOCK QUOTATIONS 
Bristol & Bauer, 120 Bway, New York City. 
Bid Asked 
American Cigar com 2 
American Cigar pfd 
British-American Tobacco 
George W. Helme com 
George W. Helme pfd 
J. S. Young com 
J. S. Young pfd 
MacAndrews & Forbes com 
MacAndrews & Forbes 
Porto Rican Amer Tobacco.... § 
R, J. Reynolds “B” 
R. J. Reynolds ‘‘A’4 
R. J. Revnolds pfd 
Weyman-Bruton 
Weyman-Bruton pfd 
American Tobacco 
Tobacco Product 8% Scrip : 
Porto Rican Amer Tobacco Scrip. 85 





UNITED STATES BOND QUOTATIONS 

C. F. Childs & Company, 120 Broadway, 
New York. 

Bid Asked 

Consol 2s, Apr, ) 
Old 4s, Feb, 1925 
Panama 2s, 19236-1938 
Panama 3s, June, 1961 
Conversion 3s 
Liberty 34s, 
Liberty Ist 4s, 
Liberty 2d 4s. 1927- 
Liberty Ist 44s, i9a3 
Liberty 2d 414s, 
Liberty 3d 4%s 
Liberty 4th 4\%s 
Victory 3%s, 1922-22 
Victory 4%s, 1922-23 


90.40 
87.30 
96.96 
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100 YEARS OF COMMERCIAL BANKING 


CH ATI A 
| THEND, 








OF THE 


CITY OF NEW YORK 








CONDENSED STATEMENT OF THE CONDITION 
AT THE CLOSE OF BUSINESS DECEMBER 23, 1920 




















RESOURCES LIABILITIES 
L : NS ee earek ok wana $7,000,000.00 
oans and Discounts........ $112,024,758 91 Surplus and Undivided Profits 8,144,796.00 
Unit . Reserve for Dividend....... 280,000.00 
ae uate Cher 7.433.000.00 Unearned Discount......... 723,286.99 
cg: gia cai Cisse Reserve for Taxes and In- aie 
Oth ERT ee 914,921. 
es A 4,457,695 .00 
Federal Reserve Bank Stock 360,000.00 Acceptances Executed for 
NT 1,828,278.19 
Other Stocks (Market Value) 619,197.84 (After deducting $249,178.39 held 
by Bank) 
Customers’ Liability Account Loans Held for Customers. . 5,556,800.00 
of A tances .......... 1,710,474.87 Bills Payable Federal Re- 
cmmagneay RI fo555.4 005-2 pees NONE 
Loans Held for Customers. . 5,556,800.00 Rediscounts with Federal 
Reserve Bank ........... NONE 
CASH AND EXCHANGES.. 33,202,082.46 DEPOSITS ............... 136,988,536.83 
$165,894,314.08 $165,894,314.08 





Main Office, 149 Broadway, corner Liberty St. 





Branches: Battery to Bronx 





Broadway and Howe’ 't. 
Bowery and Grar”’ 

Ninth Ave. and 1 
Broadway and 18 

5th Ave. and 33d: 

57th St. and 3d Av 


Broadway and 6lst St. 
86th St. and Lexington Ave. 
Broadway and 105th St. 
Lenox Ave. and 116th St. 

. 125th St at Lenox Ave. 
Broadway and 144th St. 





We Invite the Accounts ¢ 


165 MILLIC 


ankers, Manufacturers, Merchants and Individuals 


OLLARS RESOURCES 


















































1921 Edition 


Institutional Holdings of Securities 


This wonderful book is a necessity to all firms in the investment business. 
the holdings of the better 
ance companies, 
companies, etc. 
which have not made public their holdings in years. 
few of the recommendations. 


Note a 


THE EQUITABLE 
TRUST COMPANY OF 
NEW YORK 
37 Wall Street 

May 5, 1920 

I. Roggenbur Esq 

504 West 15ist St 

New York City 

Dear Sir 

Referring to your book—‘‘IN 
STITUTIONAL HOLDINGS OF 
SECURITIES CLASSIFITED,”’ we 
wish to say that it has proved in- 
valuable to us and to our Sales 
Manager, and in our opinion, is 
vastly more serviceable than simi- 
lar publications hat we have used 
in the past 

We trust that you will meet with 
the support a work of this sort 
merits, and that we may depend 
upon the same in future years 

Yours very truly. 

JAS. R. BARTHOLOMEW, 
Associate Manager. 


WM. A. READ & CO. 
New York, April 15, 1920 
Mr. I. Roggenburg, 
504 West 15lst Street 
New York City. 
Dear Sir: 


As a subscriber to your book— 
‘Institutional Holdings of Securi- 
ties Classified,’” we are pleased to 
state that we have found the pub- 
lication of great use, and espe- 
cially valuable in our Selling De- 
partment 

You are to be congratulated 
upon the appearance and arrange- 
ment of the data, as well as for 
its accurateness and completeness. 

We hope that you will continue 
the publication and you may con- 
sider this as an order for the next 
edition 

Yours very truly, 
WM. A. READ & CO., 
Statistical Dept. 


KIDDER, PEABODY & CO. 
7 Wall Street, New York 
115 Devonshire St., Boston 

New York, April 16, 1920 

I. Roggenburg, Esqa., 

441 Pearl Street, 

New York City. 

Dear Sir: 

, 

In reply to your inquiry, we 
subscribe to your ‘“‘Institutional 
Holdings of Securities Classified,’’ 
ind find this book an excellent 
reference and a very important 
addition to our library 

Very truly yours, 

KIDDER, PEABODY & CO 


in the U 


The book contains 1,700 pages. Many states 








A SAMPLE PAGE 
STEAM RAILROAD SECTION 


In Alphabetical Order, Regardless of Systems or Underlying Issues 
ABERDEEN AND ASHEBORO RAILROAD 5’s, 1940. Par Value 


Baltimore Equitable Society, Baltimore, Md............... 50,000 
Central Savings Bank, Baltimore, Md..................... 25,000 
Greenwich Savings Bank, New York, N. Y................. 200,000 


ADIRONDACK RAILWAY 1st 4%’s, 1942. 
EEOER SO WEURND. HIE, URNEIOND, TNs Boog 0k vc dccccececeoesue 5,000 


New York Life Insurance Co., New York, N. Y............. 650,000 
Salem Five Cents Savings Bank, Salem, Mass.............. 23,000 
AKRON AND BARBERTON BELT 4’s, 1942. 

Equitable Life Assurance Society of the U. S., New York, 

SMAnne emake Oba G ns bask wh aee eae CoN oe bakes anes 250,000 

Mutual Benefit Life Insurance Co., Newark, N. J.......... 250,000 
Savings Fund Society of Germantow n and its Vicinity, 

RES Se ir aR ey eer ye ree eee ryt 20,000 


ALABAMA AND VICKSBURG Consolidated First 5’s, 1921. 
Central Savings Bank, Baltimore, Md...................0.. 5,000 
Connecticut General Life Insurance Co., Hartford, Conn. 18,000 
Paterson Savings Institution, Paterson, N. J 41,000 

ALABAMA AND VICKSBURG Second 5’s, 1921. 
Connecticut General Life Insurance Co., Hartford, Conn... 6,000 
Savings Fund Society of Germantown and its Vicinity, 


OR EER. cee hen cc carh wean ds be dieu oa eS 1b ss 8 ass 50,000 
ALABAMA GREAT SOUTHERN Ordinary Stock. 
Northern Insurance Co., New York, N. Y.................. 50,000 
United States Trust Co. eR EG a ao ow viniin.dcerecs tres 20,000 
ALABAMA GREAT SOUTHERN Preferred Stock. 
Northern Insurance Co. of N. Y., New York, N. Y.......... 25,000 


ALABAMA GREAT SOUTHERN Equipment Trust a) Ss. 
Central Savings Bank, Baltimore, Md..................... 4,000 
Columbia Trust Co. of N. J., Hoboken, N. J. (1920) 5, 
Connecticut General Life Insurance Co., Hartford, Conn... 24,000 
Eutaw Savings Bank, Baltimore, Md. (1921-24) 52,000 


hak ih oe sr a ae 02, 
London Guarantee & Accident Co., Ltd., London, Eng. 


CUS, Fe, eg Mas | BEE) TERR ReO) » 0.6 0 o5:0105:0 vanes evens 27,000 
Penn Mutual Life Insurance Co., Philadelphia, Pa. (1920-26). 81,000 
Philadelphia Saving Fund Society, Philadelphia, Pa. 

FEED ce eet eso cee aaccanace bebe ees oo iSene re 65,000 
Prudential Insurance Co. of America, Newark, N. J. 

PD) COU ueL oh hubba Ga vei bcos Rk hG CREE Oe an mes 195,000 


Salamandra Insurance Co., Petrograd, Russia (U. S. Br., 
ie OE A) OF er ere 25,000 


Travelers Indemnity Co., Hartford, Conn................. 50,000 
United States Fidelity & Guaranty Co., Baltimore, Md. 

PE case Giwes Shue bes 5te dws Ge $60 4 oe ON ERLE SS kha bee 6,000 
United States Fidelity & Guaranty Co., Baltimore, Md. 

RR eer ere re 9,000 
United States Fidelity & Guaranty Co., Baltimore, Md. 

SD. aii Cee eat ee ols cakrs anckine loa eG alas RAS RR % 8,000 

ALABAMA GREAT SOUTHERN First 5’s, 1927. 

Central Savings Bank, Baltimore, Md.....................- 60,000 
Insurance Co. of North America, he ot ee 50,000 
Manchester Savings Bank, Manchester, N. H.............. 8,000 
Metropolitan Life Insurance Co., New York, Be Es wien 

DES asc ndn eae Wata Shae ul Mono s Reuw ee bee eee eee 129,000 
Prudential Insurance Co. of America, Newark, N. J....... 104,000 








A. B. LEACH & CO., Inc. 
INVESTMENT SECURITIES 


Mr. {. Roggenburg, 
Institutional Holdings Company 
441 Pearl Street, New York City 
My dear Mr. Roggenburg: 

Referring to your publication, ‘‘Institutional Holdings of Securities Classified,’’ I 
take pleasure in stating that we find this to be a most valuable reference book and 
indispensable in the work of the bond house 

The copy in this office is in constant use and a number of our other offices also 
have copies. I might add also that investigation made shows that the book covers the 


62 Cedar Street 
New York, April 20, 1920. 





subject matter in a more exhaustive and comprehensive manner than any other similar 
publication and thus you may count on us as a constant subscriber. 

Wishing you continued success, I remain Sincerely yours, 

WHU:SIK WM. H. URBAN, Manager Statistical Dept. 


Will be Sent on Approval when Requested 
Price $50.00 


lassified 


It shows 


grade of securities of all the available. savings banks, insur- 
. S. and Canada, fraternal and benevolent organizations, trust 
are covered, 
Endorsed by the foremost firms. 


some of 


LEE, HIGGINSON & CO. 
43 Exchange Pl., New York 


Boston 
Chicago 


HIGGINSON & CO. 
ndon 
April 9, 1920. 
I. Roggenburg, Esq., 
504 West 15lst Street, 
New York City. 
Dear Sir: 


I have your letter of yesterday, 
asking if we like the Manual of 
Investment Holdings, which I am 
glad to report comes up to our 
expectation, and we find it very 
useful. 

Hope you are meeting with a 
successful sale. 

Very truly yours, 


JAMES SHELDON. 


E. H. ROLLINS & SONS 
Investment Bonds 


43 and 49 Exchange Place 
New York 
May 3rd, 1920. 
I. Roggenbure, Esq. 
504 West 15lst St., 
New York City, N.Y. 
Dear Sir:— 


We have the 1919-1920 Edition 
“Institutional Holdings of Securi- 
ties, Classified.’’ 

In this connection may we say 
that it is well prepared and ar- 
ranged in convenient form, and 
that we know we shall continue 
to find it a very useful volume. 

Very truly yours, 


E. W. ROLLINS & SONS. 


REDMOND & CO. 
33 Pine Street, New York 
Cables: ‘“Mimosa,’’ New York 
27th March, 1920. 
Dear Mr. Roggenburg: 

Since the first of the year I have 
had constantly on my desk your 
book, ‘‘Institutional Holdings of 
Securities Classified,’’ and have 
found it of great assistance. I 
have no hesitation in recommend- 
ing this book for the purposes for 
which it is intended and wish 
you every success in its distribu- 
tion. Yours very truly, 

H. F. ATWATER. 





FINANCIAL WORLD, 


Gentlemen: 


Classified. 
Nam 
{ddress.. 

C1 and State 


Enclosed find check or 


Kindly send me copy of 


money order for $ 


29 Broadway, New York City. 


1921 edition of 





Institutional Holdings of Securities 








